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In the opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel to the City, based upon an analysis of
existing laws, requlations, rulings and court decisions, and assuming, among other matters, the accuracy of certain
representations and compliance with certain covenants, interest on the Series A Bonds is excluded from gross income
Sor federal income tax purposes under Section 103 of the Internal Revenue Code of 1986 (the “Code”), excepl that no
opinion is expressed as to the status of interest on any Series A Bond for any period that such Series A Bond is held by a
“substantial user” of the facilities financed by that Series A Bond or by a “related person” within the meaning of Section
147(a) of the Code. Bond Counsel observes, however, that interest on the Series A Bonds is a specific preference item for
purposes of the federal individual alternative minimum tax and interest on the Series A Bonds included in adjusted
Jinancial statement income of certain corporations is not excluded from the federal corporate alternative minimum
tax. Bond Counsel observes that interest on the Series B Bonds is not excluded from gross income for federal income
tax purposes under Section 103 of the Code. Bond Counsel is also of the opinion that, based upon existing law, interest
on the Bonds is exempt from State of Oregon personal income taxes. Bond Counsel expresses no opinion regarding any
other tax consequences related to the ownership or disposition of, or the amount, accrual or receipt of interest on, the
Bonds. See “TAX MATTERS” herein.
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DATED: Date of Delivery DUE: June 1, as shown inside cover

The City of Redmond, Oregon (the “City”), is issuing its Full Faith and Credit Bonds, Series 2025A (Airport Expansion
Projects) (AMT) (the “Series A Bonds” or the “Tax-Exempt Bonds”), and its Full Faith and Credit Bonds, Series 2025B
(Airport Expansion Projects) (Federally Taxable) (the “Series B Bonds” or the “Federally Taxable Bonds” and together
with the Tax-Exempt Bonds, collectively, the “Bonds”), in book-entry-only form in denominations of $5,000 or integral
multiples thereof. The Bonds are registered obligations issued in the name of Cede & Co., as nominee of The Depository
Trust Company (“DTC”), New York, New York. See APPENDIX E — “BOOK-ENTRY-ONLY SYSTEM” herein. So long as the
Bonds remain in the book-entry-only system, principal and interest payments will be remitted by the registrar and paying
agent of the City, currently U.S. Bank Trust Company, National Association (the “Paying Agent”), to DTC, who in turn will be
required to distribute such payments to DTC Participants for ultimate distribution to Beneficial Owners. Interest is payable
semiannually on June 1 and December 1 of each year, commencing December 1, 2025.

The proceeds of the sale of the Bonds are to be used to (i) finance construction and equipping of the Airport Expansion
Projects (as defined herein), (ii) pay capitalized interest on the Bonds during the construction of the Airport Expansion
Projects and (iii) pay costs of issuance of the Bonds. See “PLAN OF FINANCE” herein.

The Bonds are secured by and payable from the City’s general non-restricted revenues and other funds that are lawfully
available for that purpose, including revenues from an ad valorem tax authorized to be levied under the City’s permanent
rate limit under sections 11 and 11b, Article XI of the Oregon Constitution, and revenues derived from other taxes, if any,
levied by the City in accordance with and subject to limitations and restrictions imposed under applicable law or contract,
that are not dedicated, restricted or obligated by law or contract to an inconsistent expenditure or use. The City pledges its
full faith and credit and taxing powers to the repayment of the Bonds pursuant to Oregon Revised Statutes 287A.315, or any
successor statute. The registered owners of the Bonds will not have a lien or security interest on the projects financed with
the proceeds of the Bonds. The Bonds do not constitute a debt or indebtedness of Deschutes County, the State of Oregon,
or any political subdivision thereof other than the City.

See Maturity Schedule on Inside Cover

The Bonds are subject to redemption as described herein. See “DESCRIPTION OF THE BONDS—Redemption of the
Bonds.”

This cover page contains certain information for quick reference only. It is not a summary of this issue.
Investors must read the entire official statement to obtain information essential to the making of an informed
investment decision.

The Bonds are offered for sale to the original purchaser subject to the final approving legal opinion of Orrick,
Herrington & Sutcliffe LLP, Bond Counsel to the City. Certain other legal matters will be passed upon for the Underwriter
by Hawkins Delafield & Wood LLP, Portland, Oregon, Underwriter’s Counsel. It is expected that the Bonds will be available
JSor delivery to the Paying Agent for Fast Automated Securities Transfer on behalf of DTC, on or about July 22, 2025 (the
“Date of Delivery”).

Morgan Stanley



MATURITY SCHEDULE

$95,955,000
CITY OF REDMOND
FULL FAITH AND CREDIT BONDS

SERIES 2025A
(AIRPORT EXPANSION PROJECTYS)
(AMT)

Due Principal Interest CUSIP No.
June 1 Amount Rate Yield 757657
2028 $1,985,000 5.000% 3.270% YY1
2029 2,085,000 5.000 3.300 YZ8
2030 2,190,000 5.000 3.400 ZA2
2031 2,300,000 5.000 3.570 ZB0
2032 2,415,000 5.000 3.700 ZC8
2033 2,535,000 5.000 3.790 ZD6
2034 2,660,000 5.000 3.920 ZE4
2035 2,795,000 5.000 4.090 ZF1
2036 2,935,000 5.000 4.2407 ZG9
2037 3,080,000 5.000 4,350 ZH7
2038 3,235,000 5.000 4.480" 233
2039 3,395,000 5.000 4.550" ZKO0
2040 3,565,000 5.000 4.630" ZL8
2041 3,745,000 5.250 4,710 ZM6
2042 3,940,000 5.250 4.810" ZN4
2043 4,150,000 5.250 4.890" ZP9
2044 4,365,000 5.250 4,950 ZQ7
2045 4,595,000 5.250 5.000" ZR5

$39,985,000 5.500% Series 2025A Term Bond due June 1, 2052
Priced to Yield 5.070%" (CUSIP No. 757657Z2S3™)

* Priced to the call date of June 1, 2035.

" CUSIP® is a registered trademark of the American Bankers Association. CUSIP Global Services (“CGS”) is managed on behalf of the American Bankers
Association by FactSet Research Systems Inc. Copyright© 2025 CUSIP Global Services. All rights reserved. CUSIP® data herein is provided by CUSIP
Global Services. This data is not intended to create a database and does not serve in any way as a substitute for the CGS database. CUSIP® numbers
are provided for convenience of reference only. None of the City, the Underwriter or their agents or counsel assume responsibility for the accuracy of
such numbers. The CUSIP number for a specific maturity is subject to being changed after the issuance of the Bonds as a result of various subsequent
actions including, but not limited to, a refunding in whole or in part or the procurement of secondary market portfolio insurance or other similar
enhancement by investors.



$5,030,000
CITY OF REDMOND
FULL FAITH AND CREDIT BONDS
SERIES 2025B
(AIRPORT EXPANSION PROJECTYS)
(FEDERALLY TAXABLE)

$5,030,000 5.950% Series 2025B Term Bond due June 1, 2045
Priced to Yield 5.950% (CUSIP No. 757657ZT1™)

™ CUSIP® is a registered trademark of the American Bankers Association. CUSIP Global Services (“CGS”) is managed on behalf of the American
Bankers Association by FactSet Research Systems Inc. Copyright© 2025 CUSIP Global Services. All rights reserved. CUSIP® data herein is
provided by CUSIP Global Services. This data is not intended to create a database and does not serve in any way as a substitute for the CGS
database. CUSIP® numbers are provided for convenience of reference only. None of the City, the Underwriter or their agents or counsel assume
responsibility for the accuracy of such numbers. The CUSIP number for a specific maturity is subject to being changed after the issuance of the
Bonds as a result of various subsequent actions including, but not limited to, a refunding in whole or in part or the procurement of secondary market
portfolio insurance or other similar enhancement by investors.



No dealer, broker, salesperson or any other person has been authorized by the City to give any
information or to make any representations other than those contained in this Official Statement in connection
with the offering contained herein, and, if given or made, such information or representations must not be
relied upon. This Official Statement does not constitute an offer or solicitation of an offer to buy, nor shall
there be any sale of the Bonds by any person in any jurisdiction in which it is unlawful for such offer,
solicitation or sale.

The Underwriter has provided the following sentence for inclusion in this Official Statement. The
Underwriter has reviewed the information in this Official Statement in accordance with, and as a part of, their
respective responsibilities to investors under the federal securities laws as applied to the facts and
circumstances of this transaction, but the Underwriter does not guarantee the accuracy or completeness of
such information.

In connection with this offering, the Underwriter may over allot or effect transactions that stabilize
or maintain the market price of the Bonds at a level above that which might otherwise prevail in the open
market. Such stabilizing, if commenced, may be discontinued at any time. The prices at which the Bonds
are offered to the public by the Underwriter (and the yields resulting therefrom) may vary from the initial
public offering prices appearing on this inside cover page hereof. In addition, the Underwriter may allow
concessions or discounts from such initial public offering prices to dealers and others.

No website mentioned in this Official Statement is part of this Official Statement, and readers should
not rely upon any other information presented on any such website in determining to purchase the Bonds.
Any references to any such website mentioned in this Official Statement are not hyperlinks and do not
incorporate such websites by reference.

The information set forth herein has been obtained from the City, DTC, and other sources that are
believed to be reliable. The information and expressions of opinion herein are subject to change without
notice, and neither the delivery or this Official Statement nor any sale made thereafter shall under any
circumstances create any implication that there has been no change in the affairs of the City or in any other
information contained herein since the date hereof.

This Official Statement contains “forward-looking statements” within the meaning of the federal
securities laws. These forward-looking statements include, among others, statements concerning
expectations, beliefs, opinions, future plans and strategies, anticipated events or trends and similar
expressions concerning matters that are not historical facts. The forward-looking statements in this Official
Statement are subject to risks and uncertainties that could cause actual results to differ materially from those
expressed in or implied by such statements.

THESE SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE
SECURITIES AND EXCHANGE COMMISSION OR ANY STATE SECURITIES COMMISSION, NOR
HAS THE SECURITIES AND EXCHANGE COMMISSION OR ANY STATE SECURITIES
COMMISSION PASSED UPON THE ACCURACY OR ADEQUACY OF THIS OFFICIAL
STATEMENT. ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE.
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OFFICIAL STATEMENT FOR THE

$100,985,000
CITY OF REDMOND, OREGON
FULL FAITH AND CREDIT BONDS

$95,955,000 $5,030,000
SERIES 2025A SERIES 2025B
(AIRPORT EXPANSION PROJECTS) (AIRPORT EXPANSION PROJECTS)
(AMT) (FEDERALLY TAXABLE)

The City of Redmond (the “City”), located in Deschutes County (the “County”), a political
subdivision duly organized and existing under and by virtue of the laws of the State of Oregon (the
“State”) furnishes this Official Statement in connection with the offering of its $95,955,000 Full
Faith and Credit Bonds, Series 2025A (Airport Expansion Projects) (AMT) (the “Series A Bonds”
or the “Tax-Exempt Bonds”) and its $5,030,000 Full Faith and Credit Bonds, Series 2025B
(Airport Expansion Projects) (Federally Taxable) (the “Series B Bonds” or the “Federally Taxable
Bonds” and together with the Tax-Exempt Bonds, collectively, the “Bonds”), dated the Date of
Delivery. This Official Statement, which includes the cover page, inside cover and appendices,
provides information concerning the City and the Bonds.

Capitalized terms used and not defined herein shall have the meanings assigned to such
terms in APPENDIX A-2—“FORM OF BOND DECLARATION,” which is attached hereto and
incorporated by reference herein.

THE BONDS
Authorization and Purpose of Issuance

The City is authorized pursuant to Oregon Revised Statutes (“ORS”) Section 287A.150
(together with related provisions of ORS Chapter 287A and the laws of the State of Oregon, the
“Act”) to issue bonds for a public purpose and to secure bonds with all lawfully available revenues
to which the City is entitled. The Act permits the City to authorize revenue bonds, including the
Bonds, by enacting a nonemergency ordinance but restricts the ability of the City to sell the
revenue bonds until the time period for referral of the ordinance has expired, to allow time for the
electors of the City to gather signatures to refer the nonemergency ordinance authorizing issuance
of revenue bonds to the voters.

The Bonds are authorized and being issued pursuant to the Act and Ordinance No. 2025-
06 (the “Ordinance”), which is included in APPENDIX A-1, enacted by the City Council of the
City (the “City Council”) on March 25, 2025. The referral period for the Ordinance expired on
April 24, 2025. The Bonds are also being issued pursuant to a Bond Declaration that is dated the
Date of Delivery of the Bonds (the “Bond Declaration”), a form of which is included in
APPENDIX A-2. As further described herein, the proceeds of the sale of the Bonds are to be used
to (i) finance the Airport Expansion Projects (as defined herein), (ii) pay capitalized interest on the
Bonds during the construction of the Airport Expansion Projects and (iii) pay costs of issuing the
Bonds. See “PLAN OF FINANCE” and “SOURCES AND USES OF FUNDS.”



Principal Amount, Date, Interest Rate and Maturities

The Bonds will be issued in the aggregate principal amount of $100,985,000 and will be
dated and bear interest from the Date of Delivery. The Bonds will mature on the dates and in the
principal amounts and will bear interest payable semi-annually on June 1 and December 1,
commencing December 1, 2025 at the rates as set forth on the inside cover of this Official
Statement. The Bonds will be issued only as fully registered bonds in book-entry form, without
coupons, in principal denominations of $5,000 or any integral multiple thereof. Interest on the
Bonds will be remitted by the registrar and paying agent of the City, currently U.S. Bank Trust
Company, National Association, Portland, Oregon (the “Paying Agent”) to the Depository Trust
Company (“DTC”), who in turn will be required to distribute such payments to its participants (the
“DTC Participants”) for ultimate distribution to Beneficial Owners (as defined herein).

Redemption of the Bonds

Series A Bonds

Optional Redemption. The Series A Bonds maturing on or after June 1, 2036 are subject
to redemption prior to maturity at the option of the City, in whole or in part on June 1, 2035 and
on any date thereafter, at a price of 100 percent of the principal amount to be redeemed, plus
accrued interest to the date fixed for redemption.

Mandatory Redemption. The Series A Bonds stated to mature on June 1, 2052 are term
bonds subject to mandatory sinking fund redemption, in part, at a redemption price equal to 100
percent of the principal amount to be redeemed, plus accrued interest, if any, to the date fixed for
redemption, on June 1 in the years and in the amounts as set forth below:

Series A Term Bonds Maturing on June 1, 2052

Year Sinking Fund
(June 1) Redemption
2046 $4,835,000
2047 5,105,000
2048 5,385,000
2049 5,680,000
2050 5,990,000
2051 6,320,000

2052t 6,670,000

T Final maturity.

Series B Bonds

Optional Redemption. The Series B Bonds are subject to redemption prior to maturity at
the option of the City, in whole or in part on June 1, 2035 and on any date thereafter at a price of
100 percent of the principal amount to be redeemed, plus accrued interest to the date fixed for
redemption.

Mandatory Redemption. The Series B Bonds are term bonds subject to mandatory sinking
fund redemption, in part, at a redemption price equal to 100 percent of the principal amount to be
redeemed, plus accrued interest, if any, to the date fixed for redemption, on June 1 in the years and
in the amounts as set forth below:



Series B Term Bonds Maturing on June 1, 2045

Year Sinking Fund
(June 1) Redemption
2026 $175,000
2027 145,000
2028 155,000
2029 160,000
2030 170,000
2031 180,000
2032 195,000
2033 205,000
2034 215,000
2035 230,000
2036 245,000
2037 255,000
2038 275,000
2039 290,000
2040 305,000
2041 325,000
2042 345,000
2043 365,000
2044 385,000
20457 410,000

T Final maturity.

Make-Whole Call Provisions for Series B Bonds (Federally Taxable). At the option of the
City, the Series B Bonds also are subject to redemption as a whole or in part on any date prior to
June 1, 2035, at a redemption price described below (the “Make-Whole Redemption Price”).

The Make-Whole Redemption Price for the Series B Bonds is equal to the greater of (1) 100
percent of the principal amount of the Series B Bonds to be redeemed; or (2) the sum of the present
value of the remaining scheduled payments of principal and interest on the Series B Bonds to be
redeemed, not including any portion of those payments of interest accrued and unpaid as of the
date on which the Series B Bonds are to be redeemed, discounted to the date on which the Series
B Bonds are to be redeemed on a semi-annual basis, assuming a 360-day year consisting of twelve
30-day months, at the Treasury Rate plus 15 basis points; plus, in each case, accrued interest on
the Series B Bonds to be redeemed to the date on which the Series B Bonds are to be redeemed.

“Treasury Rate” means, with respect to any redemption date for a particular Series B Bond,
the yield to maturity as of such Valuation Date of United State Treasury securities with a constant
maturity (as compiled and published in the most recent Federal Reserve Statistical Release H. 15
(519) that has become publicly available on the Valuation Date selected by the City (excluding
inflation indexed securities) (or, if such statistical release is no longer published, any publicly
available source of similar market data)) most nearly equal to the period from the redemption date
to the maturity date of the Series B Bond (taking into account any sinking fund installments for
such Series B Bonds) to be redeemed.

“Designated Investment Banker” means a Reference Treasury Dealer appointed by the
City.



“Reference Treasury Dealer” means primary United States Government securities dealers
in the City of New York (a “Primary Treasury Dealer”).

“Valuation Date” means at least three (3) Business Days but not more than thirty (30)
calendar days prior to the date of redemption.

In connection with an optional redemption of Series B Bonds prior to their stated maturity
dates, as a whole or in part, on any business day, at the Make Whole Redemption Price, the City
will appoint a Designated Investment Banker to take any further actions as provided in the Bond
Declaration.

The redemption price of such Series B Bonds to be redeemed will be verified by an
independent accounting firm, investment banking firm, or financial advisor retained by the City to
calculate such redemption price. The City may conclusively rely on the determination of such
redemption price by such independent accounting firm, investment banking firm, or financial
advisor and will not be liable for such reliance.

Notice, Selection and Effect of Redemption

Notice of Redemption for the Bonds. So long as the Bonds are in BEO form, and subject
to the provisions of DTC and the Bond Declaration, the Paying Agent shall notify DTC of any
redemption of the Bonds, not less than 20 calendar days (or such lesser time period that is
acceptable to the Paying Agent and consistent with the operational arrangements of DTC) nor
more than 60 calendar days prior to the date fixed for redemption, and shall provide such
information in connection therewith as required by DTC.

Subject to the terms of the Bond Declaration, notice of optional redemption to the Paying
Agent or to the Bonds may state that the optional redemption is conditional upon receipt by the
Paying Agent of moneys sufficient to pay the redemption price of such Bonds or upon the
satisfaction of any other condition, and/or that such notice may be rescinded upon the occurrence
of any other event, and any conditional notice so given may be rescinded at any time before
payment of such redemption price if any such condition so specified is not satisfied or if any such
other event occurs. Notice of such rescission or of the failure of any such condition shall be given
by the Paying Agent to affected Bondholders of Bonds as promptly as practicable upon the failure
of such condition or the occurrence of such other event.

Effect of Notice of Redemption. Pursuant to the Bond Declaration, official notice of
redemption having been given (other than conditional notices of optional redemption as described
above), the Bonds or portions of Bonds so to be redeemed shall, on the dated fixed for redemption,
become due and payable at the redemption price therein specified, together with interest accrued
to the date fixed for redemption of such Bonds, and from and after such date (unless the City fails
to pay the redemption price) such Bonds or portion of Bonds shall cease to bear interest.

Selection for Redemption of Series A Bonds. For as long as the Series A Bonds are in book-
entry-only form, if fewer than all of the Series A Bonds of a maturity are called for redemption,
the selection of the Series A Bonds within such maturity to be redeemed shall be made by DTC in
accordance with its operational procedures as then in effect. If the Series A Bonds are no longer
held in book-entry-only form, the Paying Agent shall select the Series A Bonds within such
maturity for redemption by lot.



Selection for Redemption of Series B Bonds. If the Series B Bonds are registered in book-
entry only form and so long as DTC or a successor securities depository is the sole registered
owner of the Series B Bonds, if fewer than all of a maturity of the Series B Bonds are to be
redeemed prior to maturity, the particular Series B Bonds or portions thereof to be redeemed shall
be selected on a “Pro Rata Pass-Through Distribution of Principal” basis in accordance with DTC
procedures, provided that, so long as the Series B Bonds are held in book-entry form, the selection
for redemption of such Series B Bonds shall be made in accordance with the operational
arrangements of DTC then in effect that currently provide for adjustment of the principal by a
factor provided by the Paying Agent pursuant to DTC operational arrangements. If the Paying
Agent does not provide the necessary information and identify the redemption as on a Pro Rata
Pass-Through Distribution of Principal basis, the Series B Bonds will be selected for redemption
in accordance with DTC procedures by lot within a maturity.

It is the City’s intent with respect to the Series B Bonds that redemption allocations made
by DTC, the DTC Participants or such other intermediaries that may exist between the City and
the Beneficial Owners be made on a “Pro Rata Pass-Through Distribution of Principal” basis as
described above. However, the City can provide no assurance that DTC, the DTC Participants or
any other intermediaries will allocate redemptions among Beneficial Owners on such basis. If the
DTC operational arrangements do not allow for the redemption of the Series B Bonds on a Pro
Rata Pass-Through Distribution of Principal basis as discussed above, then the Series B Bonds
will be selected for redemption in accordance with DTC procedures by lot.

If the Series B Bonds are not registered in book-entry only form, the Series B Bonds will
be assigned certificate numbers. Any redemptions of less than all of a maturity of a series of the
Series B Bonds shall be effected by the Paying Agent by designating such Series B Bonds for
optional redemption within a maturity in the order of the assigned certificate numbers.

Defeasance

The City may defease the Bonds by setting aside, with a duly appointed escrow agent, in a
special escrow account irrevocably pledged to the payment of the Bonds to be defeased, cash or
direct obligations of the United States in an amount which, in the opinion of an independent
certified public accountant, is sufficient to pay all principal and interest on the defeased Bonds
until their maturity date or any earlier redemption date. Bonds which have been defeased pursuant
to the Declaration shall be deemed paid and no longer outstanding, and shall cease to be entitled
to any lien, benefit or security under the Declaration except the right to receive payment from such
special escrow account.

Payment of Principal and Interest; Registration

So long as the Bonds are subject to the book-entry-only system, payment of principal of
and interest on the Bonds when due shall be paid through the facilities of DTC in accordance with
the rules, regulations and practices established and followed in connection with the DTC book-
entry-only system. See APPENDIX E — “BOOK-ENTRY-ONLY SYSTEM.”

In the event the book-entry-only system is discontinued, the Bonds will be issued in the
form of fully registered Bonds without coupons in Authorized Denominations. “Authorized
Denominations” means denominations of $5,000 and any integral multiple thereof within a single
maturity date. Interest on each Bond shall be paid on each interest payment date (or the next



Business Day if the payment date is not a Business Day) by check or draft drawn upon and mailed
by the Paying Agent to the registered owner of such Bond at the address thereof, all as shown on
the registration books maintained by the Paying Agent as of the 15th day of the calendar month
preceding the interest payment date.

Exchange and Transfer of the Bonds

While the Bonds are in book-entry-only form, Beneficial Owners may transfer the Bonds
only through DTC. If the Bonds cease to be in book-entry-only form, the Bonds may be transferred
upon the books of the Paying Agent as provided in the Bond Declaration.

SECURITY AND SOURCES OF PAYMENT FOR THE BONDS
Security

The Bonds shall be secured by and payable from the City’s general non-restricted revenues
and other funds that are lawfully available for that purpose, including revenues from an ad valorem
tax authorized to be levied under the City’s permanent rate limit under sections 11 and 11b,
Acrticle XI of the Oregon Constitution, and revenues derived from other taxes, if any, levied by the
City in accordance with and subject to limitations and restrictions imposed under applicable law
or contract, that are not dedicated, restricted or obligated by law or contract to an inconsistent
expenditure or use. The City pledges its full faith and credit and taxing powers to the repayment
of the Bonds pursuant to ORS 287A.315, and any successor statute. Revenues from the City’s
permanent tax rate property tax levy are legally available to pay the Bonds. See “REVENUE
SOURCES—Property Taxes.”

The City is not obligated or authorized to levy additional taxes to pay the Bonds and the
Bonds are not secured by a lien on, or a pledge of, any specific revenues of the City. The Bonds
do not constitute a debt or obligation of Deschutes County, the State or any political subdivision
thereof other than the City. The registered owners of the Bonds will not have a lien or security
interest on the Airport Expansion Projects (defined herein) financed with the proceeds of the
Bonds.

Sources of Payment

The City expects to pay the debt service on the Bonds from revenues of the Airport, to the
extent they are available. The Bonds are not secured by a pledge of, or lien on, the revenues of
the Airport, and registered owners of the Bonds will not have a lien or security interest in
such revenues or the projects financed with the proceeds of the Bonds. See “THE REDMOND
MUNICIPAL AIRPORT—AIrport Revenues” and “—Passenger Facility and Customer Facility
Charges,” and APPENDIX B—“ANNUAL COMPREHENSIVE FINANCIAL REPORT FOR
THE FISCAL YEAR ENDED JUNE 30, 2024—BASIC FINANCIAL STATEMENTS—
Proprietary Funds,” including the Table titled “City of Redmond, Oregon Statement of Revenues,
Expenses, and Changes in Fund Net Position, Proprietary Funds, For the Fiscal Year Ended June
30, 2024.



PLAN OF FINANCE

The City expects to use the proceeds of the Series A Bonds to provide funds to finance all
or a portion of the costs associated with the following projects, without limitation, which relate to
the anticipated improvements (collectively, the “Terminal Expansion Project”), at the Redmond
Municipal Airport — Roberts Field (the “Airport”):

e Constructing and equipping new outbound baggage carousels and jet bridges and
upgrading electrical systems; and

e Constructing and equipping the expansion of the passenger holding area, including
boarding space, public-use facilities, elevators and escalators, support
infrastructure and concessions.

The total cost of the Terminal Expansion Project is estimated to be $180 million, and it is
anticipated to be funded with a combination of approximately $35 million in Airport operating
cash, approximately $55 million in state grants ($10 million awarded) and federal grants ($15
million awarded and $30 million obligated), and proceeds of the Series A Bonds. See “THE
REDMOND MUNICIPAL AIRPORT—AIrport Facilities,” “—The Terminal Expansion Project”
and “—Federal Funding for the Airport,” “REVENUE SOURCES—Federal Funding” and
“CERTAIN RISK FACTORS FOR THE CITY—Federal Funding Risks” herein.

The City expects to use the proceeds of the Series B Bonds to provide funds to finance a
portion of the costs associated with the following project, without limitation (collectively, the
“Quick Turnaround Rental Car Facility,” and together with the Terminal Expansion Project, the
“Airport Expansion Projects™), at the Airport:

e Constructing and equipping a facility that will be used by rental companies to fuel,
clean, service and store vehicles.

See “THE REDMOND MUNICIPAL AIRPORT” for more information on the Airport.

The total cost of the Quick Turnaround Rental Car Facility is estimated to be approximately
$13 million, and it is anticipated to be funded with revenues generated by Customer Facility
Charges (as defined below), proceeds of the City’s Full Faith and Credit Bonds, Series 2019B-2
and the Series B Bonds.
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SOURCES AND USES OF FUNDS

The proceeds from the Bonds are estimated to be applied as shown in the table below.

Sources of Funds: Series A Bonds Series B Bonds
Par Amount $95,955,000 $5,030,000
Original Issue Premium 3,969,171 --

Total Sources of Funds $99,924,171 $5,030,000

Uses of Funds:

Terminal Expansion Project $90,000,000 --
Quick Turnaround Car Rental Facility -- $5,000,000
Capitalized Interest 9,383,956 --
Costs of Issuance @ 281,650 16,525
Underwriter’s Discount 258,565 13,475

Total Uses of Funds $99,924,171 $5,030,000

@ Includes legal fees, financial advisor’s fees, paying agent fees, rating agency fees and other costs incurred in
connection with the issuance of the Bonds.

DEBT SERVICE REQUIREMENTS

The following table presents the debt service requirements for the City’s outstanding full
faith and credit debt obligations secured by a pledge of the City’s full faith and credit and taxing
powers pursuant to ORS 287A.315 and debt service for the Bonds. See “CITY DEBT
INFORMATION—Outstanding Long-Term Debt.” As of the end of Fiscal Year 2024-25,
approximately $23.3 million of the City’s $50.6 million outstanding principal amount of full faith
and credit obligations was attributable to Airport projects and expected to be paid with airport
revenue. Separately from the table below, the City has $32.6 million of outstanding General
Obligation debt which is expected to be paid by General Obligation Bond Levies (as defined
herein), which are taxes levied in addition to the City’s Operating Tax Rate Limit (as defined
herein). See “REVENUE SOURCES—Property Taxes” for additional discussion.
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TABLE 1
BOND DEBT SERVICE REQUIREMENTS

Fiscal Year

Ending Outstanding Series A Bonds Series B Bonds Total Debt Service

June 30 Indebtedness Principal Interest® Principal Interest Requirements®
2026 $ 7,246,391 -- -- $ 175,000 $ 256,886 $ 7,678,277
2027 6,958,795 -- -- 145,000 288,873 7,392,668
2028 6,959,434 $ 1,985,000 $ 5,049,663 155,000 280,245 14,429,342
2029 6,663,343 2,085,000 4,950,413 160,000 271,023 14,129,778
2030 6,616,966 2,190,000 4,846,163 170,000 261,503 14,084,631
2031 6,263,309 2,300,000 4,736,663 180,000 251,388 13,731,359
2032 3,768,119 2,415,000 4,621,663 195,000 240,678 11,240,459
2033 3,353,080 2,535,000 4,500,913 205,000 229,075 10,823,068
2034 2,739,027 2,660,000 4,374,163 215,000 216,878 10,205,067
2035 2,744,362 2,795,000 4,241,163 230,000 204,085 10,214,610
2036 2,529,784 2,935,000 4,101,413 245,000 190,400 10,001,597
2037 2,354,202 3,080,000 3,954,663 255,000 175,823 9,819,687
2038 2,346,253 3,235,000 3,800,663 275,000 160,650 9,817,566
2039 2,349,303 3,395,000 3,638,913 290,000 144,288 9,817,503
2040 372,600 3,565,000 3,469,163 305,000 127,033 7,838,795
2041 370,800 3,745,000 3,290,913 325,000 108,885 7,840,598
2042 368,600 3,940,000 3,094,300 345,000 89,548 7,837,448
2043 371,000 4,150,000 2,887,450 365,000 69,020 7,842,470
2044 367,800 4,365,000 2,669,575 385,000 47,303 7,834,678
2045 369,200 4,595,000 2,440,413 410,000 24,395 7,839,008
2046 - 4,835,000 2,199,175 -- -- 7,034,175
2047 - 5,105,000 1,933,250 -- -- 7,038,250
2048 - 5,385,000 1,652,475 -- -- 7,037,475
2049 - 5,680,000 1,356,300 -- -- 7,036,300
2050 - 5,990,000 1,043,900 -- -- 7,033,900
2051 - 6,320,000 714,450 -- -- 7,034,450
2052 - 6,670,000 366,850 - - 7,036,850
Total® $65,112,368 $95,955,000 $79,934,663 $5,030,000 $3,637,974 $249,670,004

(@ Net of $9,383,956.15 in capitalized interest funded from proceeds of the Series A Bonds in Fiscal Years 2026 and 2027.
@ Columns may not foot due to rounding.
Source: City of Redmond.

THE CITY
General Description

The City was incorporated on July 6, 1910 and is located on the eastern side of Oregon’s
Cascade Mountain Range. The City is 15 miles north of the City of Bend, the county seat for
Deschutes County; 144 miles from the City of Portland; 129 miles from the City of Salem, the
State capital; and 126 miles from the City of Eugene.

The City was founded by Frank and Josephine Redmond. The City was platted by an
irrigation company building a major canal project. In 1911, a year after the City was incorporated,
both electrification and the Oregon Trunk Line Railroad reached the City, which opened new
markets for farmers and merchants in the area. By 1930, the town had grown to a population of
1,000 people, and ten years later the population had nearly doubled. During the 1940’s the City
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was selected as a US Air Force Base and commercial air service was established at Roberts Field
(now Redmond Municipal Airport) after World War Il. The City population has grown to more
than 37,000. See “ECONOMIC AND DEMOGRAPHIC INFORMATION” herein.

The City engages in the following governmental activities: general government, public
safety, highways and streets, culture and recreation, community development and engineering
services. The City engages in the following business-type activities: stormwater utility, water
utility, wastewater utility and a municipal golf course. Additionally, the City owns and operates
the Airport. See “Enterprise Funds—The Airport” and APPENDIX B—“ANNUAL
COMPREHENSIVE FINANCIAL REPORT FOR THE FISCAL YEAR ENDED JUNE 30,
2024—FUND FINANCIAL STATEMENTS—Proprietary Funds” for additional discussion of the
City’s airport enterprise fund.

Government

The City operates under a council-manager form of government. Policy making and
legislative authority are vested in the governing council, consisting of a mayor and a six-member
City Council. The City Council is elected on a non-partisan basis for four-year terms. The Mayor
is elected to two-year terms.

Current members of the City Council are shown in the following table.

TABLE 2
CITY COUNCIL

Term Expires

Name Position Occupation/Background Service Began (December 31)
Ed Fitch Mayor Attorney January 2021  December 2026
Clifford Evelyn Councilor Law Enforcement January 2021  December 2028
Shannon Wedding Councilor Infrastructure January 2021  December 2028
Cat Zwicker Councilor Real Estate December 2021  December 2026
John Nielsen Councilor Banking January 2023  December 2026
Kathryn Osborne Councilor Marketing January 2023  December 2026
Jay Patrick Councilor Government Information January 2025  December 2028
Technology

Source: City of Redmond.

Key City Administration and Management
The day-to-day affairs of the City are managed by the City Manager.

Keith Witcosky, City Manager. Mr. Witcosky joined the City as City Manager in July
2013. Mr. Witcosky’s experience in public policy, politics, and strategic partnerships spans more
than 25 years. He began his career in 1993 working for City of Portland Mayor Vera Katz. He
joined the Portland Development Commission (the “PDC”), the urban renewal agency of the City
of Portland, in late 1998 and served as PDC’s Deputy Director of Government Relations and Public
Affairs. Mr. Witcosky holds a Bachelor of Arts in Political Science/Mass Communication from
the University of Denver.
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Jason Neff, Deputy City Manager and Chief Financial Officer. Mr. Neff joined the City
of Redmond in October 2007. Mr. Neff previously spent five (5) years in corporate finance and
financial planning for Defense Contractor Lockheed Martin. Mr. Neff holds a Bachelor of Science
in Business-Finance from the University of Colorado-Boulder and a Master of Business
Administration-Finance from the University of Denver.

City Staff and Bargaining Units

As of June 2, 2025, the City had 259 full-time employees and three part-time employees.
City employees who are eligible under State law to be represented by a labor organization are
employed under provisions of negotiated contracts with the two labor organizations. The City
enters into written bargaining agreements with each of the labor organizations. The agreements
contain provisions on such matters as salaries, vacation, sick leave, medical and dental insurance,
working conditions, and grievance procedures. The City has had no labor strikes or stoppages in
the past five years.

TABLE 3
BARGAINING UNITS

Number of Termination Date of

BARGAINING UNIT Employees Current Contract
Redmond Police Officers Association 55 6/30/2028
City of Redmond Employee Association/AFSCME #75 82 6/30/2025Y

@ Three bargaining sessions were held in April/May 2025 and two more sessions were scheduled in June 2025.
Source: City of Redmond.

THE REDMOND MUNICIPAL AIRPORT
General

The Airport is located approximately two miles southeast of downtown Redmond, Oregon,
approximately 16 miles north of Bend, Oregon, 20 miles east of Sisters, Oregon, 20 miles west of
Prineville, Oregon, and 20 miles south of Madras, Oregon and serves as the region’s only airport
offering commercial flights. It is accessible from state highways 97 and 126. The Airport is the
fourth largest commercial service airport in the State.

The Airport serves a catchment area that consists of more than 15,000 square miles, three
counties, and 290,000 people, with the Airport retaining 87% of commercial passenger traffic
within this catchment area. The Airport currently hosts five airlines (Alaska, American, Avelo,
Delta and United) that serve 13 non-stop destinations. These destinations are Los Angeles,
Portland, San Diego, San Francisco, Seattle, Phoenix, Burbank, Las Vegas, Sonoma County, Salt
Lake City, and Denver, with Dallas Ft. Worth and Palm Springs being additional seasonal flights.
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TABLE 4
REGIONAL AIRPORTS

B2022 54

CALENDAR YEAR APPROXIMATE

AIRPORT  HUBSIZE 2023 ENPLANEMENTS DRIVE MILES  DRIVE TIME
RDM Small 558,804 - -
PDX Medium 8,123,054 144 2:36
BOI Medium 2,369,164 332 5:07
EUG Small 841,919 137 2:29
MFR Small 478,121 188 311
OTH Non-Hub 19,590 229 4:13

Source: Federal Aviation Administration.
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A gauge for economic conditions in the area is Airport activity. During 2024, the Airport
set a new record for total enplanements of 617,046, a 7.5% increase over the prior year, which was
also a record. Enplanements are up 5.7% in the first quarter of 2025 relative to the prior year’s
first quarter. The Airport is currently on a growth trajectory that is outpacing the national and
Oregon state averages for airport travel.

See APPENDIX B—*ANNUAL COMPREHENSIVE FINANCIAL REPORT FOR THE
FISCAL YEAR ENDED JUNE 30, 2024” for additional discussion of financial information
related to the Airport.

Management of the Airport

The Airport is owned and operated by the City. A nine-member committee (the “Airport
Committee”) was created on April 9, 1991 by a City ordinance to advise and make
recommendations to the City Council regarding issues which concern the development of the
Airport, including the study and proposal of measures that are advisable for the expansion and
improvement of the Airport, the recommendation of capital improvement projects and the
identification of needs at the Airport. The Airport Committee acts in an advisory capacity to the
City Council on matters pertaining to airport operations, maintenance, improvements, facilities,
and airport activities under the jurisdiction of the City.

The Airport Committee is composed of nine members, including five members appointed
by the Mayor and approved by the City Council, one member appointed by the City of Bend, one
member appointed by Deschutes County, one member appointed by Jefferson County and one
member appointed by Crook County. Members serve terms of four years. The City also instituted
the addition of an ex-officio youth member (aged 18 years and under) to help foster interest in
aviation for young adults. The ex-officio youth member, which is a non-voting member of the
Airport Committee, is appointed by the City’s Mayor, without regard to jurisdictional restrictions,
to serve a one-year term.

Zachary Bass, A.A.E. C.M., Airport Director. Mr. Bass joined as Airport Director in
2016 and previously spent 10 years as an officer in the United States Air Force. Mr. Bass is
responsible for the administration, operation and development of the Airport. Mr. Bass holds a
Bachelor of Science in Business from the University of Portland, a Master of Project Management
from Penn State, and a Professional Certificate of Executive Leadership and Management from
Cornell University.

Steve Juba, Airport Finance and Administration Manager. Mr. Juba joined the City of
Redmond in October 2022 with 12 years of financial planning and analysis experience in the public
sector, with five (5) in an aviation setting. Mr. Juba holds a Bachelor of Science in Business
Administration from Western Oregon University and a Master of Business Administration from
Willamette University.

Airport Facilities

The Airport occupies approximately 2,700 acres of land and has two runways and an
associated system of taxiways. The primary air carrier runway is Runway 5-23, which is 7,038 feet
long and 150 feet wide, with precision instrument approach capability provided at the Runway 23
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end. The second runway is Runway 11-29, which is 7,001 feet long and 100 feet wide; this runway
is a non-precision instrument runway.

The Airport’s existing passenger terminal consists of approximately 141,119 square feet,
and includes a basement, main and second floor with six boarding gates and 11 aircraft parking
stalls, that currently only allow for aircraft ground boarding. The Terminal Expansion Project is
expected to increase the size of the terminal building to approximately 226,255 square feet, which
will result in seven jet bridges and four ground loaded gates.

The Terminal Expansion Project

The Terminal Expansion Project includes an additional upper-level concourse (36,000
square feet) with departure lounges, boarding bridges, concessions, and restrooms, with the lower-
level (26,000 square feet) to include outbound baggage handling. New electrical and mechanical
systems to replace aging infrastructure will allow the processing of passengers and baggage to be
safer and more operationally efficient.

The Terminal Expansion Project is being undertaken in response to a terminal area concept
plan study, which identified existing congestion and service gaps throughout the terminal. The
design provides new space and renovates existing areas throughout the airport. The Terminal
Expansion Project, when fully built out, is expected to reduce congestion at ticketing, within the
security screening checkpoint, at the departure lounges and at the baggage claim. It will also create
space for a safer, more efficient baggage screening system, improve the baggage make-up process
and provide space for future entrant airlines.

The Terminal Expansion Project is to be accomplished in several design and development
phases, but in a single financing phase. All support components (circulation, restrooms,
concessions) are designed such that they meet the needs of the development phase they are within.
Near-term phases prepare the facility for long-term sustainability through the improved efficiency
of mechanical and electrical systems, the enhancement of the solar photovoltaic (PV) system and
the removal of older mechanical and electrical infrastructure to allow for the growth of the
ticketing area.

In May 2023, the Airport selected Skanksa as the Construction Manager General
Contractor (“CMGC”) that will be involved in the project from the middle of the design phase
(pre-construction) through the end of construction of the final product. Skanska has been in
business for 135 years and has provided similar services for many airports across the country.
With an office in Bend and servicing the Central Oregon region for almost 30 years, they are
familiar with the local construction environment.

As of May 2025, the Airport has completed the design of the Terminal Expansion Project,
has awarded construction management to Skanska, and received approval for bid packages #01,
#02, and #03. These bid packages include the early procurement of major long lead items,
including passenger boarding bridges, site demolition, foundational and structural work, and the
mechanical, electrical, and plumbing partners. The total release value of the bid packages, the
design and construction administration, and construction management has a guaranteed maximum
price of $168 million. Site enabling work began in early June 2025, with groundbreaking on the
terminal in late-July and an estimated project completion date of winter 2027. The City anticipates
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one final bid package covering furnishings, interior finishes and interior construction, which is
estimated at $12 million.

The total cost of the Terminal Expansion Project is estimated to be $180 million and be
funded with approximately $35 million in Airport operating cash, approximately $55 million in
combined state and federal grants, and proceeds of the Series A Bonds. State grants in the amount
of $10 million and federal grants in the amount of $15 million have been awarded, with $30 million
of federal grants obligated for the Terminal Expansion Project. The City does not currently expect
to issue any additional debt for the financing of additional components of the Terminal Expansion
Project.

Quick Turnaround Rental Car Facility

The Quick Turnaround Rental Car Facility is designed for the rental car agencies at the
Airport to be located at the intersection of SE Airport Way and SW Wickiup Avenue. The Quick
Turnaround Rental Car Facility will provide the rental car agencies with a fueling island, lanes
dedicated to each agency, up to four detail bays, an automatic carwash, and other site security and
considerations. This will also provide the rental agencies with additional staff and overflow
parking. For the Airport, the Quick Turnaround Rental Car Facility will reduce rental car traffic
and the amount of rental car parking spaces required near the terminal. The Quick Turnaround
Rental Car Facility will also minimize traffic on Highway 97 which runs north/south through the
middle of the City. The Quick Turnaround Rental Car Facility is estimated to cost $13.3 million
and will be paid for by Customer Facility Charge (CFC) revenue ($2.3 million) and the proceeds
of the Series 2019C Bonds ($6.0 million) and the Series B Bonds ($5.0 million).

Passenger Aviation Services

As shown in the table below, there are currently five domestic-passenger airlines providing
scheduled passenger service at the Airport, and four airlines providing cargo service at the Airport.

TABLES
AIRLINES SERVING THE AIRPORT
(AS OF JUNE 1, 2025)

Scheduled Passenger Service

Signatory Airlines Signatory Affiliate Airlines
Alaska Airlines (AS)® Envoy Airlines (AA)
American Airlines (AA) Horizon Airlines (AS)®
Avelo Airlines Sky West Airlines (DL, UA)

Delta Air Lines (DL)
United Airlines (UA)

Cargo Service
Ameriflight
Horizon Cargo®
Empire
United Cargo

(@ D/B/A Alaska Airlines. Alaska Airlines and Horizon Air Industries are separately certificated airlines owned by Alaska Air
Group, Inc..
Source: City of Redmond.
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The following table provides historical information regarding enplanements, seats per
departure and boarding load factors for the five previous calendar years. Since 2019, the Airport
has had a domestic enplanement compounded annual growth rate of 4.34%, well over the United
States’ 1.76% compounded annual growth rate between 2019 and 2023, with an increase of 7.5%
from 2023 to 2024. The Airport has had three consecutive years of record passenger activity, which
has led to increases in aircraft size, available destinations and daily departures. Even with the
regular growth in seats, load factors have remained stable between 80% to 82% over the last three
years.

TABLE 6
CITY OF REDMOND AIRPORT (RDM)
HISTORICAL ENPLANEMENT, SEATS PER DEPARTURE AND BOARDING LOAD FACTORS

Calendar Year

2020 2021 2022 2023 2024
Enplanements
Alaska Airlines 102,356 178,580 202,664 224,306 223,062
Allegiant Air® 10,258 8,187 3,987 - -
American Airlines 22,974 41,430 38,928 42,523 61,076
Avelo Airlines® - 9,543 21,688 37,287 51,134
Boutique Air® 404 1,579 - - -
Delta Air Lines 45,803 89,282 105,714 103,834 98,174
Express Jet® - 656 1,572 - -
United Airlines 54,750 102,995 151,236 166,283 183,600
Total — Enplanements 236,545 432,252 525,789 574,233 617,046
Change from Prior Year (%) (52.4) 82.7 216 9.2 7.5
Departure Seats
Alaska Airlines 222,148 250,192 251,863 281,344 278,157
Allegiant Air® 28,224 15,270 6,894 - -
American Airlines 36,945 51,935 43,829 50,199 72,484
Avelo Airlines® - 12,620 28,354 46,816 73,933
Boutique Air® 1,008 2,880 32 16 -
Delta Air Lines 118,822 130,546 128,602 124,768 123,762
Express Jet® - 1,250 3,900 - -
United Airlines 102,422 132,666 180,711 202,792 220,908
Total — Seats 509,569¢) 597,359 644,185 705,935 769,244
Change from Prior Year (%) (21.6) 17.2 7.8 9.6 9.0
Boarding Load Factors
Alaska Airlines 46.1% 71.4% 80.5% 79.7% 80.2%
Allegiant Air® 36.3 53.6 57.8 - -
American Airlines 62.2 79.8 88.8 84.7 84.3
Avelo Airlines® - 75.6 76.5 79.6 69.2
Boutique Air® 40.1 54.8 - - -
Delta Air Lines 38.5 68.4 82.2 83.2 79.3
Express Jet® - 52.5 40.3 - -
United Airlines 53.5 77.6 83.7 82.0 83.1

@ Allegiant Air ceased operations at the Airport effective May 2022.

@ Avelo Airlines began service at the Airport on May 2021.

@ Boutique Air ceased operations at the Airport effective July 2021.

@ Express Jet ceased operations at the Airport effective July 2022.

®) The Airport saw a 52.6% decrease in enplanements because of the COVID-19 Pandemic, translating into decreased departures.
Source: City of Redmond.
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The following table provides landed weight information for passenger airlines, air tankers
and all cargo airlines for the five previous calendar years.

TABLE 7
CITY OF REDMOND AIRPORT
HISTORICAL LANDED WEIGHT
(1,000-pound units)

Passenger All-Cargo Change From
Calendar Year Airlines Air Tankers Airlines Total Prior Year (%)
2020 464,734,398 34,240,000 19,801,388 518,775,786 (16.9)%W

2021 526,338,624 45,555,000 14,958,196 586,851,820 13.1

2022 582,200,806 30,804,000 13,241,680 626,246,486 6.7

2023 696,207,428 20,419,000 13,250,942 729,877,370 16.5

2024 711,185,251 98,140,000 12,957,110 822,282,361 12.7

™ The Airport saw a 52.6% decrease in enplanements from the COVID-19 Pandemic, translating into decreased landed weight.
Source: City of Redmond.

Cargo and Other Services

The Airport also provides air cargo and general aviation services. The Airport is also home
to the Central Oregon Interagency Dispatch Center, Leading Edge Jet Center, Hillsboro Aero
Academy, Redmond Air Center and the United States Department of Agriculture (USDA) Forest
Service.

The following table reflects the audited financial information of the Airport that is provided
to the City and reported in the City’s Annual Comprehensive Financial Report. See also
APPENDIX B—“ANNUAL COMPREHENSIVE FINANCIAL REPORT FOR THE FISCAL
YEAR ENDED JUNE 30, 2024.”

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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HISTORICAL REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

Revenues
Franchise Fees

Charges for Services
Customer Facility Charges
Passenger Facility Charges
Intergovernmental Grants @
Contributions

Rental Income @

Interest on Investments
Misc.

Total Revenues
Expenditures
Current
Personnel Services
Materials & Services
Capital Outlay

Debt Service
Total Expenditures

Revenues Over/(Under) Expenditures
Other Financing Sources (Uses)
Net Change in Fund Balance
Beginning Fund Balance
Ending Fund Balance
Reconciliation to GAAP

Investment FMV Adjustment

Capital Assets, Net of Depreciation
Leased Assets, Net
SBITA Assets, Net
Net OPEB Asset
Lease Receivables
Deferred Outflows - Pensions
Deferred Outflows - OPEB
Deferred Amount on Refunding
Deferred Inflows - Pensions
Deferred Inflows - OPEB
Deferred Inflows - Lease Receivables
Bond Premium Costs
Accrued Interest Payable
Compensated Absences
Net Pension Liability
OPEB Liability
Lease Liabilities
SBITA Liabilities
Long-Term Debt

Net Position, Ending

TABLE 8

CITY OF REDMOND AIRPORT (RDM)

Fiscal Year

2020 2021 2022 2023 2024
$ 6,625 $ 6,738 $ 2,403 $ 4,807 $ 10,181
6,864,289 5,454,009 9,464,607 10,755,965 12,873,375
486,696 370,605 518,484 537,999 596,274
1,484,086 1,250,839 1,957,691 2,061,806 2,246,559
11,742,529 7,171,490 12,984,186 5,183,487 2,602,844
6,880 37,986 7,314 5,592 6,371
3,718,723 3,432,107 4,159,771 4,258,822 4,717,868
653,109 107,373 (120,569) 1,397,148 1,968,710
93,600 65,653 96,650 86,837 252,683
$25,056,537 $17,896,800 $29,070,537 $24,292,463 $25,274,865
$ 2,708,414 $ 2,919,472 $ 3,158,003 $ 3,701,725 $ 4,569,725
4,941,270 4,710,752 5,276,766 6,473,762 6,910,625
14,796,357 7,732,653 6,464,655 4,064,363 6,339,370
3,575,299 3,569,497 3,461,492 3,467,251 3,422,706
$26,021,340 $18,932,374 $18,360,916 $17,707,101 $21,242,426
$(964,803) $(1,035,574) $10,709,621 $6,585,362 $4,032,439
14,788 - 2,225 2,526 (543,950)
$(950,015) $(1,035,574) $10,711,846 $6,587,888 $3,488,489
$27,320,629 $26,370,616 $25,335,042 $36,046,889 $42,634,777
$26,370,614 $25,335,042 $36,046,889 $42,634,777 $46,123,265
- - - $(323,752) $(183,726)
$132,281,580 $135,848,781 $ 137,873,484 137,380,454 139,013,514
- - - 36,416 24,189
- - - 15,731 127,270
21,300 17,988 31,374 33,584 28,199
- - 3,129,658 4,853,141 5,170,097
800,650 1,045,813 1,138,264 1,246,663 1,409,336
8,793 38,360 31,352 51,449 54,788
214,620 198,111 181,601 165,092 148,583
(112,505) (84,956) (1,358,250) (820,036) (279,760)
(41,260) (35,561) (39,687) (28,046) (22,887)
- - (3,097,369) (4,775,888) (4,989,423)
(3,691,029) (3,421,061) (3,151,093) (2,881,125) (2,611,157)
(261,637) (249,809) (90,494) (108,191) (97,406)
(144,927) (151,005) (184,880) (225,224) (259,295)
(2,167,795) (2,993,730) (1,722,176) (2,641,944) (3,501,262)
(113,294) (141,918) (165,367) (187,378) (215,591)
- - - (36,879) (24,893)
- - - (16,073) (89,530)
(34,432,633) (32,369,597) (30,340,554) (28,229,745) (25,468,439)
$118,732,477 $123,036,458 $138,282,752 $146,143,026 $154,355,872

@ Intergovernmental grants are primarily reimbursement-basis grants from the Federal Aviation Administration. These grants primarily fund capital projects at the

airport.

@ Rental income includes land/building leases, Forest Service, rental car lot fees, airside leases, rental car commissions, terminal aeronautical/non-aeronautical,

tiedowns and T-hangers.
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Airport Revenues

Airport revenues consist of airline revenues (amounts received from passenger air carriers
for services provided by the Airport) and non-airline revenues (including revenues received from
parking operations, rental car concessions, terminal concessions, general aviation users, air cargo
operators and other tenants and users of the airport).

Current airline agreements provide for rates set by City resolution determined by rate
modeling. The current rates and charges for terminal operations and maintenance is structured in
the form of a per square foot rate for exclusive space and a per passenger fee for the baggage claim
and departure lobby areas of the Airport. Under the current airline agreements, approximately
7,453 square feet is considered exclusive space for the airlines. The current rates and charges for
airfield operations and maintenance is structured in the form of landing fees, currently set at $3.36
per 1,000 pounds of landed weight and adjusted annually. This fee also covers aircraft rescue and
firefighting costs. Certain additional revenue sources discussed in the next paragraph help offset
and lower landing fees.

Beginning post-occupancy of the Terminal Expansion Project, the airline operating
agreements update the methodology of the rates and charges for landing fees, terminal rental rates,
and joint use fees. The new methodology will utilize a residual hybrid model, as opposed to the
rates by resolution that are currently used by the Airport. There are three significant changes to the
methodologies: net parking revenue sharing; debt service inclusion and the reimbursement of
major capital equipment, amortized over the depreciable life of the asset. Terminal and airfield
debt will now be included in the rental rates and landing fees, respectively, and will be partially
offset by net parking revenues to maintain a lower cost per enplanement. This is expected to result
in roughly 44% of existing and new terminal and airfield debt obligations being reimbursed by the
airlines as part of the updated rates and charges. Support of the Terminal Expansion Project and
new airline rates and charges methodology is acknowledged by the airline partners and included
as an amendment to the current operating agreement.

Additional sources of non-airline revenues at the Airport include gate access fees paid by
ground transportation providers; building, land and airside leases including T-hangar rentals and
leases of six different properties to the U.S. Forest Service; advertising; operations and
maintenance fees set on a per square foot rate for exclusive space and per passenger rate for non-
exclusive space; fuel flowage fees, and supplemental security fees.

The City expects to pay the debt service on the Bonds from revenues of the Airport, to the
extent they are available. However, the Bonds are not secured by a pledge of, or lien on, the
revenues of the Airport, and registered owners of the Bonds will not have a lien or security
interest in such revenues.

Passenger Facility and Customer Facility Charges

Under the Aviation Safety and Capacity Expansion Act of 1990, as amended (the “PFC
Act”), the Federal Aviation Administration (“FAA”) may authorize a public agency that controls
an airport to impose a passenger facility charge (“PFC”) of up to $4.50 for each qualifying
enplaned passenger at such airport to be used to finance eligible airport-related projects. The
Airport is currently authorized to collect a PFC of $4.50 per passenger per flight segment. This
charge is used to fund FAA-approved projects that enhance safety, security, or capacity, reduce
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noise, or increase air carrier competition. The Series A Bonds are expected to be paid in part by
PFCs, along with general revenues of the Airport. However, the Bonds are not secured by a
pledge of, or lien on, such revenues, and registered owners of the Bonds will not have a lien
or security interest in such revenues. See “The AIRLINE INDUSTRY—Considerations
Regarding Passenger Facility Charges.”

The existing PFC application, dedicated to the previous terminal expansion in 2009, will
continue to be funded to the end of December 2026. The City is currently preparing for the
upcoming application, to be dedicated to the Terminal Expansion Project, and will begin the formal
preparation alongside engineering firm Morrison-Maierle once the terms of the financing related
to the Series A Bonds are finalized.

The City has also established a Customer Facility Charge (“CFC”) for each day a vehicle
is rented at the Airport for up to but not to exceed seven days. The CFC is currently set at $5 per
day. CFCs are collected by rental car companies and remitted to the City on a monthly basis.
Funds received from CFCs are required to be used for the construction of new and ancillary rental
car facilities, services and associated infrastructure for airport rental car companies; to replace or
remodel existing airport rental car facilities, to pay the City’s costs for financing, planning,
designing, managing, constructing and improving airport rental car facilities; to fund debt service
for such improvements and for other related purposes the City deems necessary and appropriate.
The Series B Bonds are expected to be paid in part by CFCs, along with general revenues of the
Airport. However, the Bonds are not secured by a pledge of, or lien on, such revenues, and
registered owners of the Bonds will not have a lien or security interest in such revenues.

Federal Funding for the Airport

The Airport receives certain federal funds including from the federally funded Airport
Improvement Program (“AIP”). The AIP provides federal capital grants to support airport
infrastructure, including entitlement grants (determined by formulas based on passenger, cargo
and general aviation activity levels) and discretionary grants (allocated based on specific set-asides
and the national priority ranking system). The Airport received $588,713 in AIP funds in Fiscal
Year 2023-24 and expects to receive $1,291,810 in Fiscal Year 2024-25 and $3,762,000 in Fiscal
Year 2025-26, and such funds will be used for the Terminal Expansion Project. The Airport also
has been awarded and anticipates receiving a total of $3,423,535 in funds from the Airport
Terminal Program (competitive funding for airport terminal projects, included in the Infrastructure
Investment and Jobs Act (Public Law 117-58)) in Fiscal Year 2024-25 and $3,576,465 in Fiscal
Year 2025-26. Overall, the City’s budget for Fiscal Year 2025-26 anticipates federal grant funding
totaling approximately $10 million for the Terminal Expansion Project, all of which has been
obligated. See “REVENUE SOURCES—TFederal Funding” and “CERTAIN RISK FACTORS
FOR THE CITY—Federal Funding Risks.”

Days Cash on Hand

The Airport currently has 1,081 days cash on hand. However, the Airport expects this to
decline as the Airport Expansion Projects progress and the new airline operating agreements are
effective in Fiscal Year 2027-28. Once the Terminal Expansion Project is complete, the City is
targeting the Airport Fund to have a minimum of 300 days of cash on hand at the end of each fiscal
year.
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CITY FINANCIAL INFORMATION
Significant Accounting Policies

The financial statements of the City have been prepared in conformity with generally
accepted accounting principles (“GAAP”) as applied to government units. The Governmental
Accounting Standards Board (“GASB”) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles.

Basis of Accounting

The government-wide financial statements are presented on a full accrual basis of
accounting with an economic resource measurement focus, as are the proprietary funds financial
statements. An economic resource focus concentrates on an entity or fund’s net assets. All
transactions and events that affect the total economic resources (net assets) during the period are
reported. An economic resources measurements focus is inextricably connected with full accrual
accounting. Under the full accrual basis of accounting, revenues are recorded when earned and
expenses are recorded at the time liabilities are incurred, regardless of the timing of related cash
inflows and outflows. The City’s accounting practices conform to GAAP.

Independent Audit Requirement

In accordance with the Oregon Municipal Audit Law (ORS 297.405 to 297.555) and
ORS 297.990 an audit is conducted at the end of each fiscal year by independent certified public
accountants. This requirement has been complied with and the financial statements have received
an “unqualified opinion” from the auditors. Such an opinion indicates there was no limitation on
the scope of the auditor’s examination and the financial statements were prepared in accordance
with GAAP.

The City’s audits for the Fiscal Years ended 2020 through 2024 were performed by Dickey
and Tremper, LLP, Pendleton, Oregon (the “Auditor”). The City’s Annual Comprehensive
Financial Report for the fiscal year ended June 30, 2024 is included in APPENDIX B.

THE AUDITOR HAS NOT BEEN ENGAGED TO PERFORM, AND HAS NOT
PERFORMED, SINCE THE DATE OF ITS REPORT INCLUDED HEREIN, ANY
PROCEDURES ON THE FINANCIAL STATEMENTS ADDRESSED IN THAT REPORT.
THE AUDITOR ALSO HAS NOT PERFORMED ANY PROCEDURES RELATING TO THIS
OFFICIAL STATEMENT.

Combined General Fund and Discretionary Funds

The Combined General Fund presentation in the audited financials includes the General
sub-fund and the Police Fund, which are discretionary and three (3) sub-funds (Central Services,
Information Technology, Risk Management) and the Engineering Fund, which are non-
discretionary. The City has other discretionary sub-funds not included in the Combined General
Fund such as Transportation Operations, Parks Operations, Community Development Department
(CDD) - Operations and CDD - Long-Range Planning which are considered a part of the City’s
General Operating Funds, along with the Police Operations sub-fund and General sub-fund. The
General Operating Funds are what the City focuses on for their purposes of its financial policies
and are generally available to make payments on the City’s Full Faith and Credit Bonds.
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The following tables reflect the City’s Net Position and Changes in Net Position for the
last five years.

TABLE 9
STATEMENT OF NET POSITION - GOVERNMENTAL ACTIVITES
(in $000)
2019-20 2020-21 2021-22 2022-23 2023-24

ASSETS:

Current and other assets $ 50,436 $ 57,867 $ 68,728 $117,512 $126,333

Capital assets 133,336 139,273 145,520 156,943 173,402
TOTAL ASSETS $183,772 $197,140 $214,248 $274,454 $299,735
DEFERRED OUTFLOW OF

A7 7,91 , ,612 ,

RESOURCES $6,476 $7,919 $8,800 $8,6 $9,865
LIABILITIES:

Current liabilities $ 7,661 $10,965 $12,176 $12,686 $15,388

Noncurrent liabilities 39,191 42,416 31,650 79,963 83,300
TOTAL LIABILITIES $46,852 $53,381 $43,825 $92,649 $98,688
DEFERRED INFLOW OF $1,148 $835 $10,677 $5,765 $2,135
RESOURCES
NET POSITION:

Invested in capital assets, net of

related debt $110,914 $118,361 $125,666 $150,669 $161,716

Restricted 30,887 32,427 36,089 26,017 29,656

Unrestricted 447 56 6,791 7,966 17,405
TOTAL NET POSITION $142,248 $150,843 $168,546 $184,652 $208,777

Source: City of Redmond, Audited Financial Statements, 2020-2024.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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TABLE 10
STATEMENT OF ACTIVITIES - GOVERNMENTAL ACTIVITIES

(in $000)
2019-20 2020-21 2021-22 2022-23 2023-24
REVENUES:
Program Revenues:
Charges for services $ 8,697 $ 9,827 $ 9,727 $10,127 $11,842
Grants and contributions 18,756 15,061 17,327 16,966 25,020
General Revenues:
Taxes 13,438 14,297 14,945 18,450 19,587
Franchise fees 5,382 6,015 6,692 7,436 8,574
Investment interest 916 291 (234) 2,666 4,894
Gain (loss) on Sale of Assets - - 3,197 61 41
TOTAL REVENUES $47,190 $45,491 $51,655 $55,705 $69,959
EXPENSES:
General government $1,225 $1,617 $1,192 $1,352 $1,480
Public safety 11,302 11,393 11,288 12,305 14,925
Highway and streets 8,262 9,057 9,832 10,393 12,395
Culture and recreation 3,557 3,698 3,926 4,866 5,790
Community development 5,723 6,783 4,815 6,429 6,184
Engineering services 1,572 1,728 1,558 1,825 1,890
Interest on long-term debt 871 828 665 2,099 2,383
TOTAL EXPENSES $32,511 $35,104 $33,275 $39,270 $45,047
Increase (decrease) in net position
before transfers and special items $14,680 $10,387 $18,380 $16,436 $24,912
Transfers (446) (643) (677) (330) (787)
Special items ) (708) - - -
Increase in net position $14,234 $9,036 $17,703 $16,106 $24,125
Net Position — July 1 $128,014 $141,807 $150,843 $168,546 $184,652
Prior Period Adjustment® (440) - - - -
TOTAL NET POSITION $141,807 $150,843 $168,546 $184,652 $208,777

M A prior period adjustment was made during within the FY 2021 ACFR, in relation to FY 2020.
Source: City of Redmond, City Audited Financial Statements, 2020 - 2024.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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The following table reflects the Combined General Fund Balance Sheets for the last five

years.
TABLE 11
COMBINED GENERAL FUND BALANCE SHEETS
2019-20 2020-21 2021-22 2022-23 2023-240
ASSETS:
Cash and cash equivalents $3,740,526 $ 8,827,866 $11,921,242 $ 1,908,836 $ 1,549,230
Investments 3,038,381 2,992,826 3,110,236 12,576,936 16,920,119
Receivables
Property taxes 266,404 234,232 230,288 244,186 279,493
Intergovernmental 300,210 238,576 248,833 182,987 319,717
Accounts, net 645,102 786,062 921,419 864,251 782,894
Assessments - - 309,825 309,846 40,202
Leases - - 95,415 88,056 80,558
Advances to other funds - 20,000 - - -
Prepaid items 17,950 44,575 112,769 226,844 332,228
TOTAL ASSETS $8,008,573 $13,144,137 $16,950,027 $16,401,942 $20,304,441
LIABILITIES:
Accounts payable $1,709,590 $1,365,061 $1,506,862 $1,038,507 $1,180,087
Deposits 134,340 794,670 517,914 470,687 297,662
Unearned revenue - 2,931,535 3,618,626 3,578,927 3,590,887
TOTAL LIABILITIES $1,843,930 $5,091,266 $5,643,402 $5,088,121 $5,068,636
DEFERRED INFLOWS:
Lease receivables related $ - $ - $ 94,574 $ 86,350 $ 78,126
Unavailable revenue 353,269 367,297 736,244 730,365 737,101
TOTAL DEFERRED
INFLOWS OF RESOURCES $353,269 $367,297 $830,818 $816,715 $815,227
FUND BALANCES:
Non-spendable $ 17,950 $ 64,575 $ 112,769 $ 226,843 $ 332,228
Restricted 51,975 135,483 77,252 234,400 194,087
Assigned 2,915,994 2,710,237 3,149,587 2,852,903 2,749,661
Unassigned 2,825,455 4,775,279 7,136,199 7,182,960 11,144,602
TOTAL FUND BALANCES $5,811,374 $7,685,574 $10,475,807 $10,497,106 $14,420,578
TOTAL LIABILITIES,
DEFERRED INFLOWS OF
RESOURCES AND FUND
BALANCES $8,008,573 $13,144,137 $16,950,027 $16,401,942 $20,304,441

(@) Starting in Fiscal Year 2024, the Police and Engineering Funds have been combined with the General Fund for reporting
purposes.
Source: City of Redmond, City Audited Financial Statements, 2020-2024.
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The following table reflects the Combined General Fund Statement of Revenues,
Expenditures and Changes in Fund Balance for the last five years.

REVENUES:
Property taxes
Transient lodging taxes
Franchise fees
Assessments
Licenses and fees
Charges for services
Intergovernmental
Fines and forfeitures
Rental income
Interest on investments
Miscellaneous
TOTAL REVENUES
EXPENDITURES:
General government
Public safety
Highways and streets
Culture and recreation
Community development
Engineering services
Capital outlay
Debt service
TOTAL EXPENDITURES
REVENUES OVER (UNDER)
EXPENDITURES
OTHER FINANCING SOURCES
(USES):
Sale of property
Lease financing
Transfers in@
Transfers out®
TOTAL OTHER FINANCING
SOURCES (USES)

NET CHANGE IN FUND BALANCES

FUND BALANCE -- BEGINNING OF
YEAR

FUND BALANCE -- END OF YEAR

TABLE 12
COMBINED GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE

2019-20 2020-21 2021-22 2022-23 2023-24M)
$10,119,249  $10,832,664  $11,887,816  $12,688,662  $13,405,217
891,565 1,115,611 1,488,087 1,645,423 1,652,985
3,540,265 3,805,433 4,034,777 4,568,097 4,953,711

. . - 1,195 154,195

22,720 19,208 34,080 32,223 34,336
1,638,271 2,254,937 2,364,176 2,104,016 2,540,299
1,586,765 1,628,406 3,647,174 1,552,257 1,473,316
160,979 132,465 133,854 159,310 131,885
130,189 133,926 136,074 134,875 134,402
177,451 56,899 (48,053) 610,272 975,215
119,764 122,664 154,903 143,345 201,510
$18,387,218  $20,102,213  $23,832,888  $23,639,675  $25,657,071
$484,503 $793,045 $640,857 $338,244 $235,441
10,011,845 9,922,075 11,174,747 12,271,884 13,985,873
1,366,865 1,479,320 1,629,637 1,770,435 1,818,275
172,228 237,336 365,768 908,803 742,229
375,339 374,825 411,181 723,997 711,113
$12.410,780  $12,806,601  $14,222,190  $16,013,363  $17,492,931
$5,976,438 $7,295,612 $9,610,698 $7,626,312 $8,164,140
$160,078 $383 $3,205,782 $31,025 $18,060

- - 158,771 363,095 -

9,534,332 9,396,238 11,097,319 11,810,195 16,786,296
(14,217,162)  (14,818,033)  (21,282,337)  (19,809,329)  (21,045,023)
$(4,522,752)  $(5,421,412)  $(6,820,465)  $(7,605,014)  $(4,240,667)
$1,453,686 $1,874,200 $2,790,233 $21,298 $3,023,473
$4,357,688 $5,811,374 $7,685574  $10,475,808  $10,497,105
$5,811,374 $7,685574  $10,475,808  $10,497,105  $14,420,578

@ Starting in Fiscal Year 2024, the Police and Engineering Funds have been combined with the General Fund for reporting

purposes.

@ Transfers occurring within the combined general fund are included in these figures. Amounts offset within the fund.

Source: City of Redmond, City Audited Financial Statements, 2020-2024.
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The City does not expect material changes to the Combined General Fund’s financial
position in Fiscal Year 2024-25. As of June 18, 2025, the Combined General Fund’s ending
balance is projected to be approximately $14.2 million at the end of Fiscal Year 2024-25.

Budgeting Process

The City prepares an annual budget in accordance with provisions of the Oregon Local
Budget Law (ORS 294.305 to ORS 294.565, inclusive), which provides standard procedures for
the preparation, presentation, administration and appraisal of budgets. The law mandates public
involvement in budget preparation and public exposure of its proposed programs. The law also
requires that the budget be balanced.

The City’s administrative staff evaluates the budget requests of the various departments of
the City to determine the funding levels of the operating programs. The budget is presented to the
public through public hearings held by a budget committee consisting of the City Council and lay
members. After giving due consideration to the input received from the citizens, the City Council
adopts the budget, authorizes the levying of taxes, and sets appropriations. The budget must be
adopted no later than June 30 of each Fiscal Year.

The budget may be amended during the applicable Fiscal Year through the adoption of a
supplemental budget. Supplemental budgets may be adopted by the City Council pursuant to
ORS 294.471.

Combined General Fund Budgets

To improve transparency and tracking efficiency, the Internal Services Fund was created
in the Fiscal Year 2025-26 budget to account for the City’s internal departments which provide
support services across the organization. The new fund consists of the following sub-funds: Central
Services (formerly in the General Fund), Information Technology (IT) (formerly in the General
Fund), Risk Management (formerly in the General Fund), Public Works Administration (formerly
in the Transportation Fund), Fleet Services (formerly in the Transportation Fund) and Facilities
Maintenance (formerly in the Parks Fund). This change has no impact on the City’s financial
position, yet the Adopted Combined General Fund Budget table below shows significant variances
between Fiscal Years 2024-25 and 2025-26 as a result of this change.

The table below shows the adopted Combined General Fund Budgets for the most recent
and current fiscal years. The City adopted the budget for Fiscal Year 2025-26 on June 10, 2025.
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TABLE 13
ADOPTED COMBINED GENERAL FUND BUDGETS

(NON-GAAP BUDGETARY BASIS)®W

2024-25 2025-26
Adopted Budget Adopted Budget®
RESOURCES:
Property taxes $14,198,101 $14,870,495
Transient lodging taxes 1,857,851 1,892,161
Franchise fees 5,477,519 5,726,551
Licenses and fees 33,110 30,447
Charges for services 11,446,338 2,200,098
Intergovernmental 5,382,291 1,490,521
Rental income 142,984 5,412
Fines and forfeitures 151,200 151,200
Interest on investments 640,300 442,125
Miscellaneous 71,500 54,500
Sale of Property 20,000 20,000
Transfers 15,304,647 16,773,636
Total Current Resources $54,725,841 $43,657,146
Beginning Fund Balance® $13,903,885 $13,813,190
TOTAL RESOURCES $68,629,726 $57,470,336
EXPENDITURES:
General Government $10,885,267 $ 1,840,806
Engineering 2,554,243 2,149,617
Public Safety 15,686,031 16,886,472
Capital outlay 714,700 605,000
Debt service 370,645 2,944
Transfers® 26,017,986 24,696,388
Contingency 2,986,807 3,370,611
Unappropriated Reserve 9,414,047 7,918,498
TOTAL EXPENDITURES $68,629,726 $57,470,336

@ Includes the General Fund, Police Fund and Engineering Fund which are budgeted separately. Funds have been
combined to show similar presentation as the audited financials.

(@ Resources and Expenditures for Internal Services (Central Services, Information Technology and Risk
Management) are removed from the General Fund in Fiscal Year 2025-26 and are budgeted in a separate Internal
Services Fund.

@ Includes $961,634 to be transferred from prior year Internal Services Sub-Funds within the General Fund to a
separate Internal Services Fund.

Source: City of Redmond.

Investment Policy

Oregon Revised Statutes and the City’s investment policy authorize the City to invest
primarily in general obligations of the U.S. Government and its agencies, certain bonded
obligations of Oregon municipalities, bank repurchase agreements, bankers’ acceptances, high-
grade corporate indebtedness, and the State of Oregon Local Government Investment Pool. As of
March 31, 2025, the City had approximately $181 million in cash and investments for all City
funds, including enterprise funds ($13 million in cash equivalents, $27 million in the State of
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Oregon Local Government Investment Pool, $4 million in Corporate Bonds/Commercial Paper,
and $137 million in Treasury Obligations).

Pension Plan

General. The City participates in a retirement pension benefit program under the State of
Oregon Public Employees Retirement System (“PERS” or the “System”). After six full months of
employment, all City employees are required to participate in PERS.

T1/T2 Pension Programs. Employees hired before August 29, 2003 participate in the
“Tier 1” and “Tier 2” pension programs (the “T1/T2 Pension Programs™). The benefits provided
through the T1/T2 Pension Programs are based primarily on a defined benefit model and
provide retirement and disability benefits, annual cost-of-living adjustments, and death benefits
to members and their beneficiaries. Different benefit structures apply to participants depending
on their date of hire. Effective January 1, 2004, T1/ T2 Pension Program employee (participant)
contributions fund individual retirement accounts under the separate defined contribution
program known as the Individual Account Program (the “l1AP”). Participant contributions may
be paid by the employee or the employer, depending on the individual contract negotiated
between the two. See “Employer Contribution Rates” herein.

OPSRP. Employees hired on or after August 29, 2003 participate in the Oregon Public
Service Retirement Plan (“*OPSRP”) unless membership was previously established in the T1/T2
Pension Programs. OPSRP is a hybrid defined contribution/defined benefit pension plan with two
components. Employer contributions fund the defined benefit program and employee
contributions fund individual retirement accounts under the separate defined contribution program.

Actuarial Valuation. Oregon statutes require an actuarial valuation of the System at least
once every two years; however, valuations are currently performed annually as of December 31.
The Oregon Public Employees Retirement System Board (the “PERB”) uses the actuarial
valuation as of December 31 of odd numbered years to establish the contribution rates that
employers will pay to fund the T1/T2 Pension Programs, OPSRP and the PERS-sponsored
Retirement Health Insurance Account program (“RHIA”) described herein. Valuations as of
December 31 of even-numbered years (such as 2022 and 2024) are used for advisory purposes
only. Actuarial valuations are performed for the entire System (the “System Valuation), and for
each participating employer in the SLGRP (defined herein), including the City (the “City
Valuation”). Valuations are released nine to eleven months after the valuation date. PERS' current
actuary is Milliman, Inc. (“Milliman”).

Valuation Date Release Date Rates Effective

December 31, 2021 September 2022 July 1, 2023 - June 30, 2025
December 31, 2022 December 2023 Advisory only

December 31, 2023 October 2024 July 1, 2025 - June 30, 2027

Current contribution rates are based on the System’s actuarial valuation report as of
December 31, 2021 (the “2021 System Valuation”) and the City’s actuarial valuation report of as
December 31, 2021 (the “2021 City Valuation”). Those rates will extend through June 30, 2025.
The actuarial valuation reports as of December 31, 2023, for the System (the “2023 System
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Valuation) and the City (the “2023 City Valuation”), which were released in October 2024,
provide contribution rates for the 2025-2027 biennium. See “—City Contribution Rates” below.

Actuarial Assumptions. The table below summarizes the adopted methods and
assumptions used as the basis for the 2023 System Valuation and the 2023 City Valuation upon
which contribution rates for the 2025-2027 Biennium are based.

TABLE 14
ACTUARIAL ASSUMPTIONS AND METHODS
Assumption/ 2023 Valuation
Method (2025-2027 Contribution Rates)
Actuarial Cost Method Entry-Age Normal
T1/T2 Programs UAL Amortization Method Level Percentage of Payroll over 20 years (fixed)
OPSRP UAL Amortization Method Level Percentage of Payroll over 16 years (fixed)
Asset Valuation Method Market Value®™
Investment Rate of Return 6.90%
Payroll Growth Rate 3.40%
Inflation Level 2.40%
Contribution Rate Stabilization Method The contribution rate stabilization method, also

referred to as the rate collar (the “Rate Collar”), is
applied separately to OPSRP and to each Tier 1/Tier
2 experience sharing pool (State and Local
Government Rate Pool, School Districts) and
independent employers. The Rate Collar will be
applied as a fixed percentage of payroll, with a limit
of 3 percent of pay for the Tier 1/Tier 2 UAL rate
and 1 percent of pay for OPSRP UAL rate. Further,
reductions in the UAL rate would be eliminated if
the pool’s funded status (excluding side accounts)
is 87% or lower. If the funded status reaches 88%,
the reduction would be allowed, gradually
increasing until the funded status reaches 90
percent, at which point the full reduction would be
permitted.

@ Market value of assets reduced by value of assets in statutory reserves (contingency, capital preservation and rate guarantee
reserves).

System Funded Status & UAL. The table below includes the UAL and funded status for the System
and the pool in which the City participates from the five most recent actuarial valuations.
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TABLE 15
UNFUNDED ACTUARIAL LIABILITY AND FUNDED STATUS OF THE SYSTEM ®
($ in millions)

System SLGRP
Valuation Date System UAL  Funded Status SLGRP UAL  Funded Status
12/31/2019® $24,603.5 72.5% $12,738.0 71.1%
12/31/2020©) 28,0444 70.6 14,501.3 68.7
12/31/2021 20,038.2 79.6 10,893.3 77.0
12/31/2022 28,032.9 72.8 14,126.9 70.6
12/31/2023 29,381.3 72.4 14,681.8 69.9

M Does not take into account offsets for deposits made by individual employers from pension bond proceeds or cash on
hand in side accounts.

@ Adjusted to take into account actuarial assumption and method changes including the potential effect of Senate Bill 1049.

@  Adjusted to take into account actuarial assumption and method changes adopted by the PERB on October 1, 2021.

Source: System Valuations and PERS

The funded status of PERS and of the City as reported by Milliman will change over time
depending on a variety of factors, including the market performance of the securities in which the
Oregon Public Employees Retirement Fund (“OPERF”) is invested, future changes in
compensation and benefits of covered employees, demographic characteristics of members,
methodologies and assumptions used by the actuary in estimating the assets and liabilities of
PERS, and other actions taken by the PERB.

Employer Assets, Liabilities, and Unfunded Actuarial Liabilities. An employer’s UAL
is the excess of the actuarially determined present value of the employer's benefit obligations
to employees over the existing actuarially determined assets available to pay those benefits.

City UAL. For the T1/T2 Pension Programs, the City is pooled with the State and Oregon
local government and community college public employers (the “State and Local Government
Rate Pool” or “SLGRP”). The City’s portion of the SLGRP's assets and liabilities is based on the
City’s proportionate share of the SLGRP's pooled payroll (the “City Allocated T1/T2 UAL”).
Changes in the City’s relative growth in payroll will cause the City Allocated T1/T2 UAL to shift.
The City Allocated T1/T2 UAL may increase if other pool participants fail to pay their full
employer contributions.

OPSRP’s assets and liabilities are pooled on a program-wide basis. These assets and
liabilities are not tracked or calculated on an employer basis. The City’s allocated share of
OPSRP’s assets and liabilities is based on the City’s proportionate share of OPSRP’s pooled
payroll (the “City Allocated OPSRP UAL”). Changes in the City’s relative growth in payroll will
cause the City Allocated OPSRP UAL to shift.

The City has not issued pension obligation bonds and has not established a side account
with PERS.

The City’s net unfunded pension UAL is the total of the City Allocated T1/T2 UAL and
the City Allocated OPSRP UAL. The City’s net unfunded pension UAL as reported in the City’s
actuarial valuation report as of December 31, 2022 (the “2022 City Valuation) and as reported in
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the City’s actuarial valuation report as of December 31, 2023 (the “2023 City Valuation”) is shown
in the following table.

TABLE 16
CITY NET UNFUNDED PENSION UAL

2019 Valuation 2020 Valuation 2021 Valuation 2022 Valuation 2023 Valuation

Allocated pooled SLGRP

T1/T2 UAL $27,098,527 $31,097,163 $23,330,079 $ 32,310,230 $32,916,977
Transition liability /

(surplus) (3,902,303) (3,434,496) (2,968,835) (2,476,946) (1,909,280)
Allocated pooled OPSRP

UAL 2,367,272 3,132,512 1,967,600 4,637,681 5,400,556
Net unfunded pension

actuarial accrued liability $25,563,496 $30,795,179 $22,328,844 $ 34,470,965 $ 36,408,253

Source: 2019 -2023 City Valuations.

Employer Contribution Rates. Employer contribution rates are calculated as a percent of
covered payroll. The rates are based on the current and projected cost of benefits and the
anticipated level of funding available from the OPERF, including anticipated investment
performance of the fund. Contribution rates are subject to future adjustment based on factors
such as the result of subsequent actuarial valuations, litigation, decisions by the PERB and
changes in benefits resulting from legislative modifications. Pursuant to ORS 238.225, all
participating employers are required to make their contribution to PERS based on the employer
contribution rates set by the PERB. Employees are required to contribute 6 percent of their
annual salary to the IAP. Employers are allowed to pay the employee contribution in addition to
the required employer’s contribution. See “City Contributions” below.

Contribution Rate Collar. The PERB uses a rate collar to limit increases in employer
contribution rates from biennium to biennium (the “Rate Collar”). The Rate Collar limits
increases (or decreases) in employer contribution rates before rate reductions from side
accounts are deducted and does not cover charges associated with RHIA and Retiree Health
Insurance Premium Account (“RHIPA”). For employers participating in either the School
District pool or the State and Local Government Retirement Pool (the “SLGRP”), the collar
will be applied as a fixed percentage of payroll, with a limit of 3% of pay for the Tier 1/Tier 2
UAL rate and 1% of pay for OPSRP rate. Further, reductions in the UAL rate would be
eliminated unless funded level thresholds of at least 88 percent is reached, at which point a
portion of the reduction would be allowed, gradually increasing until the funded status reaches
90 percent, at which point the full reduction would be permitted. A wider rate collar was
adopted for independent employers such as the City who do not participate in either the School
District pool or the SLGRP.

City Contribution Rates. The City’s current employer contribution rates for the current
2023-2025 biennium, as established by the City’s actuarial valuation report as of December 31,
2021 (the “2021 City Valuation™), and contribution rates for the 2025-2027 biennium from the
2023 City Valuation are provided in the following table.
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TABLE 17
CITY PENSION CONTRIBUTION RATES

2023-2025 Biennium 2025-2027 Biennium

OPSRP OPSRP OPSRP OPSRP
T1T2 General P&F T1/T2 General P&F

Normal cost rate 17.12% 9.89% 14.68% 17.56% 10.47% 15.74%
T1/T2 UAL Rate® 12.46 12.46 12.46 12.46 12.46 12.46
OPSRP UAL Rate 1.69 1.69 1.69 2.69 2.69 2.69
Pre-SLGRP pooled liability rate 0.00 0.00 0.00 0.00 0.00 0.00
Transition liability/(surplus) rate® (3.46) (3.46) (3.46) (1.27) (1.27) (1.27)
Member redirect offset® (2.40) (0.65) (0.65) (2.40) (0.65) (0.65)
Retiree Healthcare rate (RHIA) 0.00 0.00 0.00 0.00 0.00 0.00

Total net contribution rate 25.56% 20.08% 24.87% 29.10% 23.76% 29.03%

Source: 2021 City Valuation and 2023 City Valuation, PERS.

@ Includes any impact of rate collar developed in system-wide actuarial valuation report. Does not include Multnomah Fire District
#10 UAL Rate of 0.06%.

@ The transition liability rate shown may be reduced by such that the net pension contribution rate does not go below 0.00%

© Redirected member contributions under Senate Bill 1049 (2.50% of payroll for Tier One/Tier Two and 0.75% of payroll for
OPSRP) will offset employer contribution rate. Redirect does not apply to members with monthly pay below a threshold. The
values shown in the table incorporate an estimate of the effect of this limitation.

Employer contribution rates consist of a normal cost rate, offset by any UAL Side Account and a
rate to amortize the UAL of the System, and the City is responsible for its allocable portion of these costs.

City Contributions. The City’s historic annual contributions to PERS are provided in the
following table.

TABLE 18
CITY PENSION CONTRIBUTIONS
Fiscal Year City Contribution®

2020 $3,5635,595

2021 3,611,906

2022 4,043,135

2023 4,931,629

2024 5,707,535
2025@ 6,125,292

() The City contribution includes all pension costs paid by the City, including
the 6 percent employee contribution.

@ Estimated.

Source: City of Redmond.

GASB 67 and GASB 68. GASB Statements No. 67 and No. 68 modify the accounting and
financial reporting of pensions by state and local governments and pension plans. Statement No. 67
(“GASB 677), Financial Reporting for Pension Plans, addresses financial reporting for state and
local government pension plans. Statement No. 68 (“GASB 68”), Accounting and Financial
Reporting for Pensions, establishes accounting and financial reporting requirements for
governments that provide their employees with pensions. The System is subject to GASB 67; each
participating employer, including the City is subject to GASB 68. GASB 68 was incorporated in
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the City’s financial statements beginning in Fiscal Year 2015. PERS contracted with Milliman to
provide information for local governments to use in their financial statements.

Other Postemployment Benefits

GASB 75. GASB 75 requires the City to determine the extent of its liabilities for other
postemployment benefits (“OPEB”) and record the liability in its financial statements on an
actuarial basis.

Retirement Health Insurance Account. PERS retirees who receive benefits through the Tier
1 and Tier 2 plans and are enrolled in certain PERS administered health insurance programs, may
receive a subsidy towards the payment of health insurance premiums. Under ORS 238.420, retirees
may receive a subsidy for Medicare supplemental health insurance of up to $60 per month towards
the cost of their health insurance premium under the RHIA plan. The RHIA program’s assets and
liabilities are pooled on a system-wide basis and are not tracked or calculated on an employer
basis. Participating governments are contractually required to contribute to RHIA at a rate assessed
each year by PERS, currently 0.00% of annual covered payroll for Tier 1 and Tier 2 employees
and 0.00% for OPSRP employees. The PERB sets the employer contribution rate based on the
annual required contribution of the employers (ARC), an amount actuarially determined in
accordance with the parameters of GASB 75. The ARC represents a level of funding that, if paid
on an ongoing basis, is projected to cover normal cost each year and amortize any unfunded
actuarial liabilities (or funding excess) of the plan over a period not to exceed thirty years. The
City's contributions to RHIA for Fiscal Years 2024, 2023, and 2022 were $68, $1,322, and $2,006,
respectively. As of December 31, 2023, this program had a UAL (surplus) of approximately
$(400.1) million. The City’s allocated share of the RHIA program's assets and liabilities is based
on the City’s proportionate share of the program's pooled payroll. According to the 2023 City
Valuation, the City’s allocated share of the RHIA program’s UAL was $(527,419).

Implicit Subsidy. Under ORS 243.303, the City is required to offer the same healthcare
benefits for current City employees to all retirees and their dependents until such time as the
retirees are eligible for Medicare. This is considered an “implicit subsidy” and requires that the
corresponding liability be determined and reported. The City does not pay for any explicit retiree
OPEB and only has a non-PERS OPEB liability based on the implicit subsidy. The City had 8
retired members and 209 active members in its plan on July 1, 2022, the date of its most recent
actuarial valuation. The City’s total OPEB liability of $1,513,698 was measured as of June 30,
2023, and was determined by an actuarial valuation as of July 1, 2022.

For more details, see section “IV. Other Information — C. Other Post-Employment
Benefits,” of the Notes section of the City’s audited financial statement for Fiscal Year 2024,
attached hereto as Appendix B.

Risk Management

The City is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters. The City
purchases commercial insurance for the risk of loss including workers’ compensation, property
damage, general liability, automobile liability, boiler and machinery, inland marine and fidelity
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bonding. There have been no significant reductions in coverage from the prior year and settlements
have not exceeded coverage for the past three years.

The City established a risk management fund to account for the payment of property and
casualty liability insurance premiums, claims for unemployment and the first $1,700 of each
workers’ compensation claim. The costs associated with the property and casualty liability
insurance are reported as interfund transactions to the extent of the amounts of the estimated
premium per fund. The costs for unemployment and workers’ compensation are funded through
operating transfers form other funds. Unemployment and workers” compensation insurance claims
are expensed as incurred, but are generally not substantial.

REVENUE SOURCES
The following section summarizes certain of the major revenue sources of the City.
Property Taxes

Most local governments, school districts, education service districts, and community
college districts (“local governments”) have permanent authority to levy property taxes for
operations (“Permanent Rates™) up to a maximum rate (the “Operating Tax Rate Limit”). Local
governments that have never levied property taxes may request that the voters approve a new
Operating Tax Rate Limit.

Local governments may not increase their Operating Tax Rate Limits; rather they may only
request that voters approve limited term levies for operations or capital expenditures (“Local
Option Levies”) or levies to repay general obligation bonded indebtedness (“General Obligation
Bond Levies”).

Local Option Levies that fund operating expenses are limited to five years, and Local
Option Levies that are dedicated to capital expenditures are limited to ten years. The City does
not currently have a Local Option Levy and has no current plans to seek voter approval of a Local
Option Levy.

Local governments impose property taxes by certifying their levies to the county assessor
of the county in which the local governments located. Property taxes ordinarily can only be levied
once each Fiscal Year. The local government ordinarily must notify the county assessor of its
levies by July 15.

Valuation of Property - Real Market Value. “Real Market Value” is the minimum amount
in cash which could reasonably be expected by an informed seller acting without compulsion, from
an informed buyer acting without compulsion, in an “arms-length” transaction during the period
for which the property is taxed.

Property subject to taxation includes all privately owned real property (land, buildings and
improvements) and personal property (machinery, office furniture, and equipment) for non-
residential taxpayers. There is no property tax on household furnishings (exempt since 1913),
personal belongings, automobiles (exempt since 1920), crops, orchards, business inventories, or
intangible property such as stocks, bonds, or bank accounts, except for certain transportation,
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airlines, communication and energy companies which are centrally assessed by the Oregon
Department of Revenue, for which intangible personal property is subject to taxation. Forestland
is subject to special assessment that provides a reduction in property tax that would be paid if based
on the real market value.

Property used for charitable, religious, fraternal, and governmental purposes is exempt
from taxation. Special assessments that provide a reduction in the taxable Real Market Value may
be granted (upon application) for veterans’ homesteads, farm and forest land, open space and
historic buildings. The Real Market Value of specially assessed properties is often called the
“Taxable Real Market Value” or “Measure 5 Real Market Value.” The assessment roll, a listing
of all taxable property, is prepared as of January 1 of each year.

Valuation of Property - Assessed Value. Property taxes are imposed on the assessed value
of property. The assessed value of each parcel cannot exceed its Taxable Real Market Value, and
ordinarily is less than its Taxable Real Market VValue. The assessed value of property was initially
established in 1997 by a constitutional amendment. That amendment (now Article XI, Section 11,
often called “Measure 50) assigned each property a value and limited increases in that assessed
value to three percent per year, unless the property is improved, rezoned, subdivided, or ceases to
qualify for exemption. When property is newly constructed or reassessed because it is improved,
rezoned, subdivided, or ceases to qualify for exemption, it is assigned an assessed value that is
comparable to the assessed value of similar property.

The Oregon Department of Revenue (“ODR”) appraises and establishes values for utility
property, forestland, and most large industrial property for county tax rolls. It collects taxes on
harvested timber for distribution to schools, county taxing districts, and State programs related to
timber. Certain properties, such as utilities, are valued on the unitary valuation approach. Under
the unitary valuation approach, the taxpaying entity’s operating system is defined and a value is
assigned for the operating unit using the market value approach (cost, market value, and income
appraisals). Values are then allocated to the entities’ operations in Oregon, and then to each county
the entity operates in and finally to site locations.

Generally speaking, industrial properties are valued using an income approach, but ODR
may apply additions or retirements to the property value through a cost of materials approach.
Under the income and cost of materials approaches, property values fluctuate from year-to-year.

Tax Rate Limitation - Measure 5. A tax rate limitation was established in 1990 as the result
of a constitutional amendment. That amendment (now Article XI, Section 11b, often called
“Measure 5”) separates property taxes into two categories: one to fund the public school system
(kindergarten through grade twelve school districts, education service districts and community
college districts, collectively, “Education Taxes”) and one to fund government operations other
than the public school system (“General Government Taxes”). Education Taxes are limited to $5
per $1,000 and General Government taxes are limited to $10 per $1,000 of the Taxable Real
Market Value of property (the “Measure 5 Limits”). If the taxes on a property exceed the Measure
5 Limit for Education or General Government, then tax rates are compressed to the Measure 5
Limit. Local Option Levy rates compress to zero before there is any compression of Permanent
Rates. In Fiscal Year 2024-25, there was $65,485 of compression of the City’s Permanent Rate
due to the tax rate limitation.
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Taxes imposed to pay the principal and interest on the following bonded indebtedness are
not subject to Measure 5 Limits: (1) bonded indebtedness authorized by a specific provision of the
Oregon Constitution; and (2) general obligation bonded indebtedness incurred for capital costs
approved by the electors of the issuer and bonds issued to refund such bonds. Property taxes
imposed to pay the principal of and interest of the Bonds are subject to the limitations of Article XI,
Sections 11 and 11b.

In 2007 the Oregon Supreme Court determined that taxes levied by general purpose
governments (such as cities and counties) may be subject to the $5 per $1,000 limit if those taxes
are used for educational services provided by public schools.

Property Tax Exemption Programs. Oregon law authorizes a wide variety of full and
partial property tax exemptions, including exemptions for property owned or used by cities,
counties, schools and other local governments, property of the federal government, property used
by religious and charitable entities, property used for low-income housing, historical property and
transit-oriented property.

The Oregon Enterprise Zone program is a State of Oregon economic development program
that allows for property tax exemptions for three to five years. In exchange for receiving property
tax exemption, participating firms are required to meet the program requirements set by State
statutes and the local sponsor. See “ECONOMIC AND DEMOGRAPHIC INFORMATION—
Economic Overview” below for a description of an enterprise zone within the City.

The City has ten standard and four extended incentive contracts with brewers, food
processors, manufacturers and freight carriers for which the City’s abated tax portion is estimated
to be $216,328 for Fiscal Year 2024. For more details on property tax exemption programs within
the City, see section “IV. Other Information — G. Tax Abatement Disclosures,” of the Notes section
of the City’s audited financial statement for Fiscal Year 2024, attached hereto as Appendix B.

Property Tax Collections. Each county assessor is required to deliver the tax roll to the
county tax collector in sufficient time to mail tax statements on or before October 25 each year.
All tax levy revenues collected by a county for all taxing districts within the county are required
to be placed in an unsegregated pool and each taxing district shares in the pool in the same
proportion as its levy bears to the total of all taxes levied by all taxing districts within the county.
As a result, the tax collection record of each taxing district is a pro-rata share of the total tax
collection record of all taxing districts within the county combined.

Under the partial payment schedule, taxes are payable in three equal installments on the
15th of November, February and May of the same Fiscal Year. The method of giving notice of
taxes due, the county treasurer’s account for the money collected, the division of the taxes among
the various taxing districts, notices of delinquency, and collection procedures are all specified by
detailed statutes. The lien for property taxes is prior to all other liens or encumbrances of any kind
on real or personal property subject to taxation. By law, a county may not commence foreclosure
of a tax lien on real property until three years have passed since the first delinquency.

A Senior Citizen Property Tax Deferral Program (1963) allows certain homeowners to
defer taxes until death or sale of the home. A similar program is offered for Disability Tax Deferral
(2001), which does not have an age limitation.
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The following tables represent historical tax information for the City.

TABLE 19
TAXABLE PROPERTY VALUES

Fiscal Change Change

Year Measure 5 from from Assessed Value
Ending Real Market Prior Total Assessed Prior Urban Renewal  Used to Calculate
June 30 Value® Year (%) Value Year (%) Excess® Rates®

2016 $2,456,332,595 - $1,952,189,496 - $154,346,356 $1,797,843,140

2017 2,842,903,214 15.7 2,068,251,332 5.9 188,139,536 1,880,111,796

2018 3,314,364,738 16.6 2,215,627,041 7.1 189,511,978 2,026,115,063

2019 3,817,174,222 15.2 2,354,150,713 6.3 205,203,286 2,148,947,427

2020 4,274,088,129 12.0 2,537,997,772 7.8 215,990,735 2,322,007,037

2021 4,781,501,937 11.9 2,751,345,946 8.4 232,469,305 2,518,876,641

2022 5,591,862,627 16.9 2,962,893,551 7.7 202,569,362 2,760,324,189

2023 7,208,426,781 28.9 3,186,955,490 7.6 232,030,560 2,954,924,930

2024 8,146,005,214 13.0 3,407,752,771 6.9 265,044,507 3,142,708,264

2025 8,294,177,997 1.8 3,594,063,712 5.5 276,444,575 3,317,619,137

@ Value represents the Real Market Value of taxable properties, including the reduction in Real Market Value of specially assessed
properties such as farm and forestland. This value is also commonly referred to as the Measure 5 Real Market Value by county

assessors.

@ Adjustments to the urban renewal excess were made by Deschutes County in Fiscal Year 2022 to reflect revenue sharing among the

taxing districts.

@) Assessed value of property in the City on which the lower rate is applied to derive ad valorem property taxes, excluding urban

renewal and any other offsets.

Sources: Deschutes County Assessor’s Offices.

Fiscal Year Ending

TABLE 20 ®

PROPERTY TAX LEVIES AND COLLECTIONS

Amount Collected

Percent Collected

Percent Collected as

June 30 Amount Levied Year of Levy Year of Levy of June 30, 2024®
2015 $ 9,893,522 $ 9,453,537 95.55% 97.13%
2016 10,449,915 9,944,856 95.17 96.35
2017 11,322,293 10,802,683 95.41 96.35
2018 11,958,929 11,489,754 96.08 96.08
2019 12,643,553 12,147,287 96.07 97.45
2020 13,568,359 13,047,483 96.16 97.53
2021 14,969,296 14,156,364 96.33 97.30
2022 15,341,912 14,666,393 95.60 96.27
2023 18,906,833 18,225,139 96.39 97.00
2024 20,129,926 19,372,307 96.24 96.24

(® Schedule includes all property tax levies, including those for debt services and urban renewal districts.
@ Approximately 80% of taxpayers utilize a 3% discount by prepaying property taxes, causing the percent collected to be less than

100%.

Source: City of Redmond, City Audited Financial Statements, 2024.

The following table presents the Fiscal Year 2024-25 tax rates for the City and other taxing
jurisdictions within Deschutes County that overlap the City. The City’s current tax rate allowable
by the State Constitution is $6.16 per $1,000 of Taxable Assessed Value, however, the City Charter
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further limits the City’s tax rate to $4.41 per $1,000 of Taxable Assessed Value. Any proposals
to increase the City tax rate would require a vote by the citizens.

The Billing Rate shown in the following table is the rate that is actually applied to the
assessed value of the taxing district net of the portion applied on behalf of the urban renewal
district. The Billing Rate may be different from the Billing Rate Limit of the taxing district due to
the decision by the taxing district to levy less than its Billing Rate Limit. There are five tax codes
in the County that overlap the City and Tax Code 2001 has the highest property value of these tax
codes.

TABLE 21
FISCAL YEAR ENDED 2025 REPRESENTATIVE LEVY RATE
(Rates per $1,000 of Assessed Value)

Billing Rate Bond Rate Consolidated Rate

GENERAL GOVERNMENT:

Deschutes County $1.1801 - $1.1801

Countywide Law Enforcement

(County Service District) 1.1539 - 1.1539

County Extension/4H (County

Service District) 0.0207 - 0.0207

911 County Service District 0.3340 - 0.3340

Deschutes County Library District 0.5078 $0.3089 0.8167

City of Redmond 4.0710 0.6387 4.7097

Redmond Downtown Urban

Renewal 0.9141 - 0.9141

Redmond South 97 Urban Renewal 0.2956 - 0.2956

Redmond Fire and Rescue 1.6194 0.7500 2.3694

Redmond Area Park and Recreation

District 0.3433 0.5208 0.8641
TOTAL GENERAL $10.4399 $2.2184 $12.6583
GOVERNMENT
EDUCATION:

Redmond School District No. 2J 4.6387 2.1082 6.7469

High Desert ESD 0.0890 - 0.0890

Central Oregon Community College 0.5728 0.0818 0.6546
TOTAL EDUCATION 5.3005 2.1900 7.4905
TOTAL TAX RATE $15.7404 $4.4084 $20.1488

Source: Deschutes County Assessor’s Offices; Assessment Roles 2024-2025.
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TABLE 22
TOP 10 PROPERTY TAXPAYERS

Fiscal Year 2025 Percent of
Name Description Taxable Assessed Value Total Assessed Value
PCC Structurals Inc. Manufacturing $ 49,099,450 1.36%
Skywest Airlines® Airline 37,825,000 1.05
Redmond Pacific Associates LLC Real Estate 30,395,080 0.84
United Airlines Holdings Inc. @ Airline 31,010,940 0.86
Pacificorp (PP&L) @ Electrical Utility 25,562,059 0.71
Wal-Mart Stores Inc. Retail 21,856,700 0.61
Green Leaf Cypress LLC Real Estate 19,376,820 0.54
Apartment Options P2 LLC Real Estate 17,588,170 0.49
Alaska Airlines Inc. @ Airline 16,341,800 0.45
Cascade Natural Gas Corp. @ Natural Gas 16,015,320 0.44
Subtotal $ 265,071,339 7.35%
Total Assessed Value $3,594,063,712 100.00%

(™ These companies are centrally assessed by the Oregon Department of Revenue. See “REVENUE SOURCES—Property
Taxes—Valuation of Property-Assessed Value” herein.
Source: Deschutes County Assessor’s Offices; Assessment Rolls 2024-2025.

Local Government Fees

Oregon cities and counties generally have broad authority to impose taxes on activities
within their boundaries. Certain Oregon cities and counties currently impose business license
taxes, food and beverage taxes, motor vehicle fuel taxes, transient room taxes and other taxes.
Generally these taxes must be either approved by the voters or may be subject to referral by the
voters.

The Legislative Assembly generally has the authority to limit or prohibit local governments
from imposing taxes, and has limited a number of local government taxes, including transient room
taxes and real estate transfer taxes. Each local government has its own mix of taxes, as well as
fees and other revenue sources.

The City imposes franchise fees for the use of City right-of-way to distribute services
(ranging from 5.0%-7.0% of a gross revenue generated by a utility within the City limits), a 9%
transient room tax, and a business license fee.

Proprietary Fund

The City maintains only one type of proprietary fund made up of the enterprise funds. The
City has five enterprise funds that it uses to account for its stormwater, water and sewer utilities, a
municipal airport and a municipal golf course. The three major enterprise funds are the Water
Fund, Wastewater Fund and Municipal Airport Fund.

The principal operating revenues of the Water, Wastewater, Stormwater, Municipal Airport
and Municipal Golf funds are charges to customers for services. Operating expenses for the
enterprise funds and internal service funds include the cost of providing services, administrative
expenses and depreciation on capital assets. See “THE REDMOND MUNICIPAL AIRPORT—
Airport Revenues” and APPENDIX B—“ANNUAL COMPREHENSIVE FINANCIAL REPORT
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FOR THE FISCAL YEAR ENDED JUNE 30, 2024—BASIC FINANCIAL STATEMENTS—
Proprietary Funds,” including the Table titled “City of Redmond, Oregon Statement of Revenues,
Expenses, and Changes in Fund Net Position, Proprietary Funds, For the Fiscal Year Ended June
30, 2024.”

State of Oregon Funding

Oregon cities and counties receive a share of the revenues the State receives from taxing
motor vehicle fuels. The Oregon Constitution requires that these revenues be used only to pay for
costs of public roads. Oregon cities and counties also receive a share of the revenues the State of
Oregon receives from tobacco taxes and liquor taxes.

The State of Oregon also appropriates money to Oregon counties to operate the justice
system, and it provides a wide variety of funding for other purposes. The State of Oregon is
generally not obligated to continue to provide these revenues to local governments.

Federal Funding

Oregon local governments receive federal funding for a variety of purposes. That funding
is generally restricted to specific purposes including, without limitation, funds received for the
operations and benefit of the Airport. In Fiscal Year 2023-24, the City received approximately
$5.8 million in federal grants with approximately $933,000 for street preservation projects,
$37,000 for police operations, $478,000 for pass-through projects and initiatives and the remaining
$4.4 million for City capital projects, including Airport projects. In Fiscal Year 2024-25, the City
has received approximately $9.5 million in federal grants with approximately $474,000 for street
preservation projects, $97,000 for police operations, $403,000 for pass-through non-profit projects
and initiatives, and the remaining $8.5 million for City capital projects, including for Airport
projects. Federal funding accounts for approximately 1.4 percent of the City’s operating budget
for Fiscal Year 2025-26, including certain grants for transportation projects and funds for housing
through grants including direct grants to the City and funds that flow through to housing
development from HUD’s Community Development Block Grant program. Excluding the pass-
through uses (non-City non-profits and initiatives), federal grants account for 0.6% percent of the
City’s FY 2026 operating budget.

CITY DEBT INFORMATION
Debt Limitation

General Obligation Bonds. ORS Chapter 287A limits the amount of certain general
obligation bonds that an Oregon city may have outstanding at any time to three percent of the real
market value of the taxable property within the city. The statutory limitation does not apply to
general obligation bonds issued for water, sanitary or storm sewers, sewage disposal plants,
hospitals, infirmaries, gas power, or lighting purposes, or the acquisition, establishment, or
reconstruction of any off-street motor vehicle parking facility nor to bonds issued pursuant to
application to pay assessments for improvements in installments under statutory or charter
authority that are completely self-supporting. The Bonds are not general obligation bonds and are
not subject to the debt limitation. The City has one series of general obligation bonds outstanding,
which were issued on August 17, 2022.
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Measure 5 Real Market Value (RMV) $8,294,177,997
Assessment Rolls 2024-25

Debt limitation (3% of RMV) 248,825,340
Less applicable bonded debt® (32,550,000)
Remaining legal debt capacity 216,275,340
Percent of limit issued 13.1%

() Represents voter-approved, unlimited tax general obligations of the City.
Source: City of Redmond, Deschutes County Assessor’s Offices.

Limited Tax Revenue Bonds / Full Faith and Credit Obligations. Pursuant to
ORS 287A.315(b), school districts, education service districts, community colleges and local
governments may pledge their full faith and credit for “limited tax bonded indebtedness” or “full
faith and credit obligations.” The Oregon Constitution and statutes do not limit the amount of
limited tax bonded indebtedness that a city may issue. Full faith and credit obligations can take
the form of bonds, certificates of participation, notes, or capital leases. Collection of property
taxes to pay principal and interest on such limited tax debt is subject to the limitations of Article XI,
Sections 11 and 11b. The Bonds are full faith and credit bonds, authorized in accordance with the
requirements of ORS 287A.150.

Pension Bonds. ORS 238.694 authorizes school districts, education service districts,
community colleges and local governments to issue full faith and credit obligations to pay pension
liabilities without limitation as to principal amount. Pension bonds are not general obligations as
defined under State law and the City is not authorized to levy additional taxes to make pension
bond payments. The City does not have any pension bonds outstanding.

Revenue Bonds. The City may issue revenue bonds that are secured by a pledge of specific
revenues of the City such as water, sewer or airport revenues. The City has issued and currently
has outstanding revenue bonds secured by revenues of its water utility, wastewater utility, and the
Airport.

Debt Management
To the best of its knowledge, the City has never defaulted on a debt obligation.
Outstanding Long-Term Debt

The following table presents information regarding the City’s outstanding long-term debt.
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TABLE 23

OUTSTANDING LONG-TERM DEBT

Date of Date of Amount Amount
Governmental Activities Issue Maturity Issued Outstanding®
Full Faith and Credit Debt Obligations @:
Equipment Lease/Purchase Agreement 11/14/2014  5/1/2030  $ 1,071,326 $ 505,889
Full Faith and Credit Obligations, Series 2014A (Urban Renewal)  4/08/2014 6/1/2031 11,955,000 8,510,000
Limited Tax Revenue Bonds, Series 2015A 7/21/2015 6/1/2045 9,415,000 6,710,000
Limited Tax Revenue Refunding Bonds, Series 2015B 10/13/2015 12/1/2025 2,205,000 260,000
Full Faith and Credit Bonds, Series 2016A (Federally Taxable) 3/15/2016 6/1/2036 2,500,000 1,570,000
Full Faith and Credit Bonds, Series 2016B (Tax-Exempt) 3/15/2016  12/1/2029 3,080,000 1,260,000
Full Faith and Credit Refunding Bonds, Series 2019A (Private
Activity, Non-AMT) 3/28/2019  6/1/2033 14,330,000 8,590,000
Full Faith and Credit Refunding Bonds, Series 2019B-1 (Non-
AMT) 3/28/2019  6/1/2039 16,640,000 14,745,000
Full Faith and Credit Refunding Bonds, Series 2019B-2 (AMT) 3/28/2019 6/1/2027 2,915,000 715,000
Full Faith and Credit Refunding Bonds, Series 2019C (Federally
Taxable) 3/28/2019  6/1/2039 5,845,000 4,505,000
Full Faith and Credit Refunding Obligations, Series 2022 4/07/2022  6/1/2033 4,925,000 3,218,000
Full Faith and Credit Bonds, Series 2025A (AMT) 7122/2025 6/1/2052 95,955,000 95,955,000
Full Faith and Credit Bonds, Series 2025B (Federally Taxable) 7122/2025 6/1/2045 5,030,000 5,030,000
Total Full Faith and Credit Debt Obligations $151,573,889
Tax Increment Financing:
Urban Renewal Agency Note, Series 2023 2/7/2023 6/1/2038 $6,079,000 $5,676,000
Total Tax Increment Financing $5,676,000
Revenue Debt Obligations:
Wastewater Fund:
DEQ Loan (Wastewater Pollution Control) 6/30/2004 6/1/2031 $10,183,559 $ 2,839,582
DEQ Loan (East Side Sewer Interceptor) 7129/2016 6/1/2048 6,158,352 4,952,637
DEQ Loan (Wetlands Complex)® 8/2/2021 6/1/2058 46,400,000 5,554,168
Total Revenue Debt Obligations $13,346,387
General Obligation Bonds:
2022 General Obligation Bonds 8/17/2022  6/1/2042 $34,265,000 $32,550,000
Total General Obligation Bonds $32,550,000

Total Long-Term Debt Obligations

@ As of the Date of Delivery.

$203.146.276

@ The City uses a variety of revenues outside of the General Fund, including Airport, Water, Wastewater, Urban Renewal, System
Development Charges and Special Assessment revenues, to make debt service payments on its full faith and credit debt
obligations. The General Fund is responsible for paying a portion of Equipment Lease/Purchase Agreement (approximately 9%)
and the Series 2015 Limited Tax Revenue Bond (28%). In total, the General Fund supports about 9% of debt service payments

on its full faith and credit debt obligations.

© The City is currently authorized to draw up to $46.4 million. DEQ is expected to increase the authorized amount to $81.25
million in Fiscal Year 2026. Funds are expected to be drawn through Fiscal Year 2028 as the project is completed. $500,000 of
the authorized amount is expected to be forgiven and will not need to be repaid. The amount outstanding in the table represents

the amount drawn to date.

Source: Derived from City of Redmond, City Audited Financial Statements, 2024.
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Future Debt Plans

The City has no plans to enter into additional borrowings over the next 12 months, except financing
for the City’s new Redmond Wetlands Complex (new wastewater treatment plant) with a total
project cost estimate of $89 million. The City has entered into a loan with the Oregon Department
of Environmental Quality through the Clean Water State Revolving Fund program in the amount
of $46.4 million. Of the authorized amount, $500,000 is expected to be forgiven and will not need
to be repaid. The City currently anticipates entering into an amendment which would increase that
draw capacity to $81.25 million in the first quarter of Fiscal Year 2026. To-date, the City has
drawn $5,554,168, and it expects to draw the remaining funds between now and Fiscal Year 2028.
The loan, which has a 30-year team with an effective interest rate of 2.32%, is secured by Net
Revenues of the facility being financed and planned to be repaid by a combination of wastewater
ratepayers and Wastewater System Development Charges (SDCs).

Debt Ratios

The following tables presents information regarding certain of the City’s direct debt and
debt of overlapping taxing districts.

TABLE 24
DEBT RATIOS
Percent of

Values Per Capita RMV
2024 Estimated Population @ 38,208 - -
Measure 5 Real Market Value (RMV) @ $8,294,177,997 $217,080 -
Total Net Direct Debt of City @ $ 36,610,891 $ 958 0.44%
Net Direct Overlapping Debt of Issuers 112,907,643 3,913 1.80
Total Direct Net Debt and Overlapping Debt $ 149,518,534

@ As of July 1, 2024,

@ As of January 1, 2024,

@ Total Net Direct Debt includes all voter approved general obligation bonds, limited tax revenue bonds, full faith and credit
obligations and any other obligations, Certificates of Participation or leases backed by the full faith and credit of the City less self-
supporting obligations. Debt, the term of which is less than one year is not included. Excludes the Bonds.

Source: Municipal Debt Advisory Commission, Oregon State Treasury, as of June 1, 2025.
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TABLE 25
OVERLAPPING DEBT (AS OF JUNE 1, 2025)

Real Market Percent Gross Direct

Overlapping District Valuation Overlapping Debt ® Net Direct Debt @
Central Oregon Community College $96,751,131,930 8.57% $ 3,516,522 $ 3,087,458
Central Oregon Regional Housing Authority ~ 82,895,888,189 10.01 255,160 255,160
Deschutes County 82,895,888,189 10.01 6,258,330 3,834,608
Deschutes County School District No. 2J 17,651,854,799 46.99 85,565,150 85,565,150
Deschutes Public Library District 82,895,888,189 10.01 18,540,192 18,540,192
High Desert ESD 90,995,722,280 9.11 757,602 342,418
Redmond Area Park & Recreation District 13,694,252,685 60.57 29,329,521 0
Redmond Fire & Rescue 13,358,971,678 62.09 1,534,109 1,282,657

Total Overlapping Debt $145,756,586 $112,907,643

Note: Totals may not add due to rounding.

(@ Gross Direct Debt includes all general obligation bonds and full faith and credit debt obligations.

@ Net Direct Debt is Gross Direct Debt less self-supporting general obligation and less self-supporting full faith and credit debt
obligations.

Source: Municipal Debt Advisory Commission, Oregon State Treasury, as of June 1, 2025.

ECONOMIC AND DEMOGRAPHIC INFORMATION

The City was incorporated on July 6, 1910 and is located on the eastern side of Oregon’s
Cascade Mountain Range. The City is 15 miles north of the City of Bend, the county seat for
Deschutes County; 144 miles from the City of Portland; 129 miles from the City of Salem, the
State capital; and 126 miles from the City of Eugene. The City can be accessed by a variety of
federal and state highways. State Highway 97 is the main north-south highway. U.S. Highways
20 and 26 service east-west traffic. State Highway 126 connects with the major east-west state
highways. The City is serviced by both Union Pacific and Burlington Northern railroads as well
as several trucking companies. The Redmond Airport is the commercial service airport for Central
Oregon and provides general aviation and air cargo service. See “THE CITY—Enterprise Funds—
The Airport.”

Higher Education. Central Oregon Community College, a two-year college with campuses
in Redmond and the City of Bend provides general education courses, occupational and technical
preparatory training, lower division college transfer courses, skills upgrading and employee
technical training. Higher education courses are also available through satellite campuses of
George Fox University in Redmond, and Oregon State University’s Cascades Campus in the City
of Bend.

Healthcare. Healthcare services are available through the facilities of St. Charles Health
System, Inc. (“St. Charles”) at St. Charles Medical Center-Redmond, which is a 48-bed full service
facility. Healthcare services at the Redmond campus include a 24-hour Level IV trauma care
emergency room, intensive care, limited birthing services, and family center, advanced surgical
capabilities, cancer treatment, community education services, physical therapy, and imaging
facilities. Medical staff includes physicians specializing in family practice, surgery, internal
medicine, obstetrics and gynecology, urology, and orthopedics. St. Charles’s facility, St. Charles
Medical Center-Bend (16 miles south of Redmond), serves as the regional medical center and has
a wide variety of specialized medical facilities including open heart surgery, a full-service birthing
center, a cancer center, and extensive diagnostic services.

44



Population

The following table below shows the historical population for the State, the County and
the City. From 2020 to 2024 the City population growth has outpaced the County and the State.
The City grew by approximately 10%, the County grew by approximately 5% and State grew by
approximately 1% during over that time period.

TABLE 26
POPULATION
Fiscal Year City of Redmond  Deschutes County State of Oregon
2020 33,728 199,061 4,237,174
2021 35,592 201,916 4,218,425
2022 36,160 203,830 4,233,291
2023 36,491 206,212 4,250,027
2024 37,146 208,612 4,263,385

Sources: Portland State University Center for Population Research, as of July 1, 2024.

Economic Overview

From 2020 through 2023, income growth within the County outpaced the State with respect
to both total personal income (with a three-year average of 9% for the County and 6% for the
State), and per capita income (with a three-year average of 6% for the County and 4% for the
State).

As of March 2025, the Bend-Redmond MSA unemployment rate was 5.2%, which is
consistent with the average of 5.2% over the past five years.

Another gauge for economic conditions in the area is Airport activity. During 2024, the
Airport set a new record for total enplanements of 617,046, a 7.5% increase over the prior year,
which was also a record. Enplanements are up 5.7% in the first quarter of 2025 relative to the
prior year’s first quarter. The Airport is currently on a growth trajectory that is outpacing the
national and Oregon state averages for airport travel.

Specific to the City, total building permits in 2024 surpassed permits in 2023 (both in
number and valuation). This development has contributed to 7.2% average growth in taxable
assessed value over the past five fiscal years. A more moderate growth of (5.0%) is expected for
Fiscal Year 2025-26. See “—Building Permits” below.

In anticipation of future growth, the City is currently constructing a new $89 million
wastewater treatment facility, a new $7 million well and a new $49 million, 42,000 square feet,
Public Safety Facility to serve residents and businesses for the next 20 years. Additionally, about
$70 million in transportation improvements are planned over the next five years with the goal of
easing congestion, improving mobility and safety throughout the city. Other facilities in the City
(not owned by the City) include a new $47 million, 40,000 square feet, library (completed in 2024),
a new $49 million, 56,000 square feet, community recreation center (estimated completion in
2025), and a new $90 million Cancer Center (estimated completion in 2026).
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The City partners with Redmond Economic Development Inc. (“REDI”), a private non-
profit corporation that takes the lead on recruiting trade sector businesses and jobs to the City.
From 2015 through 2024, REDI recruited over 60 companies (either new or expansion) bringing
approximately 1,300 jobs, and about $170 million of capital investment to the City. In total these
companies are comprised of 12 different industries including advanced manufacturing, agriculture
products, aviation aerospace, building products, consumer goods, construction, headquarters,
information technology, outdoor products, packaging specialty manufacturing and transportation.
In May 2025, Amazon announced that a new $50 million, 84,000 square feet, distribution center
will be built in the City by 2026, which is expected to bring an additional 170 jobs to the City.

As part of the Redmond Enterprise Zone, the City also offers many local enticements
including reduction of sewer and water rates, reduced System Development Charges (SDCs), and
reduced or waived permit fees. Affordable industrial land is available from both private and public
sectors, which have combined to develop many new industrial/business parks in Redmond. The
City currently has more than 2,000 acres of industrial land supply.

TABLE 27
MAJOR EMPLOYERS IN THE GREATER REDMOND AREA

2024 Estimated

Employer Product or Service Employment
Redmond School District Education 919
BasX Manufacturing 661
St. Charles Health System Healthcare 461
PCC Schlosser Aviation/Aerospace 328
Fred Meyer-Redmond Retail 315
Medline ReNewal Bioscience 293
City of Redmond Government 242
Opportunity Foundation Charity 221
Consumer Cellular Wireless Call Center 166
Safeway Retail 164

Source: City of Redmond, City Audited Financial Statements, 2024.
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TABLE 28
CIVILIAN LABOR FORCE AND EMPLOYMENT SUMMARY

(BY CALENDAR YEAR)
(Not Seasonally Adjusted)
2020 2021 2022 2023 2024
City of Redmond:
Civilian Labor Force 16,479 17,708 18,132 18,768 19,213
Employment 15,245 16,761 17,410 18,006 18,399
Unemployment 1,234 948 722 762 814
Unemployment Rate 7.5% 5.4% 4.0% 4.1% 4.2%
Deschutes County
Civilian Labor Force 98,885 103,130 104,070 106,639 109,394
Employment 91,124 97,756 99,984 102,684 104,924
Unemployment 7,761 5,374 4,086 3,955 4,470
Unemployment Rate 7.8% 5.2% 3.9% 3.7% 4.1%
State of Oregon
Civilian Labor Force 2,105,116 2,141,726 2,161,875 2,174,694 2,197,793
Employment 1,945,906 2,030,793 2,076,440 2,093,138 2,105,973
Unemployment 159,210 110,933 85,435 81,556 91,820
Unemployment Rate 7.6% 5.2% 4.0% 3.8% 4.2%
Source: U.S. Bureau of Labor Statistics; June 2025.
TABLE 29
TOTAL PERSONAL AND PER CAPITA INCOME
Deschutes County State of Oregon
Calendar Year Personal Income  Per Capita Income  Personal Income  Per Capita Income
2019 $11,268,998 $57,770 $220,029,440 $52,190
2020 12,746,735 63,905 240,173,697 56,577
2021 14,483,872 70,556 265,378,893 62,347
2022 15,686,986 75,972 271,773,249 64,107
2023 16,894,729 81,025 287,182,452 67,838

Source: U.S. Bureau of Economic Analysis; February 20, 2025.
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Building Permits.  Residential building permits are an indicator of growth within a
region. The number and valuation of new single-family residential, multi-family residential and
commercial building permits in the City are listed below:

TABLE 30
CITY OF REDMOND BUILDING PERMIT ACTIVITY
Calendar Year Residential® Multi-Family® Commercial
# Issued Valuation # Issued Valuation # Issued Valuation

2017 297 $ 71,600,000 6 $ 400,000 30 $ 24,800,000
2018 454 104,300,000 89 9,100,000 32 11,400,000
2019 370 89,900,000 415 45,300,000 23 29,900,000
2020 550 129,500,000 197 24,000,000 41 16,500,000
2021 474 118,500,000 156 18,800,000 17 26,500,000
2022 213 53,800,000 224 32,600,000 24 10,500,000
2023 314 96,600,000 69 14,200,000 31 21,900,000
2024 282 88,500,000 276 50,700,000 29 133,900,000
2025

(1) Represents single family units.

@ Represents total number of multi-family units.

@ Included several significant public service projects, including a new public safety facility, a new community recreation
center and a new Cancer Center developed by St. Charles.

@ Year to date

Source: City of Redmond, Building Division.

CERTAIN RISK FACTORS FOR THE CITY

In addition to factors set forth elsewhere in this Official Statement, this section describes
certain factors and considerations that purchasers of the Bonds should carefully consider in
connection with an investment in the Bonds. The following is not meant to present an exhaustive
list of the risks and considerations associated with the purchase of any Bonds (and other
considerations that may be relevant to particular investors) and does not necessarily reflect the
relative importance of the various factors. Prospective investors are advised to consider the
following factors, along with all other information contained or incorporated by reference in this
Official Statement, in evaluating whether to purchase the Bonds.

General

The U.S. economy is unpredictable. Economic downturns and other unfavorable economic
conditions have previously affected and may affect the financial condition and revenues of the
City. Broad economic factors — such as inflation, unemployment rates or instabilities in consumer
demand and consumer spending — may adversely affect the revenues of the City. Other economic
conditions that from time to time may adversely affect the revenues of the City include, without
limitation: (1) increased business failures and consumer and business bankruptcies; (2) volatility
in banking and financial markets; (3) unavailability of liquidity during periods of economic
distress, and (4) increased costs of goods and services.

Federal and State statutory and regulatory changes, administrative rulings, interpretations
of policy, funding restrictions, whether taken as part of federal or State budgetary actions or
otherwise, may also reduce funds made available to the City to support certain programs and
operations. At the same time, the federal or state government may maintain or increase the
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responsibilities of the City in certain areas, notwithstanding reductions in federal or state funding
for such activities.

The City carefully monitors economic and financial conditions as well as federal and State
statutory and regulatory changes. However, it is difficult for the City to predict the occurrence of
such economic or federal or state government changes or the potential effect on the finances and
operations of the City and its revenues.

Economic and Geopolitical Uncertainty

The State’s and the City’s economy is trade-dependent and export-oriented. While national
and international events may not directly impact City revenues, these events may generally have a
negative effect on the State’s and the City’s economy and financial condition. Geopolitical
uncertainty, including multiple armed conflicts in several parts of the world, economic disruptions
caused by those conflicts, inflation, oil price fluctuations, cost increases including for construction
projects such as the Airport Expansion Projects and supply chain disruptions affect the statewide
economy and the City. Foreign trade and federal trade policy particularly affect exports in the
agricultural and aviation sectors.

Tariffs of the size and scale that have or may be imposed by the Trump administration
would most likely be highly inflationary and may increase costs and delivery timelines for the
City’s planned capital improvements.

The Trump administration has also proposed to reduce legal immigration and to deport
millions of undocumented immigrants, many of whom are workers in construction, agriculture and
service industries. This could cause labor shortages in such sectors, which would also likely lead
to higher inflation.

Federal Funding Risks

Federal policies on the federal debt ceiling, taxes, foreign trade and tariffs, immigration,
climate change, clean energy, and other topics can shift dramatically from one presidential
administration to another. From time to time, such changes can result in dramatic shifts in the
level of federal funding for various policy priorities, leading to unpredictability in future Federal
funding. The City expects a heightened level of uncertainty in Federal funding over the next
several years due to the recent change in presidential administrations and will be closely
monitoring and responding to any related reductions in federal funding. See also “REVENUE
SOURCES—*Federal Funding” and “AIRPORTS AND THE AIRLINE INDUSTRY—Federal
Funding Uncertainty.”

Cybersecurity

The City, like other public and private entities, relies on a large and complex technology
environment to conduct its operations, and consequently faces the threat of cybersecurity incidents.
The City and its departments routinely face cybersecurity threats including, but not limited to,
hacking, viruses, malware and other attacks on computers and other sensitive digital networks and
systems. Cybersecurity incidents could result from unintentional events, or from deliberate attacks
by unauthorized entities or individuals attempting to gain access to the City’s information
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technology systems to misappropriate assets and/or information or to cause operational disruption
and damage. To reduce and mitigate the risk of business operations impact and/or damage from
cybersecurity incidents, the City has invested in multiple forms of cybersecurity and operational
safeguards.

To mitigate the risk of a cybersecurity incident, the City maintains a cybersecurity policy
and incident response plan with various playbooks. The City performs routine penetration testing
and various types of security assessments and enforces routine awareness training for all staff.
The City has also implemented relevant technologies including a managed endpoint detection and
response platform, security information and event management solutions, network detection and
response, network segmentation and isolation, server and date backup and recovery, the
implantation of least-privilege user access privileges and the continuous updating of user/device
identity for granular access to data, software platforms and network endpoints. See also “CITY
FINANCIAL INFORMATION—RIisk Management.”

The results of any future attack on the computer and information technology systems could
have a material adverse impact on the operations of the City and damage the digital networks and
systems. The City cannot predict the outcome of any such attack, nor its effect on the operations
and finances of the City.

Environmental Considerations

The City, like all communities in the State, may be subject to unpredictable natural or man-
made disasters, such as seismic events, seasonal storms, excessive/high winds, flood, fire, toxic
dumping or acts of terrorism, any of which could adversely affect the City and the collection and
receipt of property taxes and revenues. In the event of such calamities, there may be significant
damage to both property and infrastructure. The occurrence of a severe natural disaster could have
negative effects on the economic and financial status of its community members, their property
values and operations within the boundaries of the city which could have an adverse impact on the
City’s ability to make payments of principal of and interest on the Bonds.

Seismic Risks. The City is located in an area of seismic activity, with frequent small
earthquakes. The City cannot predict how such seismic activity could impact its property taxes
and other revenue sources. A sizable regional earthquake could result in a significant, and perhaps
permanent, loss of population and business as well as significant damage to both property and
infrastructure.

Wildfire Risks. In recent years, portions of the State, including the City and neighboring
communities of the City, have experienced wildfires that have burned millions of acres and
destroyed thousands of homes and structures. Property damage due to future wildfires could result
in a significant decrease in the assessed value of property of the City. The City revisits fireworks
restrictions on an annual basis, and Redmond Fire and Rescue, which is not controlled by the City,
provides free property assessments by request to help citizens evaluate their property and make it
fire ready. It is not possible for the City to make any representation or prediction regarding the
extent to which wildfires could cause reduced economic activity within the boundaries of the City
or the extent to which wildfires may impact the value of taxable property within the City. The
United States Forest Service Redmond Air Center is located at the Airport and supports regional
firefighting operations with this federal facility providing training and housing for smokejumper
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teams along with fuel, water and fire retardant for airtanker aircraft at its ramps along the north
side of the airfield. The Airport is also the home of Lancair Factory and the base for aerial
firefighting aircraft operated by private airtanker companies.

Drought. From time to time certain parts of the State, including areas where the City is
located, may experience extended drought conditions. As of June 2025, the United States Drought
Monitor Map shows 11.2% of Deschutes County to be experiencing abnormally dry conditions
while the remainder of Deschutes County is not experiencing drought conditions. The last time
Central Oregon was drought free was at the end of March 2017. The City’s Water Conservation
Program focuses on the top water users, volume-wise, including HOAs, commercial accounts, and
high-use households, offering tailored recommendations, irrigation assessments, and usage
tracking tools to improve efficiency and reduce waste. The City also provides rebates for outdoor
irrigation system efficiency improvements including weather based irrigation controllers, rotating
sprinkler heads and soil moisture sensors and offers citizens water-efficient shower heads, faucet
aerators, shower timers and toilet tank displacement bags. Finally, the City has focused on reducing
irrigation for City assets by modernizing park irrigation (reducing water usage by approximately
10%) and changing out passive gateways with water-wise landscape solutions. Extended drought
conditions may impact development of undeveloped properties within the boundaries of the City
and may affect the value of properties within the boundaries of the City, which may negatively
impact the growth of revenues to fund the operations of the City.

Public Health Emergencies or Crisis

The financial and operating condition of the City may be materially affected by a national
or localized outbreak of an infectious disease, such as the outbreak of COVID-19 or other highly
contagious or epidemic disease (an “Outbreak”). There can be no assurances that an Outbreak will
not materially affect the City, state, and national economies, and accordingly, materially adversely
affect the financial condition of the City for a period of time.

No Acceleration; Limitation of Remedies

The Bonds are not subject to acceleration. The rights of holders are limited by the terms
of the Bond Declaration. See APPENDIX A-2—“FORM OF BOND DECLARATION.”

Change in Law

State legislation is introduced before the Oregon Legislative Assembly and as described
below, initiatives and referenda are placed on the ballot from time to time that could affect the
finances or operations of the City. The City cannot predict whether any such legislation, initiative
or referenda will be introduced, enacted or approved in the future, nor can it predict the potential
implications on the finances or operations of the City.

Legislation is periodically introduced in the U.S. Congress that could affect the finances or
operations of the City. Examples of federal legislative proposals that could have an adverse effect
on the City if they were to become law include but are not limited to: (1) limitations on the amount
or availability of tax-exempt financing under Section 103 of the Code, or (2) elimination of the
exclusion of interest on tax-exempt bonds from gross income for all or some taxpayers. Legislative
proposals to eliminate or limit the benefit of tax-exempt interest on bonds such as the Bonds have
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been made in the past, may currently be under consideration, and may be made again in the future.
If adopted, any such proposal could alter the federal tax treatment described under the heading
“TAX MATTERS” or could adversely affect the market value or marketability of the Bonds and
the financial condition of City due to increased costs to the City to finance future capital needs or
increased interest payments on existing obligations of the City. The City cannot predict whether
any such legislation will be introduced or enacted in current or future sessions of the U.S.
Congress.

AIRPORTS AND THE AIRLINE INDUSTRY
Factors Affecting Airline Activity

Concerns about the safety of airline travel and the effectiveness of security precautions,
particularly in the context of international hostilities, terrorist attacks, volcanic or meteorological
events and world health concerns, may influence passenger travel behavior and air travel demand.
Travel behavior may be affected by anxieties about the safety of travel and by the inconveniences
and delays associated with more stringent security screening procedures, both of which may give
rise to the avoidance of air travel generally and the selection of surface travel over air travel. The
City cannot predict the likelihood of any such events or their effect on the patterns of air travel and
air transportation systems.

In addition, there is no assurance that the Airport, despite a demonstrated stable level of
demand for airline service and operations, will continue to maintain such levels in the future. The
continued presence of the airlines serving the Airport, and the levels at which that service will be
provided, are a function of a variety of factors, including: local, regional, national and international
economic and political conditions; international hostilities; world health concerns; aviation
security concerns; airline service and routes; airline airfares and competition; airline industry
economics, including labor costs and the price of aviation fuel; capacity of the Airport and
competition from other airports; and business travel substitutes, including videoconferencing and
web-casting. Many of these factors are beyond the control of the City. Accordingly, no assurance
can be given as to the levels of aviation activity that will be achieved at the Airport.

Airline Information

Certain airlines (or their respective parent corporations) are subject to the information
reporting requirements of the Securities Exchange Act of 1934, as amended (the “Exchange Act”),
and in accordance therewith, file reports and other information with the Securities and Exchange
Commission (the “SEC”). Only companies with securities listed on a national securities exchange
or registered under § 12(g) of the Exchange Act, or companies that are required to file with the
SEC pursuant to 8§ 15(d) of the Exchange Act, are subject to the information reporting
requirements. Certain information, including financial information, concerning each reporting
airline (or its respective parent corporation) is disclosed in such reports and statements filed with
the SEC. Such reports and statements can be inspected in the Public Reference Rooms of the SEC
that can be located by calling the SEC at 1-800-SEC-0330. In addition, electronically filed SEC
Reports can be obtained from the SEC’s website at http://www.sec.gov. Inaddition, each domestic
airline is required to file periodic reports of financial and operating statistics with the United States
Department of Transportation (“USDOT”). Such reports can be inspected at the following
location: Office of Airline Information, Bureau of Transportation Statistics, Department of
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Transportation, 1200 New Jersey Avenue, SE, Washington, D.C. 20590, and copies of such reports
can be obtained from USDQOT at prescribed rates.

Neither the City nor the Underwriter undertake any responsibility for or make any
representation as to the accuracy or completeness of (i) any reports and statements filed with
the SEC or the USDOT, or (ii) any material contained on the SEC’s website as described in
the preceding paragraph, including, but not limited to, updates of information on the SEC
website or links to other Internet sites accessed through the SEC’s website.

Federal Funding Uncertainty

AIP expenditures are subject to congressional appropriation and no assurance can be given
that the FAA will receive spending authority. Additionally, AIP expenditures could be affected
by the automatic across-the- board spending cuts, known as sequestration, described below.
Although AIP funding for Fiscal Years 2025 and 2026 have been obligated, the City is unable to
predict the level of available AIP funding it may receive. If there is a reduction in the amount of
AIP grants awarded to the City, such reduction could (1) increase by a corresponding amount the
capital expenditures that the City would need to fund from other sources (including operating
revenues and additional borrowings), (2) result in adjustments to the capital plan or (3) extend the
timing for completion of certain projects. In the event that a significant amount of federal funds
designated for the airport were not received in Fiscal Year 2025-26, the City would reevaluate the
scope of the Terminal Expansion Project or increase cash proceeds to close any funding gap, or
both. See also “THE REDMOND MUNICIPAL AIRPORT—Federal Funding for the Airport”
and “CERTAIN RISK FACTORS FOR THE CITY—Federal Funding Risks.”

Federal funding received by the City could also be adversely affected by the
implementation of sequestration, a budgetary feature first introduced in the Budget Control Act of
2011. Sequestration refers to automatic spending cuts that occur through the withdrawal of funding
for certain government programs. Sequestration could adversely affect the FAA and the
Transportation Security Administration (“TSA”) budgets and operations and the availability of
certain federal grant funds typically received annually by the City, which may cause the FAA or
TSA to implement furloughs of its employees and freeze hiring, and may result in flight delays
and cancellations.

From time to time, Congress has failed to provide a funding plan for the U.S. government
for a succeeding federal fiscal year, and the federal government has “shut down.” During a federal
government shutdown, thousands of federal workers will be furloughed without pay and many
government services and functions will be disrupted. While most airport security agents, customs
officials and air traffic controllers are essential employees and would continue working during a
shutdown, a shutdown could adversely impact the travel industry by, among other things, reducing
air travel demand and reducing government-related business travel. Depending on the length of
the shutdown, travelers may experience additional delays in passport and visa processing. National
parks, monuments and museums staffed by federal employees would also scale back services or
close during a government shutdown which may adversely affect leisure travel
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Considerations Regarding Passenger Facility Charges

The FAA has approved the Airport’s authority to require the airlines to collect and remit a
PFC on each enplaning revenue passenger at the Airport. The City expects to use PFC revenues
to pay a portion of the debt service on the Series A Bonds. No assurances can be given that the
Airport’s authority to collect PFCs will be increased or extended. Further, no assurance can be
given that PFC revenues will actually be received in the amounts or at the times contemplated by
the Airport. The amount and timing of PFC revenues may vary depending on actual levels of
qualified passenger enplanements. In addition, the FAA may terminate the Airport’s ability to
impose PFC revenues, subject to informal and procedural safeguards, if: (a) PFC revenues are not
being used for approved projects in accordance with FAA approval, the applicable federal law or
the regulations promulgated thereunder; or (b) the Airport otherwise violates such laws or
regulations. The Airport’s authority to impose PFCs may also be terminated if the Airport violates
certain AIP grant assurances and certain provisions of the Airport Noise and Capacity Act of 1990
(*ANCA™) and its implementing regulations. The regulations under ANCA also contain
procedural safeguards to ensure the Airports’ authority to impose PFCs would not be summarily
terminated. No assurance can be given that the Airport’s authority to impose PFCs will not be
terminated by Congress or the FAA, that the PFC program will not be modified or restricted by
Congress or the FAA so as to reduce PFC revenues available to the Airport.

Other Factors Affecting Airline Industry

Airline Industry Consolidation and Affiliation. In response to competitive pressures, the
U.S. airline industry has significantly consolidated over the last 15 years. Further, alliances, joint
ventures, and other marketing arrangements may provide airlines with many of the advantages of
mergers, and, currently, all the large U.S. network airlines are members of such alliances with
foreign-flag airlines. Alliances typically involve marketing, code-sharing, and scheduling
arrangements to facilitate the transfer of passengers between the airlines. To date, these mergers
and alliances have not adversely impacted the Airport, but it is not possible to predict the future
impact, if any, on the Airport of these mergers or alliances. Any further airline consolidation could
change airline service patterns, particularly at the connecting hub airports of the merging airlines.
Furthermore, if certain airlines serving the Airport merge or form other alliances, gate utilization
at the Airport could decrease, which could materially adversely affect Airport operations.

Financial Condition of Airlines Serving the Airport. Increases in passenger traffic at the
Airport will depend partly on the profitability of the U.S. airline industry and the associated ability
of the industry and individual airlines to make the necessary investments to increase service. The
profitability of the airline industry can fluctuate dramatically from quarter to quarter and from year
to year, even in the absence of catastrophic events such as the terrorist attacks of September 11,
2001, or the COVID-19 pandemic. Historically, the airline industry’s results have correlated with
the performance of the economy. The aviation industry is sensitive to a variety of factors,
including (a) the cost and availability of labor, fuel, aircraft and insurance, (b) general economic
conditions, (c) international trade, (d) currency values, () competitive considerations, including
the effects of airline ticket pricing, (f) traffic and airport capacity constraints, (g) governmental
regulation, including security regulations and taxes imposed on airlines and passengers, and
maintenance and environmental requirements, (h) passenger demand for air travel and (i)
disruption caused by airline accidents, criminal incidents and acts of war or terrorism. Such factors
are not subject to the control of the City. It is reasonable to assume that any significant financial
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or operational difficulties incurred by the airlines serving the Airport may, whether directly or
indirectly, have an adverse impact on revenues or Airport operations, the effect of which may be
material. At this time, it is not possible to predict the effect that any financial or operational
difficulties incurred by any airline serving the Airport could have on the Airport.

Airline Service and Routes. The Airport serves a predominantly origination-destination
market and is not likely to become a connecting hub. The number of origin and destination
passengers depends on the intrinsic attractiveness of central Oregon as a business and leisure
destination and the propensity of its residents to travel.

Airline Competition and Airfares. Airfares have an important effect on passenger demand,
particularly for relatively short trips for which the automobile and other travel alternatives are
viable alternatives and for price-sensitive, discretionary travel. Airfares are influenced by labor,
fuel and other airline operating costs; taxes, fees and other charges assessed by governmental and
aviation agencies; debt burden; passenger demand; capacity and yield management; market
presence; and competition. Increases in passenger traffic at the Airport will depend on the
continued availability of competitive airfares and service.

Climate Change. Climate change concerns have led, and may continue to lead, to new
laws and regulations at the federal and state levels that could have a material adverse effect on the
operations of the Airport, on the airlines operating at the Airport and on ground operations at the
Airport. The United States Environmental Protection Agency (the “EPA”) has taken steps towards
the regulation of greenhouse gas (“GHG”) emissions by aircraft under existing federal law. In
2021, the EPA finalized GHG emission standards for airplanes used in commercial and business
aviation. The City is unable to predict what future, climate change related regulations may be
implemented on the state or the federal level, and such regulations may impact the cost or demand
for air travel and impact the level of revenues realized by the Airport. See also “CERTAIN RISK
FACTORS FOR THE CITY—Environmental Considerations.”

Cyber-Security. The Airport, like many other large public and private entities, relies on
a large and complex technology environment to conduct its operations, and faces multiple
cybersecurity threats including, but not limited to, hacking, phishing, viruses, malware and other
attacks on its computing and other digital networks and systems (collectively, “Systems
Technology”). As a recipient and provider of personal, private, or sensitive information, the
Airport may be the target of cybersecurity incidents that could result in adverse consequences to
the Airport and its Systems Technology, requiring a response action to mitigate the consequences.
Cybersecurity incidents could result from unintentional events, or from deliberate attacks by
unauthorized entities or individuals attempting to gain access to the Airport’s Systems Technology
for the purposes of misappropriating assets or information or causing operational disruption and
damage. To mitigate the risk of business operations impact and/or damage from cybersecurity
incidents or cyber-attacks, the Airport invests in multiple forms of cybersecurity and operational
safeguards. See also “CERTAIN RISK FACTORS FOR THE CITY—Cybersecurity” for further
discussion of actions the City has taken to mitigate risks for the City and the Airport.

The airlines serving the Airport and other Airport tenants also face cybersecurity threats
that could affect their operations and finances. Computer networks and data transmission and
collection are vital to the safe and efficient operation of the airlines that serve the Airport and other
tenants of the Airport. Despite security measures, information technology and infrastructure of
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any of the airlines serving the Airport or any other tenants at the Airport may be vulnerable to
attacks by outside or internal hackers, or breached by employee error, negligence or malfeasance.
Any such breach or attack could compromise systems and the information stored thereon. Any
such disruption or other loss of information could result in a disruption in the efficiency of the
operation of the airlines serving the Airport and the services provided at the Airport, thereby
adversely affecting the ability of the Airport to generate revenue.

THE INITIATIVE AND REFERENDUM PROCESS

Article 1V, Section 1 of the State Constitution reserves to the people of the State the
initiative power to amend the State Constitution or to enact legislation by placing measures on the
statewide general election ballot for consideration by the voters. State law therefore permits any
registered State voter to file a proposed initiative with the Oregon Secretary of State’s office
without payment of fees or other burdensome requirements. Consequently, a large number of
initiative measures are submitted to the Oregon Secretary of State’s office, and a much smaller
number of petitions obtain sufficient signatures to be placed on the ballot.

Because many proposed statewide initiative measures are submitted to the Oregon
Secretary of State’s office that that do not qualify for the ballot, the City does not formally or
systematically monitor the impact of those measures or estimate their financial effect prior to the
time the measures qualify for the ballot. The City also does not formally or systematically monitor
efforts to qualify measures for the ballot that would initiate new provisions for, or amend, the
City’s charter and ordinances. Consequently, the City does not ordinarily disclose information
about proposed initiative measures that have not qualified for the ballot.

Pursuant to ORS 250.125, a five-member Committee composed of the Secretary of State,
the State Treasurer, the Director of the Department of Revenue, the Director of the Department of
Administrative Services, and a local government representative must prepare an estimate of the
direct financial impact of each measure (“Financial Estimate Statements™) to be printed in the
voters’ pamphlet and on the ballot.

Referendum. “Referendum” generally means measures that have been passed by a
legislative body, such as the Legislative Assembly or the governing body of a district, county or
other political subdivision and referred to the electors by the legislative body, or by petition prior
to the measure’s effective date.

In Oregon, both houses of the Legislative Assembly must vote to refer a statute or
constitutional amendment for a popular vote. Such referrals cannot be vetoed by the governor.
Any change to the Oregon Constitution passed by the Legislative Assembly requires referral to
voters. In the case of a referendum by petition, proponents of the referendum must obtain a
specified number of signatures from qualified voters. The required number of signatures is equal
to four percent of the votes cast for all candidates for governor at the preceding gubernatorial
election.

Initiative Process. To place a proposed statewide initiative on a general election ballot, the
proponents must submit to the Secretary of State initiative petitions signed by the number of
qualified voters equal to a specified percentage of the total number of votes cast for all candidates
for governor at the gubernatorial election at which a governor was elected for a term of four years
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next preceding the filing of the petition with the Secretary of State. For the November 2026 general
election, the requirement was 8 percent (160,551 signatures) for a constitutional amendment
measure and 6 percent (120,413 signatures) for a statutory initiative. Any elector may sign an
initiative petition for any measure on which the elector is entitled to vote. Statewide initiatives
may only be filed for general elections in even-numbered years. The next general election for
which statewide initiative petitions may be filed will be in November 2026.

A statewide initiative petition must be submitted to the Secretary of State not less than four
months prior to the general election at which the proposed measure is to be voted upon. As a
practical matter, proponents of an initiative have approximately two years in which to gather the
necessary number of signatures. State law permits persons circulating initiative petitions to pay
money to persons obtaining signatures for the petition. Once an initiative measure has gathered a
sufficient number of signatures and qualified for placement on the ballot, the State is required to
prepare a formal estimate of the measure’s financial impact. Typically, this estimate is limited to
an evaluation of the direct dollar impact.

Historical Initiative Petitions. Historically, a larger number of initiative measures have
qualified for the ballot than have been approved by the electors. According to the Elections
Division of the Secretary of State, the total number of initiative petitions that qualified for the
ballot and the numbers that passed in recent general elections are as follows:

TABLE 31
STATEWIDE INITIATIVE PETITIONS THAT QUALIFIED
AND PASSED (2016-2024)

Number of Number of
Year of Initiatives that Initiatives that
General Election Qualified Passed
2016 4 3
2018 4 1
2020 2 2
2022 2 2
2024 2 1

Source: Elections Division, Oregon Secretary of State.
LITIGATION

There is no pending litigation questioning the validity of the Bonds or the authority of the
City to make payments on the Bonds. There is no litigation pending that would materially affect
the finances of the City or affect the City’s ability to meet debt service requirements on the Bonds.

LEGALITY

The validity of the Bonds and certain other legal matters are subject to the approving
opinion of Bond Counsel to the City. A complete copy of the proposed form of Bond Counsel
Opinion is contained in APPENDIX C of this Official Statement. Bond Counsel undertakes no
responsibility for the accuracy, completeness, or fairness of this Official Statement.
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Certain legal matters in connection with the preparation of this Official Statement will be
passed upon by Orrick, Herrington & Sutcliffe LLP, Portland, Oregon, as Disclosure Counsel to
the City, and Hawkins Delafield & Wood, LLP, Portland, Oregon, as Underwriter’s Counsel.

TAX MATTERS

In the opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel, based upon an
analysis of existing laws, regulations, rulings and court decisions, and assuming, among other
matters, the accuracy of certain representations and compliance with certain covenants, interest on
the Tax-Exempt Bonds is excluded from gross income for federal income tax purposes under
Section 103 of the Internal Revenue Code of 1986 (the “Code”), except that no opinion is
expressed as to the status of interest on any Tax-Exempt Bond for any period that such Tax-
Exempt Bond is held by a “substantial user” of the facilities financed by that Tax-Exempt Bond
or by a “related person” within the meaning of Section 147(a) of the Code. Bond Counsel
observes, however, that interest on the Tax-Exempt Bonds is a specific preference item for
purposes of the federal individual alternative minimum tax and interest on the Tax-Exempt Bonds
included in adjusted financial statement income of certain corporations is not excluded from the
federal corporate alternative minimum tax. Bond Counsel observes that interest on the Taxable
Bonds is not excluded from gross income for federal income tax purposes under Section 103 of
the Code. Bond Counsel also is of the opinion that, based upon existing law, interest on the Bonds
is exempt from State of Oregon personal income taxes. Bond Counsel expresses no opinion
regarding any other tax consequences related to the ownership or disposition of, or the amount,
accrual or receipt of interest on, the Bonds. A complete copy of the proposed form of opinion of
Bond Counsel is set forth in APPENDIX C hereto.

The Tax-Exempt Bonds

To the extent the issue price of any maturity of the Tax-Exempt Bonds is less than the
amount to be paid at maturity of such Bonds (excluding amounts stated to be interest and payable
at least annually over the term of such Bonds), the difference constitutes “original issue discount,”
the accrual of which, to the extent properly allocable to each Beneficial Owner thereof, is treated
as interest on the Tax-Exempt Bonds which is excluded from gross income for federal income tax
purposes and State of Oregon personal income tax purposes. For this purpose, the issue price of a
particular maturity of the Tax-Exempt Bonds is the first price at which a substantial amount of
such maturity of the Tax-Exempt Bonds is sold to the public (excluding bond houses, brokers, or
similar persons or organizations acting in the capacity of underwriters, placement agents or
wholesalers). The original issue discount with respect to any maturity of any series of the Tax-
Exempt Bonds accrues daily over the term to maturity of such series of Bonds on the basis of a
constant interest rate compounded semiannually (with straight-line interpolations between
compounding dates). The accruing original issue discount is added to the adjusted basis of such
Bonds to determine taxable gain or loss upon disposition (including sale, redemption, or payment
on maturity) of such Bonds. Beneficial Owners of the Tax-Exempt Bonds should consult their
own tax advisors with respect to the tax consequences of ownership of Bonds with original issue
discount, including the treatment of Beneficial Owners who do not purchase such Bonds in the
original offering to the public at the first price at which a substantial amount of such Bonds is sold
to the public.
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The Tax-Exempt Bonds purchased, whether at original issuance or otherwise, for an
amount higher than their principal amount payable at maturity (or, in some cases, at their earlier
call date) (“Premium Bonds”) will be treated as having amortizable bond premium. No deduction
is allowable for the amortizable bond premium in the case of bonds, like the Premium Bonds, the
interest on which is excluded from gross income for federal income tax purposes. However, the
amount of tax-exempt interest received, and a Beneficial Owner’s basis in a Premium Bond, will
be reduced by the amount of amortizable bond premium properly allocable to such Beneficial
Owner. Beneficial Owners of Premium Bonds should consult their own tax advisors with respect
to the proper treatment of amortizable bond premium in their particular circumstances.

The Code imposes various restrictions, conditions and requirements relating to the
exclusion from gross income for federal income tax purposes of interest on obligations such as the
Tax-Exempt Bonds. The City has made certain representations and covenanted to comply with
certain restrictions, conditions and requirements designed to ensure that interest on the Tax-
Exempt Bonds will not be included in federal gross income. Inaccuracy of these representations
or failure to comply with these covenants may result in interest on the Tax-Exempt Bonds being
included in gross income for federal income tax purposes, possibly from the date of original
issuance of the Tax-Exempt Bonds. The opinion of Bond Counsel assumes the accuracy of these
representations and compliance with these covenants. Bond Counsel has not undertaken to
determine (or to inform any person) whether any actions taken (or not taken), or events occurring
(or not occurring), or any other matters coming to Bond Counsel’s attention after the date of
issuance of the Tax-Exempt Bonds may adversely affect the value of, or the tax status of interest
on, the Tax-Exempt Bonds. Accordingly, the opinion of Bond Counsel is not intended to, and may
not, be relied upon in connection with any such actions, events or matters.

Although Bond Counsel is of the opinion that interest on the Tax-Exempt Bonds is
excluded from gross income for federal income tax purposes and is exempt from State of Oregon
personal income taxes, the ownership or disposition of, or the accrual or receipt of amounts treated
as interest on, the Tax-Exempt Bonds may otherwise affect a Beneficial Owner’s federal, state or
local tax liability. The nature and extent of these other tax consequences depends upon the
particular tax status of the Beneficial Owner or the Beneficial Owner’s other items of income or
deduction. Bond Counsel expresses no opinion regarding any such other tax consequences.

Current and future legislative proposals, if enacted into law, clarification of the Code or
court decisions may cause interest on the Tax-Exempt Bonds to be subject, directly or indirectly,
in whole or in part, to federal income taxation or to be subject to or exempted from state income
taxation, or otherwise prevent Beneficial Owners from realizing the full current benefit of the tax
status of such interest. The introduction or enactment of any such legislative proposals or
clarification of the Code or court decisions may also affect, perhaps significantly, the market price
for, or marketability of, the Tax-Exempt Bonds. Prospective purchasers of the Tax-Exempt Bonds
should consult their own tax advisors regarding the potential impact of any pending or proposed
federal or state tax legislation, regulations or litigation, as to which Bond Counsel expresses no
opinion.

The opinion of Bond Counsel is based on current legal authority, covers certain matters not
directly addressed by such authorities, and represents Bond Counsel’s judgment as to the proper
treatment of the Tax-Exempt Bonds for federal income tax purposes. It is not binding on the
Internal Revenue Service (“IRS”) or the courts. Furthermore, Bond Counsel cannot give and has
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not given any opinion or assurance about the future activities of the City, or about the effect of
future changes in the Code, the applicable regulations, the interpretation thereof or the enforcement
thereof by the IRS. The City has covenanted, however, to comply with the requirements of the
Code.

Bond Counsel’s engagement with respect to the Tax-Exempt Bonds ends with the issuance
of the Tax-Exempt Bonds, and, unless separately engaged, Bond Counsel is not obligated to defend
the City or the Beneficial Owners regarding the tax-exempt status of interest on the Tax-Exempt
Bonds in the event of an audit examination by the IRS. Under current procedures, the Beneficial
Owners would have little, if any, right to participate in the audit examination process. Moreover,
because achieving judicial review in connection with an audit examination of tax-exempt bonds is
difficult, obtaining an independent review of IRS positions with which the City legitimately
disagrees, may not be practicable. Any action of the IRS, including but not limited to selection of
the Tax-Exempt Bonds for audit, or the course or result of such audit, or an audit of bonds
presenting similar tax issues may affect the market price for, or the marketability of, the Tax-
Exempt Bonds, and may cause the City or the Beneficial Owners to incur significant expense.

Payments on the Tax-Exempt Bonds generally will be subject to U.S. information reporting
and possibly to “backup withholding.” Under Section 3406 of the Code and applicable U.S.
Treasury Regulations issued thereunder, a non-corporate Beneficial Owner of Tax-Exempt Bonds
may be subject to backup withholding with respect to “reportable payments,” which include
interest paid on the Tax-Exempt Bonds and the gross proceeds of a sale, exchange, redemption,
retirement or other disposition of the Tax-Exempt Bonds. The payor will be required to deduct
and withhold the prescribed amounts if (i) the payee fails to furnish a U.S. taxpayer identification
number (“TIN”) to the payor in the manner required, (ii) the IRS notifies the payor that the TIN
furnished by the payee is incorrect, (iii) there has been a “notified payee underreporting” described
in Section 3406(c) of the Code or (iv) the payee fails to certify under penalty of perjury that the
payee is not subject to withholding under Section 3406(a)(1)(C) of the Code. Amounts withheld
under the backup withholding rules may be refunded or credited against a Beneficial Owner’s
federal income tax liability, if any, provided that the required information is timely furnished to
the IRS. Certain Beneficial Owners (including among others, corporations and certain tax-exempt
organizations) are not subject to backup withholding. The failure to comply with the backup
withholding rules may result in the imposition of penalties by the IRS.

The Federally Taxable Bonds

The following discussion summarizes certain U.S. federal income tax considerations
generally applicable to U.S. Holders (as defined below) of the Federally Taxable Bonds that
acquire their Federally Taxable Bonds in the initial offering. The discussion below is based upon
laws, regulations, rulings, and decisions in effect and available on the date hereof, all of which are
subject to change, possibly with retroactive effect. Prospective investors should note that no
rulings have been or are expected to be sought from the IRS with respect to any of the U.S. federal
income tax considerations discussed below, and no assurance can be given that the IRS will not
take contrary positions. Furthermore, the following discussion does not deal with U.S. tax
consequences applicable to any given investor, nor does it address the U.S. tax considerations
applicable to all categories of investors, some of which may be subject to special taxing rules
(regardless of whether or not such investors constitute U.S. Holders), such as certain U.S.
expatriates, banks, REITs, RICs, insurance companies, tax-exempt organizations, dealers or
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traders in securities or currencies, partnerships, S corporations, estates and trusts, investors that
hold their Federally Taxable Bonds as part of a hedge, straddle or an integrated or conversion
transaction, investors whose “functional currency” is not the U.S. dollar, or certain taxpayers that
are required to prepare certified financial statements or file financial statements with certain
regulatory or governmental agencies. Furthermore, it does not address (i) alternative minimum tax
consequences, (ii) the net investment income tax imposed under Section 1411 of the Code, or (iii)
the indirect effects on persons who hold equity interests in a holder. This summary also does not
consider the taxation of the Federally Taxable Bonds under state, local or non-U.S. tax laws. In
addition, this summary generally is limited to U.S. tax considerations applicable to investors that
acquire their Federally Taxable Bonds pursuant to this offering for the issue price that is applicable
to such Federally Taxable Bonds (i.e., the price at which a substantial amount of the Federally
Taxable Bonds are sold to the public) and who will hold their Federally Taxable Bonds as “capital
assets” within the meaning of Section 1221 of the Code. The following discussion does not address
tax considerations applicable to any investors in the Federally Taxable Bonds other than investors
that are U.S. Holders.

As used herein, “U.S. Holder” means a beneficial owner of a Federally Taxable Bond that
for U.S. federal income tax purposes is an individual citizen or resident of the United States, a
corporation or other entity taxable as a corporation created or organized in or under the laws of the
United States or any state thereof (including the District of Columbia), an estate the income of
which is subject to U.S. federal income taxation regardless of its source or a trust where a court
within the United States is able to exercise primary supervision over the administration of the trust
and one or more United States persons (as defined in the Code) have the authority to control all
substantial decisions of the trust (or a trust that has made a valid election under U.S. Treasury
Regulations to be treated as a domestic trust). If a partnership holds Federally Taxable Bonds, the
tax treatment of such partnership or a partner in such partnership generally will depend upon the
status of the partner and upon the activities of the partnership. Partnerships holding Federally
Taxable Bonds, and partners in such partnerships, should consult their own tax advisors regarding
the tax consequences of an investment in the Federally Taxable Bonds (including their status as
U.S. Holders).

Prospective investors should consult their own tax advisors in determining the U.S. federal,
state, local or non-U.S. tax consequences to them from the purchase, ownership and disposition of
the Federally Taxable Bonds in light of their particular circumstances.

Interest. Interest on the Federally Taxable Bonds generally will be taxable to a U.S. Holder
as ordinary interest income at the time such amounts are accrued or received, in accordance with
the U.S. Holder’s method of accounting for U.S. federal income tax purposes.

To the extent that the issue price of any maturity of the Federally Taxable Bonds is less
than the amount to be paid at maturity of such Federally Taxable Bonds (excluding amounts stated
to be interest and payable at least annually over the term of such Federally Taxable Bonds) by
more than a de minimis amount, the difference may constitute original issue discount (“OID”).
U.S. Holders of Federally Taxable Bonds will be required to include OID in income for U.S.
federal income tax purposes as it accrues, in accordance with a constant yield method based on a
compounding of interest (which may be before the receipt of cash payments attributable to such
income). Under this method, U.S. Holders generally will be required to include in income
increasingly greater amounts of OID in successive accrual periods.
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Federally Taxable Bonds purchased for an amount in excess of the principal amount
payable at maturity (or, in some cases, at their earlier call date) will be treated as issued at a
premium. A U.S. Holder of a Federally Taxable Bond issued at a premium may make an election,
applicable to all debt securities purchased at a premium by such U.S. Holder, to amortize such
premium, using a constant yield method over the term of such Federally Taxable Bond.

Sale or Other Taxable Disposition of the Federally Taxable Bonds. Unless a
nonrecognition provision of the Code applies, the sale, exchange, redemption, retirement
(including pursuant to an offer by the City) or other disposition of a Federally Taxable Bond will
be a taxable event for U.S. federal income tax purposes. In such event, in general, a U.S. Holder
of a Federally Taxable Bond will recognize gain or loss equal to the difference between (i) the
amount of cash plus the fair market value of property received (except to the extent attributable to
accrued but unpaid interest on the Federally Taxable Bond, which will be taxed in the manner
described above) and (ii) the U.S. Holder’s adjusted U.S. federal income tax basis in the Federally
Taxable Bond (generally, the purchase price paid by the U.S. Holder for the Federally Taxable
Bond, decreased by any amortized premium, and increased by the amount of any OID previously
included in income by such U.S. Holder with respect to such Federally Taxable Bond). Any such
gain or loss generally will be capital gain or loss. In the case of a non-corporate U.S. Holder of
the Federally Taxable Bonds, the maximum marginal U.S. federal income tax rate applicable to
any such gain will be lower than the maximum marginal U.S. federal income tax rate applicable
to ordinary income if such U.S. Holder’s holding period for the Federally Taxable Bonds exceeds
one year. The deductibility of capital losses is subject to limitations.

Defeasance of the Federally Taxable Bonds. If the City defeases any Federally Taxable
Bond, the Federally Taxable Bond may be deemed to be retired and “reissued” for U.S. federal
income tax purposes as a result of the defeasance. In that event, in general, a U.S. Holder will
recognize taxable gain or loss equal to the difference between (i) the amount realized from the
deemed sale, exchange or retirement (less any accrued qualified stated interest which will be
taxable as such) and (ii) the U.S. Holder’s adjusted U.S. federal income tax basis in the Federally
Taxable Bond.

Information Reporting and Backup Withholding. Payments on the Federally Taxable
Bonds generally will be subject to U.S. information reporting and possibly to “backup
withholding.” Under Section 3406 of the Code and applicable U.S. Treasury Regulations issued
thereunder, a non-corporate U.S. Holder of the Federally Taxable Bonds may be subject to backup
withholding at the current rate of 24% with respect to “reportable payments,” which include
interest paid on the Federally Taxable Bonds and the gross proceeds of a sale, exchange,
redemption, retirement or other disposition of the Federally Taxable Bonds. The payor will be
required to deduct and withhold the prescribed amounts if (i) the payee fails to furnish a U.S.
taxpayer identification number (“TIN™) to the payor in the manner required, (ii) the IRS notifies
the payor that the TIN furnished by the payee is incorrect, (iii) there has been a “notified payee
underreporting” described in Section 3406(c) of the Code or (iv) the payee fails to certify under
penalty of perjury that the payee is not subject to withholding under Section 3406(a)(1)(C) of the
Code. Amounts withheld under the backup withholding rules may be refunded or credited against
the U.S. Holder’s federal income tax liability, if any, provided that the required information is
timely furnished to the IRS. Certain U.S. holders (including among others, corporations and
certain tax-exempt organizations) are not subject to backup withholding. A holder’s failure to
comply with the backup withholding rules may result in the imposition of penalties by the IRS.
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Foreign Account Tax Compliance Act (“FATCA”). Sections 1471 through 1474 of the
Code impose a 30% withholding tax on certain types of payments made to foreign financial
institutions, unless the foreign financial institution enters into an agreement with the U.S. Treasury
to, among other things, undertake to identify accounts held by certain U.S. persons or U.S.-owned
entities, annually report certain information about such accounts, and withhold 30% on payments
to account holders whose actions prevent it from complying with these and other reporting
requirements, or unless the foreign financial institution is otherwise exempt from those
requirements. In addition, FATCA imposes a 30% withholding tax on the same types of payments
to a non-financial foreign entity unless the entity certifies that it does not have any substantial U.S.
owners or the entity furnishes identifying information regarding each substantial U.S. owner.
Under current guidance, failure to comply with the additional certification, information reporting
and other specified requirements imposed under FATCA could result in the 30% withholding tax
being imposed on payments of interest on the Federally Taxable Bonds. In general, withholding
under FATCA currently applies to payments of U.S. source interest (including OID) and, under
current guidance, will apply to certain “passthru” payments no earlier than the date that is two
years after publication of final U.S. Treasury Regulations defining the term “foreign passthru
payments.” Prospective investors should consult their own tax advisors regarding FATCA and its
effect on them.

The foregoing summary is included herein for general information only and does not
discuss all aspects of U.S. federal taxation that may be relevant to a particular holder of Federally
Taxable Bonds in light of the holder’s particular circumstances and income tax situation.
Prospective investors are urged to consult their own tax advisors as to any tax consequences to
them from the purchase, ownership and disposition of Federally Taxable Bonds, including the
application and effect of state, local, non-U.S., and other tax laws.

RATING

Moody’s Investors Service has assigned a rating of “Aa2” to the Bonds. An explanation of
the significance of the rating can be obtained from the rating agency. There are no assurances that
the rating will continue for any given period of time or that the rating will not be revised downward
or withdrawn entirely by the rating agency if, in the judgment of the rating agency, circumstances
so warrant. Any such downward revision or withdrawal of the rating may adversely affect the
market price of the Bonds.

FINANCIAL ADVISOR

The City has retained Piper Sandler & Co., Portland, Oregon, as Financial Advisor in
connection with the authorization and issuance of the Bonds. The Financial Advisor has not
audited, authenticated or otherwise verified the information set forth in this Official Statement or
other information provided relative to the Bonds. The Financial Advisor makes no guaranty,
warranty or other representation on any matter related to the information contained in the Official
Statement. The Financial Advisor is an independent financial advisory firm and is not engaged in
the business of underwriting, marketing, trading or distributing municipal securities. The Financial
Advisor’s compensation is contingent on the sale and delivery of the Bonds.
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UNDERWRITING

Morgan Stanley & Co. LLC (the “Underwriter”) has agreed, subject to the terms of a Bond
Purchase Agreement, to purchase all but not less than all of the Series A Bonds from the City at a
price of $99,665,606.17, reflecting the par amount of the Series A Bonds, less an underwriter’s
discount of $258,564.68, plus an original issue premium of $3,969,170.85. The Underwriter has
agreed, subject to the terms of a Bond Purchase Agreement, to purchase all but not less than all of
the Series B Bonds from the City at a price of $5,016,524.78, reflecting the par amount of the
Series B Bonds, less an underwriter’s discount of $13,475.22. The Bonds are being offered for
sale to the public at the prices shown on the inside cover of this Official Statement.

The obligation to make such purchase is subject to certain terms and conditions set forth in
the Purchase Contract, the approval of certain legal matters by counsel and certain other conditions.
The Underwriter reserves the right to join with dealers and other underwriters in offering the Bonds
to the public. The Underwriter may offer and sell the Bonds to certain dealers (including dealers
depositing the Bonds to investment trusts) and others at prices lower than the initial public offering
prices indicated on the inside cover page hereof. The Underwriter may change the public offering
prices from time to time without prior notice.

The Underwriter and its affiliates are full-service financial institutions engaged in various
activities, which may include sales and trading, commercial and investment banking, financial
advisory, investment management, investment research, principal investment, hedging, market
making, brokerage and other financial and non-financial activities and services. Under certain
circumstances, the Underwriter and its affiliates may have certain creditor and/or other rights
against the City and its affiliates in connection with such activities. In the ordinary course of their
various business activities, the Underwriter and its affiliates, officers, directors and employees may
purchase, sell or hold a broad array of investments and actively trade securities, derivatives, loans,
commodities, currencies, credit default swaps and other financial instruments for their own
account and for the accounts of their customers, and such investment and trading activities may
involve or relate to assets, securities and/or instruments of the City (directly, as collateral securing
other obligations or otherwise) and/or persons and entities with relationships with the State. The
Underwriter and its affiliates may also communicate independent investment recommendations,
market color or trading ideas and/or publish or express independent research views in respect of
such assets, securities or instruments and may at any time hold, or recommend to clients that they
should acquire, long and/or short positions in such assets, securities and instruments.

The Underwriter of the Bonds has entered into a retail distribution arrangement with its
affiliate Morgan Stanley Smith Barney LLC. As part of this arrangement, Morgan Stanley & Co.
LLC may distribute municipal securities to retail investors through the financial advisor network
of Morgan Stanley Smith Barney LLC. As part of this arrangement, Morgan Stanley & Co. LLC
may compensate Morgan Stanley Smith Barney LLC for its selling efforts with respect to the
Bonds.

OFFICIAL STATEMENT

At the time of the original delivery of and payment for the Bonds, the City will deliver a
certificate of the Authorized Representative, addressed to the Underwriter to the effect that the
Authorized Representative has examined the Official Statement and the financial and other data
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concerning the City contained herein and that, to the best of his/her knowledge and belief, (i) the
Official Statement, both as of its date and as of the date of delivery of the Bonds, does not contain
any untrue statement of a material fact or omit to state a material fact necessary to make the
statements therein, in the light of the circumstances under which they were made, not misleading
and (ii) between the date of the Official Statement and the date of the delivery of the Bonds there
has been no material adverse change in the affairs (financial or other), financial condition or results
of operations of the City except as set forth in the Official Statement or an amendment thereto.

CONTINUING DISCLOSURE

Pursuant to SEC Rule 15¢2-12, as amended (17 CFR Part 240, § 240.15¢2-12) (the “Rule™),
the City, as the “obligated person” within the meaning of the Rule, has agreed to execute and
deliver a Continuing Disclosure Certificate (“Certificate™) substantially in the form attached hereto
as APPENDIX D for the benefit of the holders of the Bonds. As provided in the Certificate, the
City will undertake for the benefit of registered and beneficial owners of the Bonds to provide to
the MSRB, on an annual basis, not later than 270 days after the end of the City’s preceding Fiscal
Year, commencing with the Fiscal Year ending June 30, 2025, annual financial information,
certain specified financial and operating data and timely notice of certain events to the Municipal
Securities Rulemaking Board through its Electronic Municipal Market Access (“EMMA?”) system
(so long as such method of disclosure continues to be approved by the Securities and Exchange
Commission (“SEC”) for such purposes). This undertaking is to assist the Underwriter in
complying with Rule 15¢2-12 of the SEC.

Prior Undertakings. During the last five fiscal years, the City was obligated to provide
Continuing Disclosure filings for its Full Faith and Credit Obligations, Series 2009; Full Faith and
Credit Obligations, Series 2014A&B; Full Faith and Credit Obligations, Series 2016A&B; Full
Faith and Credit Refunding Obligations, Series 2012A&B; Full Faith and Credit Refunding
Obligations, Series 2019A&B-1&B-2&C; Airport Revenue Bonds, Series 2009; Water Revenue
Bonds, Series 2010; Limited Tax Revenue Bonds, Series 2015A,; Limited Tax Revenue Refunding
Bonds, Series 2015B; and General Obligation Bonds, Series 2022 (“Outstanding Debt”). The
City’s undertakings for its Water Revenue Bonds, Series 2010 require its annual financial
information filed within 210 days of the end of the Fiscal Year. The City’s other undertakings
require its annual financial information filing within 270 days of the end of the Fiscal Year (usually
March 27).

Failure to File. During the previous five years, the City did not timely file audited financial
statements and annual operating data for its fiscal year ended June 30, 2020, did not timely file certain
annual operating data for Fiscal Year 2021, and did not file or timely file notice of its failure to provide
the aforementioned information on or before the date specified in its prior continuing disclosure
undertakings. In connection with a direct placement refunding in 2022, the City failed to provide timely
notice of a new financial obligation on or before the date required in its prior continuing disclosure
undertakings. It subsequently filed such notice and the related notice of such failure.

The City has implemented procedures to maintain compliance with its obligations under the
Rule. The City has documented a continuing disclosure checklist that has been incorporated within
the annual financial audit work plan to ensure compliance and identify any new or additional
requirements and their respective filing due dates. This audit work plan is rolled forward from year
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to year and to improve the City’s ability to provide consistency and completeness in its continuing
disclosure requirements over time as staffing changes occur.

MISCELLANEOUS

All quotations from and summaries and explanations of provisions of law herein do not
purport to be complete and reference is made to said laws for full and complete statements of their
provisions.

This Official Statement is not to be construed as a contract or agreement between the City
and the purchasers or holders of any of the Bonds. Any statements made in this Official Statement
involving matters of opinion herein are subject to change without notice and neither the delivery
of this Official Statement nor any sale made hereunder shall, under any circumstances, create any
implication that there has been no change in the affairs of the City, since the date hereof.

CITY OF REDMOND, OREGON

By: /s/ Jason Neff
Jason Neff
Deputy City Manager and
Chief Financial Officer

66



APPENDIX A-1
ORDINANCE



[THIS PAGE INTENTIONALLY LEFT BLANK]



CITY OF REDMOND, OREGON
ORDINANCE NO. 2025-06

AN ORDINANCE OF THE CITY OF REDMOND, OREGON, AUTHORIZING THE
ISSUANCE, SALE, EXECUTION AND DELIVERY OF BONDS IN AN AGGREGATE
PRINCIPAL AMOUNT NOT TO EXCEED $105,700,000, IN ONE OR MORE SERIES, TO
FINANCE CERTAIN AIRPORT EXPANSION PROJECTS AND TO FUND
CAPITALIZED INTEREST; AUTHORIZING A PLEDGE OF THE FULL FAITH AND
CREDIT OF THE CITY TO SECURE THE REVENUE BONDS; AUTHORIZING THE
EXECUTION AND DELIVERY OF FINANCING, LEGAL AND DISCLOSURE
DOCUMENTS THAT ESTABLISH THE TERMS FOR THE EXECUTION, SALE AND
DELIVERY OF THE REVENUE BONDS, IN ONE OR MORE SERIES; DESIGNATING
AUTHORIZED REPRESENTATIVES AND DELEGATING RESPONSIBILITIES; AND
RELATED MATTERS.

WHEREAS, the City of Redmond, Oregon (“City”) is authorized by Oregon Revised Statutes
(“ORS”) Section 287A.150 and related provisions of ORS Chapter 287A, the laws of the State of
Oregon and its City Charter (collectively, the “Act”), to authorize and issue “revenue bonds” as
defined in ORS 287A.001 for any public purpose, and to secure those bonds with a pledge of the
City’s full faith and credit as provided in ORS 287A.315;

WHEREAS, the Act permits the City to authorize the issuance of such “revenue bonds” by
enacting a nonemergency ordinance, but prohibits the City from selling such “revenue bonds” until
the time period for referral of the ordinance has expired, to allow time for the electors of the City
to gather signatures to refer the ordinance authorizing issuance of such “revenue bonds” to the
voters;

WHEREAS, the City has determined that it is financially feasible and in the best interests of the
City to provide for the financing of all or a portion of the following projects (collectively, the
“Airport Expansion”), which include:

The Terminal Expansion Projects:

1) Constructing and equipping new outbound baggage carousels and jet
bridges and upgrading electrical systems at the Redmond Municipal Airport (the

“Airport”);

(2 Constructing and equipping the expansion of the passenger holding area,
including boarding space, public-use facilities, elevators and escalators, support
infrastructure and concessions; and

The Quick Turnaround (QTA) Rental Car Facility Project:

3) Constructing and equipping a facility that will be used by rental companies
to fuel, clean, service and store vehicles.

WHEREAS, the City Council has determined that it is financially feasible and in the best interests
of the City to authorize the issuance, in one or more series and at different times, of



“revenue bonds” to finance the Airport Expansion (the “Bonds”), and to pledge the full faith and
credit of the City to secure the Bonds, all as more fully described below;

WHEREAS, the City intends to use the proceeds of the Bonds, together with other lawfully
available funds of the City, to finance all or a portion of the following projects (collectively, the

“Project”);
(1)  finance the Airport Expansion; and

2 fund capitalized interest during the construction of the Airport Expansion;
and

3) pay costs of issuance of the Bonds including, without limitation, the funding
of any required reserves and payment of costs in connection with obtaining a Credit
Enhancement Device (a “Credit Enhancement Device” as defined in ORS 287A.001) for
the Bonds, if beneficial to the City.

WHEREAS, it is in the best interests of the City to authorize the execution and delivery of one or
more bond declarations to establish the terms and conditions of the issuance, sale, execution and
delivery of the Bonds (the “Bond Declaration”) and the preparation of any disclosure or offering
documents (the “Official Statement™) and such other purchase agreements, sale documents and
any other agreements, certificates or documents to provide for the issuance, sale, execution and
delivery of the Bonds to finance the Project (collectively, the “Financing Documents™);

WHEREAS, the City enacts this Ordinance to authorize and provide (i) the terms under which the
City may sell the Bonds, in a total aggregate principal amount not to exceed $105,700,000; (ii) for
the sale of the Bonds through a negotiated sale process; (iii) the establishment of the terms of
issuance, sale, execution and delivery of the Bonds, in one or more series, and at different times,
pursuant to the Financing Documents; and (iv) authorization of certain officials and employees of
the City to take action on the City’s behalf in connection with the Bonds authorized by this
Ordinance and the execution and delivery of the Financing Documents related to the Bonds.

NOW, THEREFORE, THE CITY OF REDMOND ORDAINS AS FOLLOWS:

Section 1. Procedure. The Bonds shall not be sold until the period for referral of this
Ordinance has expired and this Ordinance takes effect. If this Ordinance is referred to the electors
of the City, the City shall not sell the Bonds unless the electors approve this Ordinance.

Section 2. Authorization of the Bonds. The City hereby authorizes the issuance, in one or
more series and at the same or different times, of the Bonds, in a total aggregate principal amount
not to exceed $105,700,000. The Bonds may be issued in any combination of Governmental tax-
exempt bonds (“Governmental Tax-Exempt Bonds”), tax-exempt, private activity bonds not
subject to the alternative minimum tax (“PAB Non-AMT Bonds”), tax-exempt, private activity
bonds subject to the alternative minimum tax (the “PAB AMT Bonds” and collectively with the
Governmental Tax-Exempt Bonds and the PAB Non-AMT Bonds, the “Tax-Exempt Bonds”) or
taxable bonds (“Taxable Bonds”). The Bonds shall be “revenue bonds” issued pursuant to ORS
287A.150, payable from any lawfully available funds of the City and secured by a pledge of the
full faith and credit of the City as specified in Section 4 below. The proceeds of the Bonds received
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by the City pursuant to the terms of the Financing Documents shall be used, together with other
lawfully available funds of the City, to pay all or a portion of the costs of the Project. The true
interest cost of all Tax-Exempt Bonds shall not exceed 5.55% per annum. The true interest cost
of the Taxable Bonds shall not exceed 6.00% per annum.

Section 3. Authorized Representative. Subject to this Ordinance taking effect, the City
authorizes and directs the City Manager, the Deputy City Manager (Chief Financial Officer), or
their respective designees (each, an “Authorized Representative”), each acting individually, to act
on behalf of the City as set forth in Section 7 herein.

Section 4. Security. The Bonds shall be secured by and payable from the City’s general non-
restricted revenues and other funds that are lawfully available for that purpose, including, the
proceeds of the Bonds and revenues from an ad valorem tax authorized to be levied under the
City’s permanent rate limit under sections 11 and 11b, Article XI of the Oregon Constitution, and
revenues derived from other taxes, if any, levied by the City in accordance with and subject to
limitations and restrictions imposed under applicable law or contract, that are not dedicated,
restricted or obligated by law or contract to an inconsistent expenditure or use. The City pledges
its full faith and credit and taxing power to the repayment of the Bonds as contemplated by
ORS 287A.315, and any successor statute. The registered owners of the Bonds will not have a
lien or security interest on the Project financed with the proceeds of the Bonds.

Section 5. Expected Use of Airport Revenues. The City expects to pay the debt service on
the Bonds from revenues of the Airport, to the extent they are available. The City will enter into
covenants consistent with this intent as provided in Sections 4, 5 and 7(e) herein. The Bonds are
not secured by a pledge of, or lien on, the revenues of the Airport, and registered owners of the
Bonds will not have a lien or security interest in such revenues.

Section 6. Tax-Exempt Status and Covenant as to Arbitrage. The City covenants to use
the proceeds of the Tax-Exempt Bonds and the facilities financed with the proceeds of the Tax-
Exempt Bonds, and to otherwise comply with the provisions of the Internal Revenue Code of 1986
(the “Code™) so that the interest paid on the Tax-Exempt Bonds will not be includable in gross
income of the owners of such Tax-Exempt Bonds. The City specifically covenants:

1) To comply with “arbitrage” provisions of Section 148 of the Code, and to
pay any required rebates and penalties; and

(2 To operate the facilities financed with the proceeds of the Governmental
Tax-Exempt Bonds so that neither the Governmental Tax-Exempt Bonds, nor obligations
refunded by them, are “private activity bonds” under Section 141 of the Code; and

3 To use the proceeds and the facilities financed with the proceeds of the Tax-
Exempt Bonds designated as “private activity bonds” so that such Tax-Exempt Bonds
constitute exempt-facility airport bonds within the meaning of Section 142(a)(1) of the
Code; and

4 To comply with all reporting requirements.
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The Authorized Representative may enter into covenants on behalf of the City to protect
the tax-exempt status of the interest paid on any series of Tax-Exempt Bonds. The Authorized
Representative will consult with Bond Counsel with respect to the use of proceeds of the Tax-
Exempt Bonds to finance unspecified improvements to the Airport as authorized herein.

Section 7. Bond Financing Documents and Sale Authorized. Subject to this Ordinance
taking effect, each Authorized Representative, acting singly, is authorized and directed, on behalf
of the City without further approval of the City Council to take all such actions as are necessary to
effect the issuance, sale, execution and delivery of the Bonds to finance the Project, as provided
below:

@) Issue and sell the Bonds in one or more series and at the same or different times
and establish maturity dates for such series of Bonds;

(b) Establish the principal and interest payment dates, principal amounts, optional and
mandatory redemption provisions, if any, coupon rates and yields, denominations and all other
terms for the Bonds;

(©) Make any designations with respect to the federal tax treatment of the Bonds as
may be necessary or appropriate upon the advice of Bond Counsel, including designating all or
any portion of the Bonds as Governmental Tax-Exempt Bonds, PAB Non-AMT Bonds, PAB AMT
Bonds or Taxable Bonds; enter into any covenants with respect to the tax status of the Bonds; and
execute and deliver a tax certificate with respect to the tax status of the Bonds;

(d) Negotiate terms with Morgan Stanley & Co. LLC, as underwriter with respect to
the Bonds, under which such Bonds shall be sold, and execute and deliver a purchase contract in
the form approved by the Authorized Representative for such Bonds that incorporates those terms;

(e) Make any covenants necessary or desirable to obtain favorable financing terms on
the Bonds, including any covenants with respect to the pledge of the City’s full faith and credit to
secure the Bonds and with respect to the expected use of revenues from the Airport to pay debt
service on the Bonds as described in Section 5 herein;

()] Negotiate the terms of, and execute and deliver the Financing Documents;
(0) Participate in the preparation of and authorize the distribution of preliminary and

final official statements (the “Official Statement”) relating to any series of Bonds, and “deem final”
the preliminary Official Statement;

(h) Provide for the authentication, registration, payment, exchange and transfer of the
Bonds in the Financing Documents;

Q) Obtain credit ratings on the Bonds if determined by the Authorized Representative
to be in the best interest of the City and expend Bond proceeds to pay for the ratings;

() Approve the form of the Bonds and take actions necessary to qualify the Bonds for

the book-entry system of The Depository Trust Company (“DTC”), and provide for the
authentication, registration, payment, exchange and transfer of the Bonds;
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(K) Approve, execute and deliver a Continuing Disclosure Certificate pursuant to the
Securities and Exchange Commission Rule 15¢2-12;

() Approve, execute and deliver closing documents and certificates relating to the sale
of the Bonds and the execution and delivery of the Bonds and the Financing Documents;

(m)  Enter into covenants regarding the use of the proceeds of the Bonds received by the
City pursuant to the Financing Documents and the use of the Project;

(n) Evaluate any proposals from providers of Credit Enhancement Devices for the
Bonds, obtain a Credit Enhancement Device for the Bonds and execute and deliver agreements
related to such Credit Enhancement Device and/or including representations, agreements and
covenants in the Bonds or the Financing Documents with respect to such Credit Enhancement
Device; and

(o) Execute and deliver a certificate specifying the actions taken pursuant to this
Ordinance, and any other certificates, documents or agreements or take any other action that an
Authorized Representative determines are desirable to execute and deliver the Financing
Documents, the Official Statement and all other documents and agreements related to the Bonds
and to sell and deliver the Bonds in accordance with this Ordinance.

Section 8. Defeasance. The City may defease the Bonds pursuant to the terms of the
Financing Documents.

Section 9. Appointment of Bond Counsel, Disclosure Counsel, Financial Advisor and
Underwriter. The City hereby appoints Orrick, Herrington & Sutcliffe LLP of Portland, Oregon,
as bond counsel and disclosure counsel to the City with respect to the Bonds; Piper Sandler & Co.,
as financial advisor to the City with respect to the Bonds; and Morgan Stanley & Co. LLC, as
underwriter with respect to the Bonds, and agrees to pay their respective fees associated with the
issuance of the Bonds.

Section 10.  Ordinance to Constitute Contract. In consideration of the purchase and
acceptance of any or all of the Bonds by the Owners, the provisions of this Ordinance shall be part
of the contract of the City with the Owners and shall be deemed to be and shall constitute a contract
between the City and the Owners pursuant to ORS 287A.315 and ORS 287A.325, or any successor
statute. The covenants, pledges, representations and warranties contained in this Ordinance, or in
the documents executed in connection with the Bonds, including without limitation the City’s
covenants and pledges contained in Section 4 of this Ordinance, and the other covenants and
agreements to be performed by or on behalf of the City shall be contracts for the equal benefit,
protection and security of the Owners, all of which shall be of equal rank without preference,
priority or distinction of any of such Bonds over any other thereof, except as expressly provided
in or pursuant to this Ordinance.

Section 11.  Effective Date of Ordinance. This Ordinance shall be effective 30 days after its
enactment by the City Council pursuant to Section 32 of the City Charter unless it is successfully
referred as provided by Oregon law.

PASSED by the City Council and APPROVED by the Mayor this 25th day of March 2025.
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By:

Ed Fitch, Mayor

ATTEST:

By:

Kayla Duddy, Deputy City Recorder
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FORM

BOND DECLARATION

by the

City of Redmond, Oregon

relating to
$95,955,000 $5,030,000
FULL FAITH AND CREDIT BONDS FULL FAITH AND CREDIT BONDS
SERIES 2025A SERIES 2025B
(AIRPORT EXPANSION PROJECTS) (AIRPORT EXPANSION PROJECTYS)
(AMT) (FEDERALLY TAXABLE)

Dated July 22, 2025

Orrick, Herrington & Sutcliffe LLP
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BOND DECLARATION

THIS BOND DECLARATION, dated July 22, 2025, is executed on behalf of the City of
Redmond, Oregon (the “City”), by its Deputy City Manager & Chief Financial Officer, acting as
an “Authorized Representative” pursuant to Ordinance 2025-06, enacted by the City Council of
the City on March 25, 2025 (the “Ordinance”). The Ordinance authorizes the Authorized
Representative to execute a certificate, document or agreement which contains the terms of the
City’s Full Faith and Credit Bonds, Series 2025A (Airport Expansion Projects) (AMT) (the
“Series A Bonds”), and its Full Faith and Credit Bonds, Series 2025B (Airport Expansion
Projects) (Federally Taxable) (the “Series B Bonds,” and together with the Series A Bonds, the
“Bonds”), and the covenants of the City relating to those Bonds.

SECTION 1
DEFINITIONS

Unless the context clearly requires otherwise, the following terms shall have the
following meanings:

#2025 Bonds Projects” means the following the projects, without limitation, which relates
to the anticipated improvements at the Airport:

a) Constructing and equipping new outbound baggage carousels and jet bridges and
upgrading electrical systems;

b) Constructing and equipping the expansion of the passenger holding area,
including boarding space, public-use facilities, elevators and escalators, support
infrastructure and concessions; and

c) Constructing and equipping a facility that will be used by rental companies to
fuel, clean, service and store vehicles.

“Airport” means the airport owned and operated by the City.

“Authorized Denominations” means denominations of $5,000 and any integral multiple
thereof within a single maturity date.

“Authorized Representative” means the City Manager, the Deputy City Manager (Chief
Financial Officer), or their respective designees, each acting individually, to act on behalf of the
City pursuant to the Ordinance.

“Beneficial Owner” means any Person which has or shares the power, directly or
indirectly, to make investment decisions concerning ownership of any of the Bonds (including
any Person holding Bonds through nominees, depositories or other intermediaries).

“BEO” means “book-entry-only” and refers to a system for clearance and settlement of
securities transactions through electronic book-entry changes, which eliminates the need for
physical movement of securities.



“Blanket Issuer Letter of Representations” means the City’s Blanket Issuer Letter of
Representations dated January 14, 2019, as filed with The Depository Trust Company in New
York City, New York.

“Bond Declaration” means this bond declaration, including any amendments made in
accordance with Section 8 of this Bond Declaration.

“Bond Register” means the records kept for the registration of Bonds by the Registrar
pursuant to Section 7.2 herein.

“Business Day” means any day except a Saturday, a Sunday, a legal holiday, a day on
which the Paying Agent or offices of banks in Oregon or New York are authorized or required
by law or executive order to remain closed, or a day on which the New York Stock Exchange is
closed.

“City” means the City of Redmond, Oregon, located in Deschutes County, Oregon.

“Code” means the Internal Revenue Code of 1986, as amended, and the applicable
regulations whether final, temporary or proposed under the Code or such successor law.

“Continuing Disclosure Certificate” means the Continuing Disclosure Certificate
executed and delivered by the City in connection with the Bonds.

“Delivery Date” means July 22, 2025.

“DTC” means The Depository Trust Company and any successor to it or any nominee of
DTC.

“DTC Participants” means those financial institutions for whom DTC effects book-entry
transfers and pledges of securities deposited with DTC, as such listing of DTC Participants exists
at the time of such reference.

“Event of Default” refers to an Event of Default listed in Section 9.1 of this Bond
Declaration.

“Government Obligations” means (i) direct, noncallable obligations of the United States
of America; or (ii) noncallable obligations the principal of and interest on which are
unconditionally guaranteed by the United States of America.

“Interest Payment Date” means June 1 and December 1 of each year, commencing
December 1, 2025.

“Ordinance” means Ordinance 2025-06, enacted by the City Council of the City on
March 25, 2025, in full force and effect on April 24, 2025, which authorizes the issuance, sale,
execution and delivery of the Bonds and the execution and delivery of this Bond Declaration.

“Outstanding” refers to all Bonds authorized and delivered pursuant to this Bond
Declaration except Bonds that have been paid, canceled, or defeased, pursuant to Section 10 of
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this Bond Declaration, and Bonds that have matured but have not been presented for payment for
the payment of which adequate money has been transferred to the Paying Agent.

“Owner” or “Bondowner” means the person shown on the Bond Register maintained by
the Paying Agent as the registered owner of a Bond. While the Bonds are in BEO form,
principal and interest payments shall be made payable to the order of “Cede & Co.” as hominee
of DTC or its registered assigns, in same-day funds on each payment date.

“Paying Agent” or “Registrar” means, respectively, the paying agent and the registrar for
the Bonds, which, at the time of execution of this Bond Declaration, is U.S. Bank Trust
Company, National Association, Portland, Oregon.

“Person” shall mean any natural person, firm, joint venture, association, partnership,
business, trust, corporation, public body, agency or political subdivision thereof or any other
similar entity.

“Record Date” means the close of business on the 15th day of the calendar month
preceding an applicable Interest Payment Date.

“Tax Certificate” means the Tax Certificate executed and delivered by the City on the
Delivery Date with respect to the Bonds.

SECTION 2
BOND ISSUANCE; APPLICATION OF PROCEEDS; FUNDS AND ACCOUNTS

2.1  Bond Issuance. Pursuant to the Ordinance, the City hereby issues, executes and
delivers its Series A Bonds in an aggregate principal amount of $95,955,000 and its Series B
Bonds in an aggregate principal amount of $5,030,000. The Bonds shall be dated the Delivery
Date, shall bear interest at the following rates per annum payable on June 1 and December 1 of
each year, commencing December 1, 2025, and shall mature on the following dates in the
following principal amounts:
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Series 2025A (AMT)

MATURITY
PRINCIPAL INTEREST DATE CUSIP NO.
AMOUNT RATE (June 1) (757657)
$ 1,985,000 5.000% 2028 YY1
2,085,000 5.000 2029 YZ8
2,190,000 5.000 2030 ZA2
2,300,000 5.000 2031 ZB0
2,415,000 5.000 2032 ZC8
2,535,000 5.000 2033 ZD6
2,660,000 5.000 2034 ZE4
2,795,000 5.000 2035 ZF1
2,935,000 5.000 2036 ZG9
3,080,000 5.000 2037 ZH7
3,235,000 5.000 2038 ZJ3
3,395,000 5.000 2039 ZKO0
3,565,000 5.000 2040 ZL8
3,745,000 5.250 2041 ZM6
3,940,000 5.250 2042 ZNA4
4,150,000 5.250 2043 ZP9
4,365,000 5.250 2044 ZQ7
4,595,000 5.250 2045 ZR5
39,985,000* 5.500 2052 ZS3
*Term Bond
Series 2025B (Federally Taxable)
MATURITY
PRINCIPAL INTEREST DATE CUSIP NO.
AMOUNT RATE (June 1) (757657)
$5,030,000* 5.950% 2045 ZT1
*Term Bond

The Bonds shall be issued initially only as fully registered bonds without coupons in
Authorized Denominations. Interest on the Bonds shall be computed on the basis of a 360-day
year comprised of twelve 30-day months.

The principal of, premium, if any, and interest on the Bonds shall be payable in lawful
money of the United States of America in same-day funds and shall be payable by the Paying
Agent upon presentation and surrender of the Bonds as they become due at the corporate trust
operations office of the Paying Agent. Interest on the Bonds shall be payable by the Paying
Agent to the registered Owners thereof by check or draft mailed on the Interest Payment Date (or
the next Business Day if the payment date is not a Business Day) to such registered Owners at
their addresses as they appear on the Bond Register on the Record Date. If payment is so mailed,
neither the City nor the Paying Agent shall have any further liability to any party for such
payment. The principal of, premium, if any, and interest payable to any person holding Bonds in
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the aggregate principal amount of $1,000,000 or more will be payable, upon the written request
of any such registered Owners in form and substance satisfactory to the Paying Agent, by wire
transfer of immediately available funds to an account designated by such registered Owners on
or before the Record Date.

2.2  Application of Bond Proceeds. The proceeds of the Bonds shall be used to
provide funds, together with other lawfully available funds of the City, to finance all or a portion
of the 2025 Bonds Projects, to pay capitalized interest on the Bonds and to pay costs of issuance
of the Bonds.

2.3 Funds and Accounts.

@) The City shall establish and maintain a special account of the City
designated as the “2025 Full Faith and Credit Bonds Debt Service Account,” separate and
apart from all other funds and moneys, to secure the payment of debt service on the
Bonds.

(b) The City shall establish and maintain a special account of the City
designated as the “2025 Full Faith and Credit Bonds Project Account,” separate and apart
from all other funds and moneys, to pay the costs of the 2025 Bonds Projects.

(© The City shall establish and maintain a special account of the City
designated as the “2025 Full Faith and Credit Bonds Capitalized Interest Account,”
separate and apart from all other funds and moneys, to pay capitalized interest on the
Bonds during the construction of the 2025 Bonds Projects. If any amounts remain in the
2025 Full Faith and Credit Bonds Capitalized Interest Account following the 2025 Bonds
Projects being placed-in-service, such amounts shall be transferred to the 2025 Full Faith
and Credit Bonds Debt Service Account, and the 2025 Full Faith and Credit Bonds
Capitalized Interest Account may be closed.

(d) The City shall establish and maintain a special account of the City
designated as the “2025 Full Faith and Credit Bonds Costs of Issuance Account,”
separate and apart from all other funds and moneys, to pay the costs of legal, accounting,
organization, marketing or other special services and other fees and expenses, incurred or
to be incurred by or on behalf of the City in connection with the issuance of the Bonds.
The City acknowledges that the moneys in the 2025 Full Faith and Credit Bonds Costs of
Issuance Account available for payment of the foregoing costs may not be sufficient to
pay such costs in full and agrees to pay that portion of such costs in excess of the amount
in the 2025 Full Faith and Credit Bonds Costs of Issuance Account from any moneys
legally available for such purpose. Following the payment of all costs of issuance of the
Bonds, if any amounts remain in the 2025 Full Faith and Credit Bonds Costs of Issuance
Account, such amounts shall be transferred to the 2025 Full Faith and Credit Bonds Debt
Service Account, and the 2025 Full Faith and Credit Bonds Costs of Issuance Account
may be closed.
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SECTION 3
SECURITY FOR BONDS

As provided in the Ordinance, the Bonds shall be secured by and payable from the City’s
general non-restricted revenues and other funds that are lawfully available for that purpose,
including, the revenues from an ad valorem tax authorized to be levied under the City’s
permanent rate limit under sections 11 and 11b, Article XI of the Oregon Constitution, and
revenues derived from other taxes, if any, levied by the City in accordance with and subject to
limitations and restrictions imposed under applicable law or contract, that are not dedicated,
restricted or obligated by law or contract to an inconsistent expenditure or use. The City pledges
its full faith and credit and taxing powers to the repayment of the Bonds pursuant to ORS
287A.315, and any successor statute. The registered owners of the Bonds will not have a lien or
security interest on the 2025 Bonds Projects financed with the proceeds of the Bonds or any
specific revenue source the City may expect to use as the primary source of repayment of the
Bonds.

The Bonds are not secured by a pledge of, or lien on, the revenues of the Airport,
and registered owners of the Bonds will not have a lien or security interest in such
revenues.

SECTION 4
TAX COVENANTS OF THE CITY

As more specifically provided in the Tax Certificate, the City covenants with the owners
of the Series A Bonds to use the proceeds of the Bonds and to otherwise comply with the
provisions of the Code so that interest paid on the Series A Bonds will not be includable in gross
income of the Owners for federal income tax purposes.

SECTION 5
BOOK ENTRY ONLY SYSTEM

5.1 The Bonds shall be issued initially in the form of a separate single fully registered
Bond for each maturity of the Bonds and shall be held in BEO form. While the Bonds are in
BEO form, no physical Bonds shall be provided to the Beneficial Owners and the registration
and transfer of beneficial interests in the Bonds shall be governed by the Blanket Issuer Letter of
Representations and the operational procedures of DTC, as in effect from time to time. So long
as the Bonds are in BEO form:

@) DTC shall be treated as the Owner for all purposes, including payment and
the giving of notices to Owners of Bonds. Bond payments shall be made, and notices
shall be given, to DTC in accordance with the Blanket Issuer Letter of Representations.
Any failure of DTC to advise any of its DTC Participants, or of any DTC Participant to
notify the Beneficial Owner, of any such notice and its content or effect will not affect
the validity of the redemption of Bonds called for redemption or of any other action
premised on such notice.

(b) The City and the Paying Agent shall have no responsibility or obligation
to any DTC Participant or correspondent of DTC or to any Beneficial Owner on behalf of
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which such DTC Participants or correspondents act as agent for the Beneficial Owner
with respect to:

1) the accuracy of the records of DTC, the nominee or any participant
or correspondent with respect to any Beneficial Owner’s interest in the Bonds;

(@) the delivery to any DTC Participant or correspondent or any other
person of the notice with respect to the Bonds, including any notice of
redemption;

3) the selection by DTC of the beneficial interest in Bonds to be
redeemed prior to maturity; or

4) the payment to any DTC Participant, correspondent, or any other
person other than the registered owner of the Bonds as shown in the Bond
Register maintained by the Registrar, of any amount with respect to principal, any
premium or interest on the Bonds.

The provisions of this Section 5 may be modified without the consent of the Beneficial
Owners in order to conform this Section to the standard practices of DTC or any successor
depository for Bonds held in BEO form.

5.2  The City may discontinue maintaining the Bonds in the BEO form at any time.
The City shall discontinue maintaining the Bonds in BEO form if DTC determines not to
continue to act as securities depository for the Bonds, or fails to perform satisfactorily as
depository, and a satisfactory substitute depository cannot reasonably be found. If the City
discontinues maintaining the Bonds in BEO form at any time, the City shall cause the Registrar
to authenticate and deliver replacement Bonds in fully registered form in Authorized
Denominations in the names of the beneficial owners or their nominees; thereafter the provisions
set forth in Section 7, below, regarding registration, transfer and exchange of Bonds shall apply.

Should the BEO system be discontinued, the Bonds shall be issued in the form of fully
registered Bonds without coupons in Authorized Denominations. Such Bonds may be
exchanged for Bonds of the same aggregate principal amount, but different Authorized
Denominations, as provided in Section 7.3 herein.

SECTION 6
REDEMPTION OF BONDS

6.1 Series A Bonds

@ Optional Redemption. The Series A Bonds maturing on or after June 1,
2036 are subject to redemption prior to maturity at the option of the City, in whole or in
part on June 1, 2035 and on any date thereafter, at a price of 100 percent of the principal
amount to be redeemed, plus accrued interest to the date fixed for redemption.

(b) Mandatory Redemption.  The Series A Bonds stated to mature on June
1, 2052 are term bonds (the “Series A Term Bond”) subject to mandatory sinking fund
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redemption, in part, at a redemption price equal to 100 percent of the principal amount to
be redeemed, plus accrued interest, if any, to the dated fixed for redemption, on June 1 in
the years and in the amounts as set forth below:

2025 Series A Term Bonds Maturing on June 1, 2052

Year Sinking Fund
(June 1) Redemption
2046 $4,835,000
2047 5,105,000
2048 5,385,000
2049 5,680,000
2050 5,990,000
2051 6,320,000
20521 6,670,000

T Final maturity.

If a Series A Term Bond is redeemed under the optional redemption provisions, defeased
or purchased by the City and surrendered for cancellation, the principal amount of the
Series A Term Bond so redeemed, defeased or purchased (irrespective of its actual
redemption or purchase price) will be credited against one or more scheduled mandatory
redemption installments for that Series A Term Bond in the manner described below
regarding the selection of Series A Bonds for redemption

6.2 Series B Bonds

@ Optional Redemption. The Series B Bonds are subject to redemption
prior to maturity at the option of the City, in whole or in part on June 1, 2035 and on any
date thereafter, at a price of 100 percent of the principal amount to be redeemed, plus
accrued interest to the date fixed for redemption.

(b) Mandatory Redemption.  The Series B Bonds are term bonds subject
to mandatory sinking fund redemption, in part, at a redemption price equal to 100 percent
of the principal amount to be redeemed, plus accrued interest, if any, to the dated fixed
for redemption, on June 1 in the years and in the amounts as set forth below:
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2025 Series B Term Bonds Maturing on June 1, 2045

Year Sinking Fund
(June 1) Redemption
2026 $175,000
2027 145,000
2028 155,000
2029 160,000
2030 170,000
2031 180,000
2032 195,000
2033 205,000
2034 215,000
2035 230,000
2036 245,000
2037 255,000
2038 275,000
2039 290,000
2040 305,000
2041 325,000
2042 345,000
2043 365,000
2044 385,000
2045t 410,000

T Final maturity.

If a Series B Bonds are redeemed under the optional redemption provisions, defeased or
purchased by the City and surrendered for cancellation, the principal amount of the Series
B Bonds so redeemed, defeased or purchased (irrespective of its actual redemption or
purchase price) will be credited against one or more scheduled mandatory redemption
installments for that Series B Bond in the manner described below regarding the selection
of Series B Bonds for redemption.

(© Make-Whole Call Provisions. At the option of the City, the Series B
Bonds also are subject to redemption as a whole or in part on any date prior to June 1,
2035, at a redemption price described below (the “Make-Whole Redemption Price”).

The “Make-Whole Redemption Price” is equal to the greater of (1) 100 percent of
the principal amount of the Series B Bonds to be redeemed; or (2) the sum of the present
value of the remaining scheduled payments of principal and interest on the Series B
Bonds to be redeemed, not including any portion of those payments of interest accrued
and unpaid as of the date on which the Series B Bonds are to be redeemed, discounted to
the date on which the Series B Bonds are to be redeemed on a semi-annual basis,
assuming a 360-day year consisting of twelve 30-day months, at the Treasury Rate plus
15 basis points; plus, in each case, accrued interest on the Series B Bonds to be redeemed
to the date on which the Series B Bonds are to be redeemed.

“Treasury Rate” means, with respect to any redemption date for a
particular Series B Bond, the yield to maturity as of such Valuation Date of
United State Treasury securities with a constant maturity (as compiled and
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published in the most recent Federal Reserve Statistical Release H. 15 (519) that
has become publicly available on the Valuation Date selected by the City
(excluding inflation indexed securities) (or, if such statistical release is no longer
published, any publicly available source of similar market data)) most nearly
equal to the period from the redemption date to the maturity date of the Series B
Bond (taking into account any sinking fund installments for such Series B Bonds)
to be redeemed.

“Designated Investment Banker” means a Reference Treasury Dealer
appointed by the City.

“Reference Treasury Dealer” means primary United States Government
securities dealers in the City of New York (a “Primary Treasury Dealer”).

“Valuation Date” means at least three (3) Business Days but not more than
thirty (30) calendar days prior to the date of redemption.

In connection with an optional redemption of Series B Bonds prior to their stated
maturity dates, as a whole or in part, on any business day, at the Make-Whole
Redemption Price, the City will appoint a Designated Investment Banker to take any
further actions as provided in the Bond Declaration.

The redemption price of such Series B Bonds to be redeemed will be verified by
an independent accounting firm, investment banking firm, or financial advisor retained
by the City to calculate such redemption price. The City may conclusively rely on the
determination of such redemption price by such independent accounting firm, investment
banking firm, or financial advisor and will not be liable for such reliance.

6.3  Selection of Bonds for Redemption.

@ Series A Bonds. For as long as the Series A Bonds are in BEO form, if
fewer than all of the Series A Bonds of a maturity are called for redemption, the selection
of the Series A Bonds within such maturity to be redeemed shall be made by DTC in
accordance with its operational procedures as then in effect. If the Series A Bonds are no
longer held in BEO form, the Paying Agent shall select the Series A Bonds within such
maturity for redemption by lot.

(b) Series B Bonds. If the Series B Bonds are registered in BEO form and so
long as DTC or a successor securities depository is the sole registered owner of the Series
B Bonds, if fewer than all of a maturity of the Series B Bonds are to be redeemed prior to
maturity, the particular Series B Bonds or portions thereof to be redeemed shall be
selected on a “Pro Rata Pass-Through Distribution of Principal” basis in accordance with
DTC procedures, provided that, so long as the Series B Bonds are held in BEO form, the
selection for redemption of such Series B Bonds shall be made in accordance with the
operational arrangements of DTC then in effect that currently provide for adjustment of
the principal by a factor provided by the Paying Agent pursuant to DTC operational
arrangements. If the Paying Agent does not provide the necessary information and
identify the redemption as on a Pro Rata Pass-Through Distribution of Principal basis, the
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Series B Bonds will be selected for redemption in accordance with DTC procedures by
lot within a maturity.

It is the City’s intent with respect to the Series B Bonds that redemption
allocations made by DTC, the DTC Participants or such other intermediaries that may
exist between the City and the Beneficial Owners be made on a “Pro Rata Pass-Through
Distribution of Principal” basis as described above. However, the City can provide no
assurance that DTC, the DTC Participants or any other intermediaries will allocate
redemptions among Beneficial Owners on such basis. If the DTC operational
arrangements do not allow for the redemption of the Series B Bonds on a Pro Rata Pass-
Through Distribution of Principal basis as discussed above, then the Series B Bonds will
be selected for redemption in accordance with DTC procedures by lot.

If the Series B Bonds are not registered in BEO form, the Series B Bonds will be
assigned certificate numbers. Any redemptions of less than all of a maturity of a series of
the Series B Bonds shall be effected by the Paying Agent by designating such Series B
Bonds for optional redemption within a maturity in the order of the assigned certificate
numbers.

6.4  Notice of Redemption (Book-Entry). So long as the Bonds are in BEO form,
the Paying Agent shall notify DTC of an early redemption not less than 20 calendar days (or
such lesser time period that is acceptable to the Paying Agent and consistent with the operational
arrangements of DTC) nor more than 60 calendar days prior to the date fixed for redemption, and
shall provide such information as required by the Blanket Issuer Letter of Representations
submitted to DTC in connection with the issuance of the Bonds. Official written notice of
redemption will be given by the City to the Paying Agent at least five calendar days prior to the
date the notice is scheduled to be sent to DTC. The City reserves the right to rescind any
redemption notice as allowed in Section 6.6 of this Bond Declaration.

6.5 Notice of Redemption (No Book-Entry). During any period in which the Bonds
are not in BEO form, unless waived by any Owner of the Bonds to be redeemed, official notice
of any redemption of Bonds shall be given by the Paying Agent on behalf of the City by mailing
a copy of the official redemption notice by first class mail, postage prepaid, no fewer than 30
calendar days nor more than 60 calendar days prior to the date fixed for redemption, to the
Owners of the Bonds to be redeemed at the address shown on the bond register or at such other
address as is furnished in writing by such Owner to the Paying Agent. Official written notice of
redemption will be given by the City to the Paying Agent at least five calendar days prior to the
date the notice is scheduled to be sent to Owners of the Bonds. The City reserves the right to
rescind any redemption notice as allowed in Section 6.6 of this Bond Declaration.

6.6  Conditional Notice of Redemption. Any notice of optional redemption may
state that (i) (a) the optional redemption is conditional upon receipt by the Paying Agent on the
date fixed for redemption of moneys sufficient to pay the redemption price of the Bonds that are
to be redeemed and/or (b) the optional redemption is conditional upon the satisfaction of any
other condition, and/or that such notice of redemption may be rescinded upon the occurrence of
any other event, and any conditional notice so given may be rescinded at any time prior to the
date fixed for redemption if any such condition so specified is not satisfied or if any such other
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event occurs, and that (ii) such notice shall be of no effect if such moneys are not so deposited or
if such notice is so rescinded. The Registrar shall give notice to the affected Owners of the Bonds
as promptly as practicable upon the City’s failure to make such funds available or of the
rescission of such notice.

6.7  Effect of Redemption. Notice of redemption having been duly given as
aforesaid, the Bonds or portions thereof so called for redemption (unless, in the case of
conditional redemption, such notice is rescinded or any condition to redemption is not satisfied),
shall become due and payable, and moneys for payment of the redemption price of, together with
interest accrued to the date fixed for redemption on, the Bonds (or portions thereof) so called for
redemption being held by the Paying Agent on the date fixed for redemption designated in such
notice, interest on the Bonds so called for redemption shall cease to accrue and said Bonds (or
portions thereof) shall cease to be entitled to any benefit or security under this Bond Declaration
(except for payment of particular Bonds for which moneys are being held by the Paying Agent
and which money shall be pledged to such payment), and the Owners of said Bonds shall have
no rights in respect thereof except to receive payment of said principal, premium, if any, and
interest accrued to the date fixed for redemption. If the Paying Agent does not have sufficient
funds on the date fixed for redemption to pay the redemption price of all of the Bonds to be
optionally redeemed for any reason, then the optional redemption shall be cancelled and any
notice thereof shall be void, but such event shall not constitute an Event of Default under this
Bond Declaration. In addition, if the City shall have delivered to the Registrar no later than one
(1) business day prior to the date fixed for redemption for any Bonds, written notice of its
decision to rescind its prior request for redemption, then the purported optional redemption shall
be canceled and any prior notice thereof shall be void.

6.8  Partial Redemption of Bonds. Upon surrender of any Bond redeemed in part
only, the City shall execute and the Registrar shall authenticate and deliver to the Owner thereof
a new Bond or Bonds of Authorized Denominations and of the same maturity, equal in aggregate
principal amount to the unredeemed portion of the Bond surrendered.

6.9  Open Market Purchase. The City reserves the right to purchase Bonds in the
open market.

SECTION 7
AUTHENTICATION, REGISTRATION AND TRANSFER

7.1 No Bond shall be entitled to any right or benefit under this Bond Declaration
unless it shall have been authenticated by an authorized officer of the Registrar. The Registrar
shall authenticate all Bonds to be delivered at closing of the Bonds, and shall additionally
authenticate all Bonds properly surrendered for exchange or transfer pursuant to this Bond
Declaration.

7.2 The ownership of all Bonds shall be entered in the Bond Register maintained by

the Registrar, and the City, the Registrar and the Paying Agent may treat the person listed as
owner in the Bond Register as the owner of the Bond for all purposes.
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7.3  Bonds may be exchanged for an equal aggregate principal amount of Bonds of the
same maturity that are in different Authorized Denominations, and Bonds may be transferred to
other Owners if the Owner submits the following to the Registrar:

@) written instructions for exchange or transfer satisfactory to the Registrar,
signed by the Owner or attorney in fact and guaranteed or witnessed in a manner
satisfactory to the Paying Agent and

(b) the Bonds to be exchanged or transferred.

7.4  The Registrar shall not be required to exchange or transfer any Bonds submitted
to it during any period beginning with a Record Date and ending on the next following Interest
Payment Date; however, such Bonds shall be exchanged or transferred promptly following that
Interest Payment Date.

7.5  The Registrar shall note the date of authentication on each Bond. The date of
authentication shall be the date on which the Owner’s name is listed on the Bond Register.

7.6 For purposes of this Section 7, Bonds shall be considered submitted to the
Registrar on the date the Registrar actually receives the materials described in Section 7.3,
above.

7.7 In the event any Bond is mutilated, lost, stolen or destroyed, the Registrar may
issue a new Bond of like maturity, interest rate and denomination if the owner of such mutilated,
lost, stolen or destroyed Bond provides to the Registrar an affidavit, certificate or other reliable
proof that the Registrar reasonably finds protects the City from conflicting claims for payment
under the Bonds.

7.8  The City may alter these provisions regarding registration and transfer by mailing
notification of the altered provisions to all Owners by first class mail, postage prepaid, at the
addresses set forth on the Bond Register. The altered provisions shall take effect on the date
stated in the notice, which shall not be earlier than 45 days after notice is mailed.

SECTION 8
AMENDMENT OF BOND DECLARATION

8.1 The City may amend this Bond Declaration without the consent of any Owner for
any one or more of the following purposes:

@ To cure any ambiguity or formal defect or omission in this Bond
Declaration;

(b) To add to the covenants and agreements of the City in this Bond
Declaration other covenants and agreements to be observed by the City that are not
contrary to or inconsistent with this Bond Declaration as theretofore in effect;

(© To confirm, as further assurance, any security interest or pledge created
under this Bond Declaration or any supplemental declaration;
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(d) To make any change that, in the reasonable judgment of the City, does not
materially and adversely affect the rights of the Owners.

8.2  This Bond Declaration may be amended for any other purpose only upon receipt
of the written consent of Owners representing not less than fifty-one percent (51%) in aggregate
principal amount of the adversely affected Bonds then Outstanding; provided, however, no
amendment shall be valid without the consent of Owners representing not less than one hundred
percent (100%) in aggregate principal amount of Bonds then Outstanding, that:

@ Extends the maturity of any Bonds, reduces the rate of interest upon any
Bonds, extends the time of payment of interest on any Bonds, reduces the amount of
principal payable on any Bonds, or reduces any premium payable on any Bonds; or

(b) Reduces the percent of Owners required to approve amendments to this
Bond Declaration.

SECTION 9
DEFAULT AND REMEDIES

9.1 The occurrence of one or more of the following shall constitute an Event of
Default under this Bond Declaration:

@ Failure by the City to pay Bond principal, interest or premium, if any,
when due (whether at maturity, or upon redemption after a Bond has been properly called
for redemption and if conditional notice of optional redemption delivered pursuant to
Section 6.6 herein has not been rescinded);

(b) Failure by the City to observe and perform any covenant, condition or
agreement on its part to be observed or performed for the benefit of Owners of Bonds, for
a period of 60 days after written notice to the City by the Owners of fifty-one percent
(51%) or more of the principal amount of Bonds then Outstanding specifying such failure
and requesting that it be remedied; provided however, that if the failure stated in the
notice cannot be corrected within such 60 day period, it shall not constitute an Event of
Default so long as corrective action is instituted by the City within the 60 day period and
diligently pursued, and the default is corrected as promptly as practicable after the written
notice referred to in this Section 9.1(b); or

(c) The City is adjudged insolvent by a court of competent jurisdiction, admits
in writing its inability to pay its debts generally as they become due, files a petition in
bankruptcy, or consents to the appointment of a receiver for the installment payments.

9.2  The Owners of fifty-one percent (51%) or more of the principal amount of Bonds
then Outstanding may waive any Event of Default and its consequences, except an Event of
Default described in Section 9.1(a).

9.3  Upon the occurrence and continuance of any Event of Default hereunder, the
Owners of fifty-one percent (51%) or more of the principal amount of Bonds then Outstanding
may take whatever action may appear necessary or desirable to enforce or to protect any of the
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rights of the Owners of Bonds, either at law or in equity or in bankruptcy or otherwise, whether
for the specific enforcement of any covenant or agreement contained in this Bond Declaration or
in aid of the exercise of any power granted in this Bond Declaration or for the enforcement of
any other legal or equitable right vested in the Owners of Bonds by this Bond Declaration or by
law. However, the Bonds shall not be subject to acceleration.

9.4  No remedy in this Bond Declaration conferred upon or reserved to Owners of
Bonds is intended to be exclusive and every such remedy shall be cumulative and shall be in
addition to every other remedy given under this Bond Declaration or now or hereafter existing at
law or in equity. No delay or omission to exercise any right or power accruing upon any default
shall be construed to be a waiver thereof, but any such right and power may be exercised from
time to time and as often as may be deemed expedient. To entitle the Owners of Bonds to
exercise any remedy reserved to them, it shall not be necessary to give any notice other than such
notice as may be required by the Ordinance, this Bond Declaration or by law.

SECTION 10
DEFEASANCE

The City may defease the Bonds by setting aside, with a duly appointed escrow agent, in
a special escrow account irrevocably pledged to the payment of the Bonds to be defeased, cash
or direct obligations of the United States in an amount which, in the opinion of an independent
certified public accountant, is sufficient without reinvestment to pay all principal and interest on
the defeased Bonds until their maturity date or any earlier redemption date. Bonds which have
been defeased pursuant to this Bond Declaration shall be deemed paid and no longer outstanding,
and shall cease to be entitled to any lien, benefit or security under this Bond Declaration except
the right to receive payment from such special escrow account.

SECTION 11
BOND FORM

The Bonds shall be issued in substantially the forms attached to this Bond Declaration as
Appendices A-1 and A-2, with any changes that are approved by an Authorized Representative
of the City. The Bond shall be executed on behalf of the City with the manual or facsimile
signature of the Mayor of the City and attested to by the manual or facsimile signature of an
Authorized Representative of the City. The Bonds shall be authenticated with the manual
signature of the Registrar.

SECTION 12
BOND REGISTRAR; PAYING AGENT

U.S. Bank Trust Company, National Association in Portland, Oregon is hereby appointed
as the initial Paying Agent and Bond Registrar for the Bonds.

SECTION 13
CONTRACT WITH OWNERS; RULES OF CONSTRUCTION

13.1 In consideration of the purchase and acceptance of any or all of the Bonds by the
Owners, the provisions of this Bond Declaration shall be part of the contract of the City with the
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Owners and shall be deemed to be and shall constitute a contract between the City and the
Owners pursuant to ORS 287A.315 and ORS 287A.325, or any successor statute. The
covenants, pledges, representations and warranties contained in this Bond Declaration, or in the
closing documents executed in connection with the Bonds, including without limitation the
City’s covenants and pledges contained in this Bond Declaration, and the other covenants and
agreements to be performed by or on behalf of the City shall be contracts for the equal benefit,
protection and security of the Owners, all of which shall be of equal rank without preference,
priority or distinction of any of such Bonds over any other thereof, except as expressly provided
in or pursuant to this Bond Declaration.

13.2  In determining the meaning of provisions of the Bond Declaration, the following
rules shall apply unless the context clearly requires application of a different meaning.

@) References to section numbers shall be construed as references to sections
of this Bond Declaration.

(b) References to one gender shall include all genders.

(©) References to the singular shall include the plural, and references to the
plural shall include the singular.

[SIGNATURE PAGE FOLLOWS]
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DATED this 22nd day of July 2025.

CITY OF REDMOND, OREGON

By:

Jason Neff
Deputy City Manager & Chief Financial Officer
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APPENDIX A-1
Form of Series A Bond

NO.R-___ $

UNITED STATES OF AMERICA
STATE OF OREGON
DESCHUTES COUNTY

CITY OF REDMOND, OREGON,
FULL FAITH AND CREDIT BONDS, SERIES 2025A
(AIRPORT EXPANSION PROJECTS) (AMT)

INTEREST RATE
DATED DATE PER ANNUM MATURITY DATE CUSIP NO.

July _, 2025 % June 1,20 757657

REGISTERED OWNER: -- CEDE & CO. --

PRINCIPAL AMOUNT: -- DOLLARS ($__ )--

The CITY OF REDMOND, OREGON, DESCHUTES COUNTY, OREGON (the
“City”), for value received, acknowledges itself indebted and hereby promises to pay to the
registered owner hereof, or registered assigns, the principal amount indicated above on the above
maturity date together with interest thereon from the date hereof at the rate per annum indicated
above, computed on the basis of a 360-day year comprised of twelve 30-day months. Interest is
payable semiannually on the first day of June and the first day of December in each year until
maturity, commencing December 1, 2025, to the registered owner at the address appearing on the
bond register as of the close of business on the fifteenth day of the calendar month preceding the
applicable interest payment. The City's bond registrar and paying agent, which is currently U.S.
Bank Trust Company, National Association, in Portland, Oregon (the “Registrar”), will make
principal and interest payments to the registered owner. Principal and interest payments, made
payable to the order of “Cede & Co.,” shall be received by Cede & Co., as nominee of The
Depository Trust Company, New York, New York (“DTC”) or its registered assigns, in same-
day funds on each payment date.

This Bond is one of a duly authorized series of bonds designated “City of Redmond,
Oregon Full Faith and Credit Bonds, Series 2025A (Airport Expansion Projects) (AMT),” in the
aggregate principal amount of $95,955,000 (the “Bonds™), issued by the City for the purpose of
providing funds to finance all or a portion of the costs associated with the following projects: (i)
financing all or a portion of the 2025 Bonds Projects, (ii) paying capitalized interest on the
Bonds, and (iii) paying costs of issuance of the Bonds. The Bonds are issued pursuant to the
City’s authorizing Ordinance 2025-06 enacted by the City Council of the City on March 25,
2025 (the “Ordinance”), and effective on April 24, 2025, and a Bond Declaration dated July 22,
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2025 (the “Bond Declaration™). Capitalized terms used but not defined herein have the meaning
given such terms in the Bond Declaration and in the Ordinance. The Bonds are issued in full and
strict accordance and compliance with all of the provisions of the Statutes of the State of Oregon.

Optional Redemption. The Bonds maturing on or after June 1, 2036 are subject to
redemption prior to maturity at the option of the City, in whole or in part on June 1, 2035 and on
any date thereafter, at a price of 100 percent of the principal amount to be redeemed, plus
accrued interest to the date fixed for redemption.

Mandatory Redemption. The Bonds stated to mature on June 1, 2052 are term bonds
(the “Term Bonds”) subject to mandatory sinking fund redemption, in part, at a redemption price
equal to 100 percent of the principal amount to be redeemed, plus accrued interest, if any, to the
date fixed for redemption, on June 1 in the years and in the amounts as set forth below:

2025 Series A Term Bonds Maturing on June 1, 2052

Year Sinking Fund
(June 1) Redemption
2046 $4,835,000
2047 5,105,000
2048 5,385,000
2049 5,680,000
2050 5,990,000
2051 6,320,000
20521 6,670,000

T Final maturity.

If a Term Bond is redeemed under the optional redemption provisions, defeased or
purchased by the City and surrendered for cancellation, the principal amount of the Term Bond
so redeemed, defeased or purchased (irrespective of its actual redemption or purchase price) will
be credited against one or more scheduled mandatory redemption installments for that Term
Bond in the manner described below regarding the selection of Bonds for redemption.

Selection of Bonds for Redemption. For as long as the Bonds are in BEO form, if fewer
than all of the Bonds of a maturity are called for redemption, the selection of Bonds within such
maturity to be redeemed shall be made by DTC in accordance with its operational procedures as
then in effect. If the Bonds are no longer held in BEO form, the Registrar shall select the Bonds
within such maturity for redemption by lot.

Notice of Redemption (Book-Entry). So long as the Bonds are in book-entry form, the
Paying Agent shall notify DTC of an early redemption not less than 20 calendar days (or such
lesser time period that is acceptable to the Paying Agent and consistent with the operational
arrangements of DTC) nor more than 60 calendar days prior to the date fixed for redemption, and
shall provide such information as required by the Blanket Issuer Letter of Representations
submitted to DTC in connection with the issuance of the Bonds. Official written notice of
redemption will be given by the City to the Paying Agent at least five calendar days prior to the
date the notice is scheduled to be sent to DTC. The City reserves the right to rescind any
redemption notice as allowed in Section 6.6 of the Bond Declaration.
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Notice of Redemption (No Book-Entry). During any period in which the Bonds are not
in book-entry form, unless waived by any Owner of the Bonds to be redeemed, official notice of
any redemption of Bonds shall be given by the Paying Agent on behalf of the City by mailing a
copy of the official redemption notice by first class mail, postage prepaid, no fewer than 30
calendar days nor more than 60 calendar days prior to the date fixed for redemption, to the
Owners of the Bonds to be redeemed at the address shown on the bond register or at such other
address as is furnished in writing by such Owner to the Paying Agent. Official written notice of
redemption will be given by the City to the Paying Agent at least five calendar days prior to the
date the notice is scheduled to be sent to Owners of the Bonds. The City reserves the right to
rescind any redemption notice as allowed in Section 6.6 of the Bond Declaration.

Conditional Notice of Redemption. Any notice of optional redemption may state that (i)
(a) the optional redemption is conditional upon receipt by the Paying Agent on the date fixed for
redemption of moneys sufficient to pay the redemption price of the Bonds that are to be
redeemed and/or (b) the optional redemption is conditional upon the satisfaction of any other
condition, and/or that such notice of redemption may be rescinded upon the occurrence of any
other event, and any conditional notice so given may be rescinded at any time prior to the date
fixed for redemption if any such condition so specified is not satisfied or if any such other event
occurs, and that (ii) such notice shall be of no effect if such moneys are not so deposited or if
such notice is so rescinded. The Registrar shall give notice to the affected Owners of the Bonds
as promptly as practicable upon the City’s failure to make such funds available or of the
rescission of such notice.

Effect of Redemption. Notice of redemption having been duly given as aforesaid, the
Bonds or portions thereof so called for redemption (unless, in the case of conditional redemption,
such notice is rescinded or any condition to redemption is not satisfied), shall become due and
payable, and moneys for payment of the redemption price of, together with interest accrued to
the date fixed for redemption on, the Bonds (or portions thereof) so called for redemption being
held by the Paying Agent on the date fixed for redemption designated in such notice, interest on
the Bonds so called for redemption shall cease to accrue and said Bonds (or portions thereof)
shall cease to be entitled to any benefit or security under this Bond Declaration (except for
payment of particular Bonds for which moneys are being held by the Paying Agent and which
money shall be pledged to such payment), and the Owners of said Bonds shall have no rights in
respect thereof except to receive payment of said principal, premium, if any, and interest accrued
to the date fixed for redemption. If the Paying Agent does not have sufficient funds on the date
fixed for redemption to pay the redemption price of all of the Bonds to be optionally redeemed
for any reason, then the optional redemption shall be cancelled and any notice thereof shall be
void, but such event shall not constitute an Event of Default under this Bond Declaration. In
addition, if the City shall have delivered to the Registrar no later than one (1) business day prior
to the date fixed for redemption for any Bonds, written notice of its decision to rescind its prior
request for redemption, then the purported optional redemption shall be canceled and any prior
notice thereof shall be void.

Partial Redemption of Bonds. Upon surrender of any Bond redeemed in part only, the
City shall execute and the Registrar shall authenticate and deliver to the Owner thereof a new
Bond or Bonds of Authorized Denominations and of the same maturity, equal in aggregate
principal amount to the unredeemed portion of the Bond surrendered.
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Open Market Purchase. The City reserves the right to purchase Bonds in the open
market.

The Bonds are initially issued as a book-entry-only security issue with no certificates
provided to the Beneficial Owners. Records of Bond ownership will be maintained by the
Registrar and DTC and its participants.

Should the book-entry-only security system be discontinued, the Bonds shall be issued in
the form of fully registered Bonds without coupons in Authorized Denominations. Such Bonds
may be exchanged for Bonds of the same aggregate principal amount, but different Authorized
Denominations, as provided in the Bond Declaration.

Any transfer of this Bond must be registered, as provided in the Bond Declaration, upon
the Bond Register kept for that purpose at the principal corporate trust office of the Registrar.
Upon registration, a new registered Bond or Bonds, of the same maturity and in the same
aggregate principal amount shall be issued to the transferee as provided in the Ordinance and the
Bond Declaration. The City and the Registrar may treat the person in whose name this Bond is
registered as its absolute owner for all purposes, as provided in the Bond Declaration.

The Bondowner may exchange or transfer this Bond only by surrendering it, together
with a written instrument of transfer which is satisfactory to the Registrar and duly executed by
the registered owner or his duly authorized attorney, at the principal corporate trust office of the
Registrar in the manner and subject to the conditions set forth in the Bond Declaration.

Unless this certificate is presented by an authorized representative of The Depository
Trust Company to the City or its agent for registration of transfer, exchange or payment, and any
certificate issued is registered in the name of Cede & Co. or such other name as requested by an
authorized representative of The Depository Trust Company and any payment is made to Cede &
Co., ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR OTHERWISE
BY OR TO ANY PERSON IS WRONGFUL since the registered owner hereof, Cede & Co., has
an interest herein.

IT IS HEREBY CERTIFIED, RECITED, AND DECLARED that all conditions, acts,
and things required to exist, to happen, and to be performed precedent to and in the issuance of
this Bond have existed, have happened, and have been performed in due time, form, and manner
as required by the Statutes of the State of Oregon and the Charter of the City; that the issue of
which this Bond is a part, and all other obligations of the City, are within every debt limitation
and other limit prescribed by such Constitution, Statutes and Charter.

This Bond shall not be valid or become obligatory for any purpose or be entitled to any
security or benefit under the Bond Declaration until the Certificate of Authentication hereon
shall have been manually signed by the Registrar.
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IN WITNESS WHEREOF, the City Council of the City has caused this Bond to be
signed by the facsimile signature of its Mayor and attested to by the facsimile signature of an
Authorized Representative of the City as of the date indicated above.

CITY OF REDMOND, OREGON

By:

Ed Fitch
Mayor

ATTEST:

By:

Authorized Representative

THIS BOND SHALL NOT BE VALID UNLESS PROPERLY AUTHENTICATED BY
THE REGISTRAR IN THE SPACE INDICATED BELOW.

AUTHENTICATION DATE: July __, 2025.
CERTIFICATE OF AUTHENTICATION

This is one of the City of Redmond, Oregon Full Faith and Credit Bonds, Series 2025A
(Airport Expansion Projects) (AMT), dated July __, 2025, issued pursuant to the Ordinance and
Bond Declaration described herein.

U.S. BANK TRUST COMPANY, NATIONAL ASSOCIATION,
as Registrar and Paying Agent

By:

Authorized Officer

This Bond shall remain in the Registrar’s custody subject to the provisions of the Fast
Automated Securities Transfer (FAST) agreement currently in effect between U.S. Bank Trust
Company, National Association, as Registrar, and The Depository Trust Company, New York, New
York.
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ASSIGNMENT
FOR VALUE RECEIVED, the undersigned hereby sells, assigns and transfer unto:

Name of Transferee:

Address:

Tax Identification No.

the within Bond and hereby irrevocably constitutes and appoints

to transfer said Bond on the books

kept for registration thereof with full power of substitution in the premises.

Registered Owner
NOTE: The signature on this Assignment must
correspond with the name of the Registered Owner as it
appears upon the face of the within Bond in every
particular, without alteration or enlargement or any
change whatever.

Dated:

SIGNATURE GUARANTEED:

Bank, Trust Company or Member
Firm of the New York Stock Exchange

Authorized Officer

The following abbreviations, when used in the inscription on the face of this Bond, shall be
construed as though they were written out in full according to applicable laws or regulations:

TENCOM  -- astenantsin UNIF TRFS MIN ACT ..o
common (Cust) (Minor)

TEN ENT --  astenants by the under Uniform Transfer to Minors Act ...........ccocevvveneiernenen
entireties (State)

JT TEN -~ asjoint tenants with

right of survivorship
and not as tenants in
common

Additional abbreviations may also be used although not in the above list.
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APPENDIX A-2
Form of Series B Bond

NO.R-___ $

UNITED STATES OF AMERICA
STATE OF OREGON
DESCHUTES COUNTY

CITY OF REDMOND, OREGON,
FULL FAITH AND CREDIT BONDS, SERIES 2025B
(AIRPORT EXPANSION PROJECTS) (FEDERALLY TAXABLE)

INTEREST RATE
DATED DATE PER ANNUM MATURITY DATE CUSIP NO.

July _, 2025 % June 1,20 757657

REGISTERED OWNER: -- CEDE & CO. --

PRINCIPAL AMOUNT: -- DOLLARS ($__ )--

The CITY OF REDMOND, OREGON, DESCHUTES COUNTY, OREGON (the
“City”), for value received, acknowledges itself indebted and hereby promises to pay to the
registered owner hereof, or registered assigns, the principal amount indicated above on the above
maturity date together with interest thereon from the date hereof at the rate per annum indicated
above, computed on the basis of a 360-day year comprised of twelve 30-day months. Interest is
payable semiannually on the first day of June and the first day of December in each year until
maturity, commencing December 1, 2025, to the registered owner at the address appearing on the
bond register as of the close of business on the fifteenth day of the calendar month preceding the
applicable interest payment. The City’s bond registrar and paying agent, which is currently U.S.
Bank Trust Company, National Association, in Portland, Oregon (the “Registrar”), will make
principal and interest payments to the registered owner. Principal and interest payments, made
payable to the order of “Cede & Co.,” shall be received by Cede & Co., as nominee of The
Depository Trust Company, New York, New York (“DTC”) or its registered assigns, in same-
day funds on each payment date.

This Bond is one of a duly authorized series of bonds designated “City of Redmond,
Oregon Full Faith and Credit Bonds, Series 2025B (Airport Expansion Projects) (Federally
Taxable),” in the aggregate principal amount of $5,030,000 (the “Bonds”), issued by the City for
the purpose of providing funds to finance all or a portion of the costs associated with the
following projects: (i) financing all or a portion of the 2025 Bonds Projects, (ii) paying
capitalized interest on the Bonds, and (iii) paying costs of issuance of the Bonds. The Bonds are
issued pursuant to the City’s authorizing Ordinance 2025-06 enacted by the City Council of the
City on March 25, 2025 (the “Ordinance”), and effective on April 24, 2025, and a Bond
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Declaration dated July 22, 2025 (the “Bond Declaration”). Capitalized terms used but not
defined herein have the meaning given such terms in the Bond Declaration and in the Ordinance.
The Bonds are issued in full and strict accordance and compliance with all of the provisions of
the Statutes of the State of Oregon.

Optional Redemption. The Bonds are subject to redemption prior to maturity at the
option of the City, in whole or in part on June 1, 2035 and on any date thereafter at a price of 100
percent of the principal amount to be redeemed, plus accrued interest to the date fixed for
redemption.

Mandatory Redemption. The Bonds are term bonds (the “Term Bonds™) subject to
mandatory sinking fund redemption, in part, at a redemption price equal to 100 percent of the
principal amount to be redeemed, plus accrued interest, if any, to the date fixed for redemption,
on June 1 in the years and in the amounts as set forth below:

2025 Series B Term Bonds Maturing on June 1, 2045

Year Sinking Fund
(June 1) Redemption
2026 $175,000
2027 145,000
2028 155,000
2029 160,000
2030 170,000
2031 180,000
2032 195,000
2033 205,000
2034 215,000
2035 230,000
2036 245,000
2037 255,000
2038 275,000
2039 290,000
2040 305,000
2041 325,000
2042 345,000
2043 365,000
2044 385,000
2045t 410,000

T Final maturity.

If a Term Bond is redeemed under the optional redemption provisions, defeased or
purchased by the City and surrendered for cancellation, the principal amount of the Term Bond
so redeemed, defeased or purchased (irrespective of its actual redemption or purchase price) will
be credited against one or more scheduled mandatory redemption installments for that Term
Bond in the manner described below regarding the selection of Bonds for redemption.

Make-Whole Call Provisions. At the option of the City, the Series B Bonds also are
subject to redemption as a whole or in part on any date prior to June 1, 2035, at a redemption
price described below (the “Make-Whole Redemption Price”).
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The “Make-Whole Redemption Price” is equal to the greater of (1) 100 percent of the
principal amount of the Bonds to be redeemed; or (2) the sum of the present value of the
remaining scheduled payments of principal and interest on the Bonds to be redeemed, not
including any portion of those payments of interest accrued and unpaid as of the date on which
the Bonds are to be redeemed, discounted to the date on which the Bonds are to be redeemed on
a semi-annual basis, assuming a 360-day year consisting of twelve 30-day months, at the
Treasury Rate plus 15 basis points; plus, in each case, accrued interest on the Series B Bonds to
be redeemed to the date on which the Series B Bonds are to be redeemed.

“Treasury Rate” means, with respect to any redemption date for a particular Bond,
the yield to maturity as of such Valuation Date of United State Treasury securities with a
constant maturity (as compiled and published in the most recent Federal Reserve
Statistical Release H. 15 (519) that has become publicly available on the Valuation Date
selected by the City (excluding inflation indexed securities) (or, if such statistical release
is no longer published, any publicly available source of similar market data)) most nearly
equal to the period from the redemption date to the maturity date of the Bond (taking into
account any sinking fund installments for such Bonds) to be redeemed.

“Designated Investment Banker” means a Reference Treasury Dealer appointed
by the City.

“Reference Treasury Dealer” means primary United States Government securities
dealers in the City of New York (a “Primary Treasury Dealer”).

“Valuation Date” means at least three (3) Business Days but not more than thirty
(30) calendar days prior to the date of redemption.

In connection with an optional redemption of Bonds prior to their stated maturity dates,
as a whole or in part, on any business day, at the Make Whole Redemption Price, the City will
appoint a Designated Investment Banker to take any further actions as provided in the Bond
Declaration.

The redemption price of such Bonds to be redeemed will be verified by an independent
accounting firm, investment banking firm, or financial advisor retained by the City to calculate
such redemption price. The City may conclusively rely on the determination of such redemption
price by such independent accounting firm, investment banking firm, or financial advisor and
will not be liable for such reliance.

Selection of Bonds for Redemption. If the Bonds are registered in book-entry only form
and so long as DTC or a successor securities depository is the sole registered owner of the, if
fewer than all of a maturity of the Bonds are to be redeemed prior to maturity, the particular
Bonds or portions thereof to be redeemed shall be selected on a “Pro Rata Pass-Through
Distribution of Principal” basis in accordance with DTC procedures, provided that, so long as the
Bonds are held in book-entry form, the selection for redemption of such Bonds shall be made in
accordance with the operational arrangements of DTC then in effect that currently provide for
adjustment of the principal by a factor provided by the Paying Agent pursuant to DTC
operational arrangements. If the Paying Agent does not provide the necessary information and
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identify the redemption as on a Pro Rata Pass-Through Distribution of Principal basis, the Bonds
will be selected for redemption in accordance with DTC procedures by lot within a maturity.

It is the City’s intent with respect to the Bonds that redemption allocations made by DTC,
the DTC Participants or such other intermediaries that may exist between the City and the
Beneficial Owners be made on a “Pro Rata Pass-Through Distribution of Principal” basis as
described above. However, the City can provide no assurance that DTC, the DTC Participants or
any other intermediaries will allocate redemptions among Beneficial Owners on such basis. If
the DTC operational arrangements do not allow for the redemption of the Bonds on a Pro Rata
Pass-Through Distribution of Principal basis as discussed above, then the Bonds will be selected
for redemption in accordance with DTC procedures by lot.

If the Bonds are not registered in book-entry only form, the Bonds will be assigned
certificate numbers. Any redemptions of less than all of a maturity of a series of the Bonds shall
be effected by the Paying Agent by designating such Bonds for optional redemption within a
maturity in the order of the assigned certificate numbers.

Notice of Redemption (Book-Entry). So long as the Bonds are in book-entry form, the
Paying Agent shall notify DTC of an early redemption not less than 20 calendar days (or such
lesser time period that is acceptable to the Paying Agent and consistent with the operational
arrangements of DTC) nor more than 60 calendar days prior to the date fixed for redemption, and
shall provide such information as required by the Blanket Issuer Letter of Representations
submitted to DTC in connection with the issuance of the Bonds. Official written notice of
redemption will be given by the City to the Paying Agent at least five calendar days prior to the
date the notice is scheduled to be sent to DTC. The City reserves the right to rescind any
redemption notice as allowed in Section 6.6 of the Bond Declaration.

Notice of Redemption (No Book-Entry). During any period in which the Bonds are not
in book-entry form, unless waived by any Owner of the Bonds to be redeemed, official notice of
any redemption of Bonds shall be given by the Paying Agent on behalf of the City by mailing a
copy of the official redemption notice by first class mail, postage prepaid, no fewer than 30
calendar days nor more than 60 calendar days prior to the date fixed for redemption, to the
Owners of the Bonds to be redeemed at the address shown on the bond register or at such other
address as is furnished in writing by such Owner to the Paying Agent. Official written notice of
redemption will be given by the City to the Paying Agent at least five calendar days prior to the
date the notice is scheduled to be sent to Owners of the Bonds. The City reserves the right to
rescind any redemption notice as allowed in Section 6.6 of the Bond Declaration.

Conditional Notice of Redemption. Any notice of optional redemption may state that (i)
(a) the optional redemption is conditional upon receipt by the Paying Agent on the date fixed for
redemption of moneys sufficient to pay the redemption price of the Bonds that are to be
redeemed and/or (b) the optional redemption is conditional upon the satisfaction of any other
condition, and/or that such notice of redemption may be rescinded upon the occurrence of any
other event, and any conditional notice so given may be rescinded at any time prior to the date
fixed for redemption if any such condition so specified is not satisfied or if any such other event
occurs, and that (ii) such notice shall be of no effect if such moneys are not so deposited or if
such notice is so rescinded. The Registrar shall give notice to the affected Owners of the Bonds
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as promptly as practicable upon the City’s failure to make such funds available or of the
rescission of such notice.

Effect of Redemption. Notice of redemption having been duly given as aforesaid, the
Bonds or portions thereof so called for redemption (unless, in the case of conditional redemption,
such notice is rescinded or any condition to redemption is not satisfied), shall become due and
payable, and moneys for payment of the redemption price of, together with interest accrued to
the date fixed for redemption on, the Bonds (or portions thereof) so called for redemption being
held by the Paying Agent on the date fixed for redemption designated in such notice, interest on
the Bonds so called for redemption shall cease to accrue and said Bonds (or portions thereof)
shall cease to be entitled to any benefit or security under this Bond Declaration (except for
payment of particular Bonds for which moneys are being held by the Paying Agent and which
money shall be pledged to such payment), and the Owners of said Bonds shall have no rights in
respect thereof except to receive payment of said principal, premium, if any, and interest accrued
to the date fixed for redemption. If the Paying Agent does not have sufficient funds on the date
fixed for redemption to pay the redemption price of all of the Bonds to be optionally redeemed
for any reason, then the optional redemption shall be cancelled and any notice thereof shall be
void, but such event shall not constitute an Event of Default under this Bond Declaration. In
addition, if the City shall have delivered to the Registrar no later than one (1) business day prior
to the date fixed for redemption for any Bonds, written notice of its decision to rescind its prior
request for redemption, then the purported optional redemption shall be canceled and any prior
notice thereof shall be void.

Partial Redemption of Bonds. Upon surrender of any Bond redeemed in part only, the
City shall execute and the Registrar shall authenticate and deliver to the Owner thereof a new
Bond or Bonds of Authorized Denominations and of the same maturity, equal in aggregate
principal amount to the unredeemed portion of the Bond surrendered.

Open Market Purchase. The City reserves the right to purchase Bonds in the open
market.

The Bonds are initially issued as a book-entry-only security issue with no certificates
provided to the Beneficial Owners. Records of Bond ownership will be maintained by the
Registrar and DTC and its participants.

Should the book-entry-only security system be discontinued, the Bonds shall be issued in
the form of fully registered Bonds without coupons in Authorized Denominations. Such Bonds
may be exchanged for Bonds of the same aggregate principal amount, but different Authorized
Denominations, as provided in the Bond Declaration.

Any transfer of this Bond must be registered, as provided in the Bond Declaration, upon
the Bond Register kept for that purpose at the principal corporate trust office of the Registrar.
Upon registration, a new registered Bond or Bonds, of the same maturity and in the same
aggregate principal amount shall be issued to the transferee as provided in the Ordinance and the
Bond Declaration. The City and the Registrar may treat the person in whose name this Bond is
registered as its absolute owner for all purposes, as provided in the Bond Declaration.
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The Bondowner may exchange or transfer this Bond only by surrendering it, together
with a written instrument of transfer which is satisfactory to the Registrar and duly executed by
the registered owner or his duly authorized attorney, at the principal corporate trust office of the
Registrar in the manner and subject to the conditions set forth in the Bond Declaration.

Unless this certificate is presented by an authorized representative of The Depository
Trust Company to the City or its agent for registration of transfer, exchange or payment, and any
certificate issued is registered in the name of Cede & Co. or such other name as requested by an
authorized representative of The Depository Trust Company and any payment is made to Cede &
Co., ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR OTHERWISE
BY OR TO ANY PERSON IS WRONGFUL since the registered owner hereof, Cede & Co., has
an interest herein.

IT IS HEREBY CERTIFIED, RECITED, AND DECLARED that all conditions, acts,
and things required to exist, to happen, and to be performed precedent to and in the issuance of
this Bond have existed, have happened, and have been performed in due time, form, and manner
as required by the Statutes of the State of Oregon and the Charter of the City; that the issue of
which this Bond is a part, and all other obligations of the City, are within every debt limitation
and other limit prescribed by such Constitution, Statutes and Charter.
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